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Dr Mahathir to neet Brazilian President da Silva during two-day visit

Har dev Kaur

PRIME M nister Datuk Seri Dr Mhathir Mhanmad begins a two-day officia
visit to Brazil tonorrow, his second to that country, follow ng one in
1991.

Accompani ed by wife Datuk Seri Dr Siti Hasnmah Mhd Ali, Dr Mhathir
| eads a 37-menber del egation, which includes Deputy Foreign Mnister Datuk
Dr Leo Mchael Toyad, the Foreign Mnistry's deputy secretary general
Dat uk Abdul Aziz Mohanad and Ml aysi an Anbassador to Brazil Tai Kat Meng.

Bilateral, regional and international issues will feature in discus
sions between Dr Mhathir and Brazilian President Luiz Inacio Lula da
Silva, who took his oath of office in January this year.

On the bilateral front, Toyad told the Mal aysian Press that Brazil is
interested in Ml aysia's experience in econom c and social devel oprent,

i ncluding i ssues of poverty.

Brazil, with very high foreign debt that accounts for sone 60 per cent
of its gross donestic product (GDP), has turned to the M-, fromwhich it
has received a US$30 billion (RVL14 billion) lifeline

It is the |argest package given by the IM, topping the amount given out
to Asian econonies during the 1997-1998 crisis. The aid conmes with
carefully structured conditions.

These include the standard advice for "increased austerity and fiscal
di scipline". The Government must also maintain a budget surplus through
2005 - a target that is to be revisited each quarter

Da Silva is said to be keen to learn from Kual a Lunpur's approach to the
Asian financial crisis and the home grown, unorthodox policies it adopted

Toyad said trade between the two countries totalled US$357 mllion |ast
year, from US$347 nmillion in 2001

Mal aysia is Brazil's biggest trading partner in Southeast Asia, while

for Malaysia Brazil is its second largest in Latin Anerica after Mexico
Mal aysia's inports from Brazil |ast year were valued at US$281 mllion,
conprising iron ore, sugar cane, soybean and mlitary equipment.
Brazil, in turn, buys integrated circuits, seniconductors, conputer

parts and transfornmers for television. It also inports rubber products
from Mal aysi a.

Mal aysi an investrments in Brazil as of Novenber |ast year, were in the
region of US$19 million. O this, US$2 nillion was invested by Supermaxx
| mportadora, which distributes gloves in Brazil.

Anot her conpany, Abric S/A has invested US$367 million. It manufactures
seals for trucks, which are also exported to neighbouring countries such
as Mexico and Col onbi a.

But the largest Malaysian investor in Brazil is Amaplac S/A De Madeiras,
with US$13.2 nmillion invested in plywod and wood products

Brazil's major sources of foreign direct investnents are the United
States (its largest trading partner), Spain, Portugal and Italy. Last year
it attracted US$16 billion in foreign direct investnments, a decline from
the US$22 billion in 2001.

Both Ml aysia and Brazil are nmenbers of groupings in their respective
regi ons.

Mal aysia is one of 10 Asean menber countries while Brazil, together wth
Argentina, Uruguay and Paraguay, form Mercosur, a free trade area in South
America born of an economic treaty.

On the political and international front, issues relating to the Wrld



Trade Organisation, the United Nations, the situation in the Mddle East,
specifically a possible attack on Iraq, and the G 15 are expected to be
rai sed.

Terrorism and globalisation and its inpact on devel oping countries are
al so expected to feature during the neeting between the two | eaders.

Brazil is the fifth largest country in the world in terms of |land area
and 12th largest in terms of per capita incone, currently US$2,500.

It is a major producer of mnerals including gold, steel and al um nium

The country is divided into 5,560 municipalities, 26 provinces and one
federal district. Brasilia was declared the adm nistrative capital about
40 years ago.
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