07/ 08/ 2003
No increase in Penang Bridge tol

Shani ni Dar shni

KUALA LUMPUR, Wed. - Toll charges on the Penang Bridge will not be raised
until Septenber next year, after which the Cabinet will decide whether an
i ncrease i s necessary.

Wrks Mnister Datuk Seri S. Sany Vellu said although the CGovernnent was
schedul ed to have increased the charges in 1998, it did not.

Asked why the CGovernment changed its mind, he said it decided to conduct
audit checks on all concessionaires.

"When concessionaires ask for a toll hike, we have to conduct an audit
to find out how nuch profit they nmade, how nuch they pay their staff
...and we will consider all that," he said today after a post-Cabinet
nmeeti ng.

"It is not like we are going to blindly agree and give in to them"

If the charges are raised this year, the rates would increase from
RML.40 to RML. 70 (Class 1), RW to RVMB.50 (Cass 2), RML2 to RML4. 60
(Cass 3) RVM5 to RvBO.50 (Class 4), Rw5 to Rwb4.90 (Cass 5), RWMBO to
RWr3.10 (Cass 6) and RW5 to RWP1.40 (O ass 7).

About 120,000 vehicles use the Penang Bridge daily.

"According to the agreenment (between the Governnment and the
concessionaire), we have to increase the toll rates this year, but this
matter has been wei ghed by the Governnment and it has decided to suspend
the toll hike," Sany Vellu said.

As the toll rates stay, the Governnent has to pay conpensation to the
concessi onai re, Penang Bridge Sdn Bhd.

"We expect to fork out RM6.8 million this year as conpensation.™

Sany Vellu revealed that the Governnent paid out RML.83 million in 1998
RW7.73 million in 1999, RVMB.16 nillion in 2000, RMB.61 nillion in 2001 and
RVB.59 nillion |ast year.

The total anpunt in conpensation from Cct 1, 1998 to Sept 30 this year
stands at RWA1.72 nillion.

He said fromthe threshold value (incone fromtoll charges equally
di vi ded between the Government and the concessionaire), the CGovernnent
received RM63.09 nmillion between 1998 and last year. It was fromthis
anount that it paid the concession-aire.

The Government received RM million in 1998, RML2 million in 1999, RM5
mllion in 2000, RML5.9 million in 2001 and RML0.22 nillion |ast year.

"What we received, we used to pay the concessionaire so that they do not
i ncrease the toll."

On the Federal Government's decision to take over the managenent of
water supply in all States by year-end, Sany Vellu said the |ess devel oped
States woul d encounter the same problenms as the devel oped ones if they did
not agree.

"At the Cabinet conmittee neeting, nost States agreed. There is no point
in saying that sone States will not conply because in tine to cone, they
wi Il encounter the sane problens as the developed States."

On whet her Kel antan and Terengganu representatives were indifferent to
the discussion at the National Water Council neeting recently, he said
they were not.

"I'n fact, they discussed the matter and even asked the Prinme Mnister
(Datuk Seri Dr Mahathir Mhamad) what would happen if the Federa
Governnent did take over.

"The Prime Mnister told them that when the Federal Governnent takes



over, all costs will be borne by it and all extensions of water supply in
the future and resources will be built by it. The Federal Governnment w ||
al so conduct a water resources study."
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