01/ 06/ 2003

Bi oval | ey Mal aysi a | aunched

MALAYSIA'S vision to becone a key player in the biotechnol ogy industry has
noved a step closer to reality with the |launch of the BioValley Mlaysia
project. BioValley Malaysia is a governnent-backed initiative designed to
accelerate the growth of the |ocal biotechnology industry.

Prime Mnister Datuk Seri Dr Mahathir Mhamad performed the ground-
breaki ng cerenony for the project on May 20. According to him
bi otechnology is an integral part of Ml aysia's vision of becomng a
devel oped country by 2020. He says the project will be a key enabler to
spear head the growh of the biotechnology industry in Malaysia.
Furthernore, he says, the project can help curb the possible problem of
bi o-piracy as experienced by other devel oping countries.

BioVall ey Malaysia will be developed in tw phases on a 2,000-acre
naturally | andscaped site in Dengkil, south of Cyberjaya, the nation's
mul tinmedia hub. It is understood that the federal government owns 500
acres of the land while the Sel angor state governnent owns the renainder.
Sone 200 acres will be developed in the first phase, involving the setting
up of three core national institutes, nanely the Agro-Biotechnol ogy
Institute, the Pharmaceutical and Nutraceutical Institute, and the
Cenomi cs and Mol ecul ar Biology Institute.

The BioVall ey Devel opment Corporation (BDC) will also be established and
| ocated there. The BDC will be responsible for the devel opment of
Bi oVal | ey Mal aysia. The three institutes are expected to be compl eted and
operational in 2006.

The occasion also saw the signing of three letters of intent between the
M nistry of Science, Technology and Environnent (MOSTE) and three parties
- I nproser Technol ogi es Sdn Bhd, INS Zhen-Ao Biotech Corporation Sdn Bhd
and the Mnistry of Health.

O the three, Inproser is expected to be the single |argest investor.
According to the president of Inproser, Henri ten Have, the conpany has
allocated RW5 million for establishing a manufacturing plant in BioValley
Mal aysi a. The plant is expected to conmence operations by year-end. A
spokesperson of INS Zhen- Ao Bi otech, neanwhile, indicates that the conpany
has earmarked RMR25 nmillion for setting up a plant in BioValley Mlaysia.
The plant is likely to be in place within a year.

According to Science, Technology and Environnent M nister Datuk Seri Law
Hieng Ding, BioValley Malaysia will house a w de spectrum of
bi ot echnol ogy- related activities such as drug research and bi o- processes
operating on different platformtechnol ogies.

The Sel angor state governnent's investnent arm Kunpul an Darul Ehsan
Berhad (KDEB), through its subsidiary Kunpulan Hartanah Sel angor Berhad
(KHSB), has been given the nmandate to inplenment the project based on a
smart partnership concept with MOSTE

According to Selangor Menteri Besar Datuk Seri Dr Mhd Khir Toyo, the

University Industry Selangor (UNISEL) will also utilise 50 acres of I|and
at Biovalley Ml aysia for the establishnment of its biotechnology faculty
and business directorate. 'Its main objective is to produce skilled and

qualified researchers and entrepreneurs to help the governnent accelerate
and maxim se capabilities of human resource devel opnment and excellence in
bi ot echnol ogy area,' he says.
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