13/ 09/ 2003

Civil servants to get half-nmonth bonus in staggered paynents

BONUS AND TAX RELI EF

THE hal f-nmonth bonus for civil servants announced in the Budget, anmpunting
to RMA00 nmillion, will be paid in stages begi nning next nonth, Prine

M ni ster Datuk Seri Dr Mhathir Mhanad said

The Governnent had earlier paid a half-nonth bonus to the one mllion
civil servants.

The announcenent made during the Budget yesterday was the second half-
mont h bonus to be enjoyed by the civil servants.

"I't costs the Government about RMA00 nillion and we will start paying in
st aggered paynents begi nning next nonth," Dr Mahathir said at a Press
Conference after tabling the Budget.

On the proposed listing of the Federal Land Devel opment Authority
(Felda), Dr Mahathir said Felda, being the largest plantation owner in the
world, could fare better internationally by going public.

He said the listing would al so enable Felda "investors" such as the
Federal CGovernnent, State Governnents, co-operatives and settlers to
benefit directly and indirectly.

Dr Mahathir said the Government would continue to be the controlling
stake-holder in Felda and the estates, which would be comercialised under
the proposed I|isting.

"There are two parts (of estates in Felda), one that have been sold to
the settlers and there are estates which have no settlers and are
devel oped and belong entirely to Felda. So it is the estates owned by
Fel da which will be conmercialised,”" he said, adding that the principal
aimof the listing was to turn Felda into an international brand nanme and
to enhance the equity ownership of Bumi puteras in the corporate sector.

Wil e tabling the Budget, Dr Mahathir expressed hope that the Bum putera
settlers who were allowed to own Fel da shares woul d not divest of their
shares. Asked to elaborate on this during the Press conference, he said
that the Government was studying how to effectively discourage the
settlers fromeasily selling their stake.

"We are thinking about it, we don't know how because once we sell shares
to people it becones their property and | don't know whether we have a
right to inpose conditions or not...we will look into that," he said.

On the abolishnment of road-tax for notorcycles with engi ne capacity not
exceedi ng 150cc, Dr Mahathir said that the Government stood to |ose nore
than RMFO nillion fromthe exenption, but it was made with the interest of
yout hs, especially students at institutions of higher |earning who had
limted incone.

At present, the road tax for motorcycles with engine capacity of 75cc
and less is RVbO in Peninsular Mlaysia and RML2 in Sarawak, (75-100cc)
RVMb5 and RML2, (101-150cc) RMB5 and RML2, (151-200cc) RMLOO and RM24,

(201- 250cc) RML50 and RMR4, and (251-500cc) RM200 and RMB6-60.
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