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Fi rdaus Abdul | ah

PUTRAJAYA, Tues. - State Governnents have been directed to stop approving
unnecessary property devel opnent projects as the overhang in the sector is
seri ous.

Prime Mnister Datuk Seri Dr Mahathir Mhanmad said | ocal authorities
shoul d not be influenced by devel opers wanting to inplenent nore projects
W t hout due consideration for their marketability.

"It is a directive to State Governnents to pay a little bit nore
attention to these things, to tell the local authorities not to approve
(property projects) unless there is a market," Dr Mihathir, who is also
Finance Mnister, said at a Press conference after attending the fourth
sessi on of the pre-Budget dialogue at the Mnistry of Finance.

Al so present were Second Finance Mnister Datuk Dr Jamaludin Jarjis and
Deputy Finance Mnisters Datuk Shafie Salleh and Datuk Chan Kong Choy.

"This is very inportant. We find |ocal governments approving w thout
t hi nki ng about whether or not there is a market for the property. As a
result, there is a big property overhang around Kual a Lunpur and ot her
towns. "

Today' s di al ogue session was attended by nenteris besar, chief mnisters
and nenbers of the Backbenchers C ub

The Prine Mnister said Kuala Lunpur had a peculiar problem because
whi |l e devel opment within the city was controlled, devel opers noved to the
suburbs and started their projects with approval fromthe State
Gover nment s.

"Many people are building just outside the city to actually serve Kual a
Lunpur. So, suddenly we find that we have too many houses, shops and
of fice spaces just around the city which cannot be sold."

Enphasi sing that the problem was serious and required special attention
from State authorities, Dr Mahathir said such problens existed in other
towns and cities too. He said Johor Baru, for instance, was over built

Asked if the directive translates into a blanket ban on high-rise
projects within the city or in the suburbs, Dr Mahathir said it was not
necessarily so.

"If there is a market, yes (should be approved), but at the nonent, we
find some (unsold) buildings. There is one whole town alnbst built in
Serdang (Selangor) that is enpty now because there is no nmarket."

He said local councils could not be squarely blanmed for the problem as
sonme m ght have been too enthusiastic in wanting developrment in their area
of jurisdiction. However, he advised themto |ook at the "big" picture

He also chided State Covernnents for their tendency to demand huge fund
all ocations from the Federal Governnment. Previously, the requests ran into
hundreds of mllion, now they were in the billions.

"Some think that the Federal Governnent has unlimted funds,” said Dr
Mahat hi r .

"It's not true. Qur funds are not unlimted. It's actually linmted and
we nust be prudent in spending it.

"That is why | reninded State Governments and al so the private sector
not to sinply request huge allocations which run into billions of
ringgit."

The Prinme Mnister said that while the CGovernnent understood that States
were keen to conpete with each other, they should be realistic and not
meke enpty prom ses to the people.



"Cenerally, we are nore successful and devel oped than any ot her
devel opi ng country. But there tends to be pockets of areas where sone of
the facilities are lacking. It's a gradual process."”

Separately, on the appointnent of a Transport Mnister to replace Datuk
Seri Dr Ling Liong Sik, Dr Mahathir said: "God willing, if nothing goes
wrong, | wll appoint one."

When rem nded that he had said he would nake the appoi ntnment upon his
return fromhis overseas trip, he said: "Yes, |I'mback. | didn't say
i medi ately or three days after | cone back."

On the detention of Myanmar Opposition | eader Aung San Suu Kyi by the
mlitary junta and Malaysia's stand on the matter, Dr Mhathir said Kual a
Lunmpur had stated its stand very clearly.

"W would like to see Suu Kyi released i mediately. That is our stand."
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