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Creating wealth, the Ml aysian way
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THE fabul ous wealth of our corporate glitterati, the constant jostling
among themto get to the very top of the feeding chain and the sudden
appear ance or di sappearance, as the case nay be, of these nobvers and
shakers are testinony to the dynam sm of the country's business sector and
t he robustness of the econony as a whole.

The corporate sector was, perhaps, anong the economy's principa
conmponents to be the hardest hit by the 1997 regional econonmic crisis.
Many corporate figures, their once coveted enpires and their bankers went
under .

They were done in by nassive depreciation of the values of their stocks
and the appreciation of their debts as a result of the fall in the value
of the ringgit vis-a-vis the US dollar.

The ensuing policy and political changes precipitated in the departure
of nore than a handful of corporate personalities, and, in some cases, the
col | apse of their conpani es and corporations.

The maj or post-crisis mlestones, which had consi derabl e i npact on
busi ness, included the introduction of the linmted exchange controls, the
sacki ng of the-then Deputy Prinme Mnister and Finance M nister Datuk Seri
Anwar |brahim the resignation of his successor, Tun Dai m Zai nuddin, and
the taking over of the finance portfolio by Prinme Mnister Datuk Seri Dr
Mahat hi r Mohamad.

Despite the Government's best efforts, the recovery of the econony and
the corporate sector was rendered difficult by a series of global events,
anong themthe terrorist attacks on the United States, the dotcom
nel tdown, the accounting fraud of a handful of mmjor US corporations and
nore recently, the talk of war by the Bush Adm nistration.

Thus, it is against these uncertainties that the rise and fall of the
country's corporate novers and shakers is best viewed. It is encouraging
to note that not only is the econony recovering but it is also beginning
to produce positive effects for the corporate sector.

Thi s magazi ne's annual census of the country's 40 richest people, which
appeared in the Feb 16t h-28th issue, backed this trend. They are wealthier
than a year ago. As stated in our report, the wealth of these tycoons rose
by nearly 20 per cent despite the lacklustre stock narket and a yet-to-
fully-recover econony.

An econony back on track

The results of this year's census, which place the generally reclusive
nmedi a, tel ecomunications and gam ng tycoon Tat paranandam Ananda Krishnan
(aka AK) at the top of the feeding chain, offer a nunmber of surprises.

The fact that Ananda, a Brickfields-born boy, could overtake the doyen
of the country's corporate world, Robert Kuok Hock N en, says a |ot about
the dynam sm of the Ml aysian corporate sector and the capital market.

Ananda nore than doubled his wealth this year, from RW. 2 billion in
2002 to RMB.7 billion, courtesy of the flotation of one of his crown
jewels, Maxis Comuni cations Bhd, and the sale of his 49 per cent stake in
KLCC Hol dings to Petronas for a whopping RML.2 billion.

We are certainly going to hear a lot nore of this enigmatic 64-year-old
tycoon although only a selected few can hope to wine and dine with him or
catch a glinmpse of him

By the sane token, it is premature to think that Kuok, 79, would be
satisfied with playing second fiddle. He is not called the “king' for



not hi ng.

The group is planning to float its shipping business, the Ml aysian Bul k
Carriers Sdn Bhd, on the Kuala Lunpur Stock Exchange soon. That, as we had
said in our report, should increase his wealth next year.

The group is set to revitalise its Malaysian operations with the
appoi ntnent, several nonths ago, of a third-generation Kuok as chairman of
t he Mal aysi an hol di ng conpany, Kuok Brothers Sdn Bhd. He is one Kuok Khoon
Ho, better known in the famly and business circles as Chye Kuok, the son
of Robert's ol der diplonmat brother, Tan Sri Philip Kuok.

Chye Kuok, who has spent alnost all of his 25 years with the group in
Hong Kong and ot her overseas locations, is said to be on the fast track in
his efforts to revitalise and expand the group's activities in Mlaysia.
Masters of the gane

Conpari son between Kuok and Ananda is both interesting and insightful.
They represent two distinct categories of the Ml aysian corporate scene.

The fornmer is the second-generation builder of an established busi ness
enpire that predates the nation's independence. Kuok's imrgrant father,
Keng Kang, initiated his commodity business (sugar, rice and wheat) in the
twenties in Johor with the help of the Sultan.

The latter is the originator of his own business. Although he started
late in building a corporate enpire, he is a seasoned busi nessman with
unsur passed survival instincts.

A third group that nerits acknow edgenent is the Bum putera group,
which, in this year's census, did not fare too well. Its nmenbership of the
list dropped fromnine to seven.

The only saving grace is the continuous success of Tan Sri Syed Mkhtar
Al bukhary, who, with an estimated wealth of RML.67 billion, has risen from
10th to 7th position.

Wil e some may consider Ananda's rise to corporate prom nence too fast
or even objectionable, he is not a novice. He has been around for a |ong,
I ong time, hobnobbing with the rich, the fanbus and the powerful in
Mal aysi a and around the worl d.

He is, to borrow froma novie title, an “international nman of mystery'.
At hore, he has variously served on the boards of Bank Negara Mal aysia and
the national oil corporation Petronas - a fact observers attribute to his
cl oseness to former Finance M nister Tengku Razal ei gh Hanzah.

But |ike nost non- Ml ay businessnen, Ananda successfully steered clear
of the political battle between Tengku Razal eigh and Dr Mahathir for the
| eadership of Umo in 1987.

Instead of suffering a fallout, Ananda devel oped a productive
relationship with Dr Mahathir and benefited greatly fromthe latter's
privatisation policy and push towards information and conmunications
technol ogy (ICT).

He was awarded the privatisation of the Jalan Anpang racecourse and the
Totalisator Board, the organiser of Social Wlfare Lottery draws, in 1989.
Prior to that, he had been involved in such businesses as petrol eum
trading and the sponsorship of global entertainment. He was behind Sir Bob
Celdof's globally telecast Live Aid concert in the 1980s.

But it was the privatisation of the racecourse and Totalisator Board
that gave himhis break into the big-tine corporate gane. The
comercial i sation of the racecourse |and would go down in history as a
cl assic exanpl e of corporate value creation.

What ever one's feelings are, Ananda should be credited for pulling it
of f. Sources say he paid RML10 nillion for the land and spent another
RVMBOO million converting the site to the KLCC and its | andmark Petronas
Twi n Towers.

He sold 51 per cent of the devel opnent to Petronas for RM600 million. At



the end of |ast year, he sold his 49-per cent share in the project, again
to Petronas, for RML.2 billion

He became even nore proninent and influential with the |aunching of the
Measat communi cation satellites and the Astro television and radio
network. He now has two geo-stationary satellites and is in the process of
| aunching the third.

Wi | e sone observers say Ananda is playing the wait-and-see gane in
light of the ongoing power transition from Dr Mihathir to Datuk Seri
Abdul | ah Ahrmad Badawi, others believe that with control of the nedia and
t el ecomruni cations sector, his position is unshakable

The sane applies to the Kuoks. The third-generati on Kuoks appear to be
as interested and conmitted to their Ml aysian operations as their
predecessors were.

When this witer nmet hima few weeks ago at the group's |andmark
property, the Kuala Lunpur Shangri-La, Chye Kuok said the group is
expandi ng and upgrading its existing businesses and is |ooking out for new
opportunities.

W will certainly be seeing a ot nore of these two giants in the years
to conme. One will continue to influence us on what we eat while the other
will do the same in what we see and hear.
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