15/ 09/ 2003
Construction of BMW HQ begi ns

Zaidi Isham | smai l

BMNV G oup has started construction of its RW2.74 nillion headquarters
in

Cyberjaya, Selangor, to further strengthen its foothold in the Ml aysian
autonoti ve market.

Chai rman Dr Hel mut Panke said this is part of the conpany's strategy
for
Asia, of which Malaysia is recognised as a key market in the region with
over 400, 000 vehicles forecast to be sold by end-2003

"This new facility will further strengthen our commitnent to Ml aysia
while further enhancing the inage of Ml aysia as a good place to invest
in," he said at the launch of the HQ in Cyberjaya |ast Saturday.

Panke had earlier acconpanied Transport Mnister Datuk Chan Kong Choy
who officiated at the groundbreaking cerenony for the construction of
t he
buil ding. Al so present was BMN Mal aysia Sdn Bhd nmanagi ng director
Wl f gang
Schl i mre.

The headquarters, conplete with a training facility, is expected to be
conpleted in the third quarter of 2004 and will house the new y-
establ i shed BMN Mal aysi a Sdn Bhd.

It will also house the Regional G oup Data Centre, a training facility
and a Regional Parts Distribution Centre at the Port of Tanjung Pel epas
Johor, to provide regional services to support BMN's expandi ng business
in
Asi a.

Panke said with the new facilities in place, BMN expects sales of its
cars in the region to double in the long term

The world's nunmber two |uxury carmaker sold over 78,000 BMW vehicles
and
Mni cars in Asia last year. Its target is to double the sales to
150, 000
in the next five years.

In July this year, Bayerische Mtoren Wrke (BMAN AG announced the
taki ng over of the distributorship of its vehicles from Sine Darby Bhd
Muni ch-based BMWN then formed BMWNV Mal aysia Sdn Bhd, which is a 51:49

joint venture between the BMN Group and Sine Dar by.

Sinme Darby took over the l|local franchise fromthe conglonmerate's unit,
Auto Bavaria Sdn Bhd, which had partnered the German group since 1987.

Sine sells around 2,000 BMWN vehicles a year at between RM200, 000 and
RWB0O, 000 each in South-East Asia's |argest passenger car market.

Ef fective from August 1, BMN Mal aysia, with a paid-up capital of RW5

mllion, will be responsible for all wholesale functions, including
node
m x, pricing, marketing, dealer training and network devel oprment.

It will also handle advertising and pronotions, and distribution of
BMW

vehicles, deriving cost reductions for Auto Bavaria. The latter will
remain the main dealer, and has first right of refusal on any new



deal erships in the first three years.

Its deal ership network covers 13 show oons and workshops in various
cities in Mlaysia.

"The headquarters would beconme the hub for parts distribution for
countries in the region and its data centre would neanwhile serve as a
group data hub to consolidate the information technology (IT)
infrastructure operations of all BMW Goup offices and inporters in
Asi a, "
sai d Panke.

He added that the data centre here would be its third, besides a
centre
in Munich serving Europe and Africa, and one in the US

Panke added Cyberjaya was chosen as the nobst suitable site for BW
Mal aysi a' s headquarters for its unique conbination of an eco-friendly
environnent and the latest technology in IT infrastructure and
facilities.

"Prime Mnister Datuk Seri Dr Mhathir Mhanmad has a very clear vision
of how inportant innovation and technology are in the new gl obal
envi ronnent .

"W at BMWN have always felt that way and our products are a testanent
to
this. Hence we feel there is a ot of synergy and we intend to grow and
share success together with Ml aysia."

BMNVis following suit other carnmakers such as Honda Mdtor Co, Volvo
Cars, Land Rover and DaimerChrysler AG which have taken over the
distributorship fromtheir |ocal franchises.

The deal cane in the aftermath of BMWs decision in March last year to
make Mal aysia the regional centre for its Asian operations.

d obal carmakers are taking over the distribution and marketing of
their
marques from local distributors as they gear up for the market opening
of
the sector with the advent of the Asean Free Trade Area in 2005

Meanwhi l e, Chan said in his speech that BMN's | eading presence in the
local market is a reflection of strong confidence anbng internationa
investors in Malaysia."This is what transfer of technology is all about,
enconpassi ng human resources and IT, and resulting in snmart
partnership,"
he said.

According to the Ml aysian Industrial Devel oprment Authority, as at
June
this year it has approved al nost 600 projects with investnment anounting
to
US$2.5 billion (US$1 = RMVB. 80).

"OfF the US$2.5 billion, about US$1.2 billion was from foreign

i nvestments. Conpared with total investnments of US$4.7 billion for the
whol e of 2002, | believe the overall investnments would be higher by
year -

end, " Chan added.
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