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Dr Mahathir's novel proposal for world corporate tax

Nur ai na Samad
TAXING the rich to help the poor is an idea alnpbst as old as humanki nd but
the nmechani sns for doing so have not always been efficient and effective

However, if Tun Dr Mahat hir Mhamad's novel proposal to set up a tax
col l ection agency within the United Nations is inplemented, it will be a
boost for poor countries.

In his MDougall Menorial Lecture at the opening of the 32nd Session of
the Food and Agriculture O ganisation Conference yesterday, the forner
Prime Mnister said if rich corporations paid "a world corporate tax", it
woul d enabl e poorer nations to build "enriching infrastructure".

Dr Mahathir also said the tax, which was norally desirable on the part
of rich corporations, would enrich them

In the end, they would get back nore than what they pay, nmaking it an
equi tabl e tax.

Dr Mahathir said the world corporate tax or global tax would help create
a nore stable and econonically vibrant market.

Wthout this assistance, especially in agriculture, poor countries would
be prone to fam ne and ot her problens.

"If Malaysia's " prosper-thy-nei ghbour' experience is anything to go by,
then we can assune that a prosperous world would be a good nmarket for the
rich countries," he said.

Dr Mahathir is the 23rd speaker of the prestigious lecture which is
traditionally delivered at the opening ceremony of the conference. Dr
Mahat hir received a five-mnute appl ause after his speech

In his 25-m nute address, he offered his solution to help poor nations
to better thenselves in face of a rapidly globalised world and a world
trade order that had never been kind to such nations.

"I would like, with your kind indulgence, to share with you sone
t houghts which | have about how to reduce the nunber of unfortunate people
who are without proper sustenance and are even starving and dying
premat urely because they have no food.

"My ideas may not be wel comed by some. They may sound too idealistic if
not downright absurd. But then, in the history of human society, there
have been many absurd ideas which assiduously pursued have becone so
accepted that we now consider the ideas they displaced as absurd."

Dr Mahathir insisted that the UN and the World Trade Organisation
include in their agenda a world corporate tax which would be paynent nade
by rich corporations to countries in which they do business

"The problem is noney, not availability of resources, not engineering or
t echnol ogy.

"If we are concerned that the noney would be badly administered as in
the past, we nust devise new ways and new nechani sns for ensuring that the
obj ectives are achieved. The npbst inportant thing to renenber is that the
facilities must be built."

Dr Mahathir said having built the infrastructures, the operations and
mai nt enance nust be done by conpetent personnel, local if available, but
foreign if necessary, adding that paying for the efficient running of the
facilities should also be fromthe world tax collected

“In time, the country concerned would be able to operate and pay for the
operations.

"The net result of building and providing needed infrastructures, in
particular agricultural infrastructures, for the poor countries nust be to



reduce starvation and enrich them and their people.”

Dr Mahathir cited as an exanple Libya's capability to build an
artificial river to irrigate its desert, saying that the availability of
nmoney coul d make possi bl e the inpossible.

Dr Mahathir rem nded the conference of the |ast WIO neeting in Cancun
where "the poor or poorer nenbers" bal ked at agreeing to the agenda set by
the organisation's richer nenbers.

But he said it was not enough just to refuse, as the poorer nenbers nust
come up with their own agenda that was nutually benefi ci al

Dr Mahathir said in a virtual global nation, the corporations which
benefit nost from gl obal trading and businesses nust pay tax on their
profits to the globalised world, through a gl obal agency, after paying and
deducting their taxes to the countries they do business in.

"It is only logical and right that they do this because the nations of
the world and the people are making things possible for them to make noney
across the world.

"The small petty traders operating within a country benefit not at al
frominternational business, at |least not directly. They need not pay a
world tax."

Dr Mahathir also spoke of the role of nultinationals in bringing in
foreign direct investnents or FDIs which contribute towards increasing the
econonic wealth of the countries where they invest.

He said while this was true to a certain extent, what was clear was that
profits nmade by multinationals cane from contributions of the poor
countries through | ow wages, fore-going taxes, providing capital and a
host of other incentives.

"I'f the corporations pay a small world corporate tax on their profits
it would not amount to the sumtotal of their savings through the |ow
wages and incentives that the poor countries have given them

"I'n essence, the tax would be paid out fromthe profits directly
contributed by the poor countries. Surely these corporations would not
grudge a snmall global tax after all the profits they get from taking
advantage of the low costs in poor countries.

"Yet the WO has never considered putting this itemon its agenda. It is
time that the poorer nenbers of the WIO insist that a global corporate tax
be a part of the conditions for opening up their markets."
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