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THE international situation has relapsed into the old state of

uncertainty. International |eadership, be it by the nmajor powers or the
United Nations, has beconme vague as confrontations at the inter-state and
intra-state levels increase. Questions have again been asked over the role
and rel evance of the Non-Aligned Movenent. Qur inability to collectively
stand agai nst many issues that have affected each individual country
differently has been cited by our detractors as marking the beginning of
the end of the novement.

NAM was forged 48 years ago to be the third force between the two
super power blocs. NAM was designed to play the pivotal role in liberating
the world from those who dominated it through colonialismand other forns
of hegenony. NAM was expected to pronote denpcratic relations anobng states
and to help the growth of developing countries, through enhanced Sout h-
Sout h and North-South relations.

The political struggle has not been w thout achievenments; especially
agai nst colonialism and apartheid. But the domi nation of the world by a
sel ect few remains.

This is evident in their control of the international nedia and
institutions that deal with issues of world security and econony. The
Security Council and the Bretton Wods institutions remain under the firm
grip of a few countries.

The domi nation now extends into the inposition of their values and
standards in total disregard for the cultures and traditions of others.
And so the fundanmental challenge to our Myvenent renmins that of
addressing the dom nation of the world by a select few, now no |onger
di vi ded into opposing blocs. W have |lost the option to defect to the
other side. The only way we can protect ourselves is to close ranks and
adopt conmmon st ands.

Let us send a clear nessage to our detractors that NAMis still alive
and intends to play a ngjor role in the post-Cold War era. NAMis a mmjor
forum for consultations and co-ordination of positions on crucia
political and economi c issues anong the devel oping countries.

It is still the only forum where Heads of State and Governnent of the
South can neet to take stock of developnents that affect all of us. NAM
on behalf of the South, will continue to chanpion the just cause for a new
worl d order based on the principles of justice, equality and denbcracy in
international relations.

Admittedly, the South, which this novenent represents, was never a
single monolithic entity. It was a grouping of nations with wi dely
differing interests, united largely by a comon col onial past.

Despite becom ng independent and sovereign, many of us in the South
continue to be conomically weak and dependent on the North. Political
freedom has not cut |oose the econom c chains. H gh levels of poverty pose
the greatest threat to many of us, the devel oping countries.

Before the South can collectively demand that it be taken seriously as a
pl ayer in the international arena, it nust confront and overcone its own
weaknesses. A shared colonial past cannot permanently guarantee the unity
and cohesion of the South. Ethnic, tribal and religious differences have
led to the collapse of many governments, often culminating in brutal and
protracted civil wars.

The freedom that we gained at great cost and sacrifice has been



squandered by nmany of us. Devel opment of our countries, eradication of
poverty and the inprovenent in the quality of life of our people have been
put on the back burner.

Many of us have spent billions on armanents and weapons of destruction
when we should be fighting malnutrition, illiteracy and di sease. Although
we have set up regional groupings to help resolve disputes between us, far
too often we resort to arned confrontations. The little noney that we have
is wasted in this way. The saddest part is that in the end we have to
revert to the status quo with no one gaining anything

It is actually in the interest of the nore prosperous states of the
world to help the poorer nations. That is our experience in Mlaysia. Wen
the rich invested in our country they helped to enrich us and we then
becane rich markets for their goods. Because of this we have adopted the
"Prosper Thy Nei ghbour Policy".

By enriching others we now have rich markets for the grow ng
manuf actured products that we export. Enriching poorer nations including
nei ghbours is not charity. It is enlightened selfinterest. Not only wll
we create markets and rich trading partners, but we will create a nore
prosperous and peaceful world.

Fortunately, for us the debilitating stranglehold of politica
i deol ogi es has been relaxed. The main concern for everyone now is econonic
devel opnent and the well-being of our people. For this we need stability
and a legal franmework as well as practices which are conducive to business
and trade.

Al'l of us have sone resources to depend on, including an abundance of
labour. It remains for us to ensure mninmal political uncertainties,
especially the reversals of previous conmtments whenever new governments
take over.

VWhile we may not need the kind of openness and transparency demanded by
the devel oped countries, it nust be admitted that business cannot be done
in an environnent of total opacity and uncertainty.

We know that the wealth of a country depends on the ability and the
skill to translate resources into products or services that can be
mar ket ed. The very rich oil-producing countries had oil throughout the
centuries of their existence. But they only becanme rich when this oil was
pi ped up from the bowels of the earth and sold to consuners

The capability to bring up the oil was not with the countries concerned
But obviously until the oil was brought up these countries were extremely
poor and undevel oped.

It is equally obvious that it is not the resource but the ability to
produce and nmarket it that matters. Gold in the ground underneath our feet
does not meke us rich. But producing and selling it will. This is
el enentary.

But before the resources can be converted to wealth certain
preconditions are needed. The npst inportant is the political environnment
that prevails.

Let us adnit that for many of us the political environnment is not
conducive to the exploitation of our resources. Since independence we have
been plagued by political instability. Wether the government is
autocratic or denocratic does not really matter. Al the devel oped
countries of today were built up by autocratic rulers.

It is only quite recently that they have becone denocratic. And being
denocrati c does not ensure political stability.

Indeed political stability is even nore difficult to achieve in a
denocratic system

Clearly, it is not the systemthat counts, it is the practitioners of
the system A benevolent and caring autocrat can do wonders to develop a



nation. On the other hand, a denpbcracy with numerous bickering politica
parties, none of which are big enough to provide a strong governnent, all
of which are bent on disruptions of all kinds in order to bring down the
i ncunmbent, will also not be stable.

The peopl e are supposed to be wise and to choose a governnent that will
be good for them But the reality is that people are not w se, not even
the majority of them They are usually deeply divided, nore interested in
their narrow ideological, ethnic or party concerns than they are in the
wel | -being of their nation.

Frequently they are bribed or they threaten the el ection candi dates and
the government to grant them favours, illegally and unfairly, if their
votes are to be won. Then there is the |obbying system where a fee is
paid to |obbyists who have access to decision-makers. Those who can
afford the nost influential |obbyist get favours that are denied to
ot hers.

In the end it is not good governnment that denocracy delivers, but
governments that offer bribes and accept bribes. For nopst of the people,
it is what they get personally that matters, not the devel opment of the
nati on and the well-being of the people.

I am not saying that we shoul d abandon denocracy. Autocracy can be worse
as we need force to renpbve an autocrat. W need only to vote a denocratic
government out of office. For the time being denobcracy offers us the best
political system But we need to know how to manage it, to use it in order
to have good governnents and political stability. W want political
stability because it is good in itself. But we want it nore because it can
hel p prosper our country.

Corruption afflicts every country in the world. It is the degree of
corruption that determ nes the success or otherwi se of a governnment's
ability to develop the econonmic potential of a country. Were corruption
is openly accepted as a way of life, no country can devel op and prosper.

The business community fears corruption but sone welconme it. Wat is
certain is that corruption, by increasing the cost of doing business, wll
hi nder the progress of a country.

Al t hough anti-corruption efforts seldom succeed in putting an end to
corruption, they are probably successful in slowing down or halting the
spread of corruption. That is good enough

Political instability and corruption are the two nopst imnportant
obstructions to business and wealth creation. W of the South nust
overcone these weaknesses if we want to see business activities prosper
our countries.

That there is a lot of business to be done in the South is obvious. Wy
el se should the countries of the North fight each other in order to get
t he business of the countries of the South?

It follows therefore that there are business opportunities in the South
that can help build up the econonmies of the countries. It also nmeans that
conpanies in the South can also avail thenselves of these opportunities
and keep nmore of the wealth within the South.

It was in order to do this that the Goup of Fifteen countries of the
South was forned. This core group should be able to pioneer South-South
cooperation in econonic devel opnment. It has achi eved sone success but
admttedly it is nothing to be proud of.

W live in challenging tines. The world as we know it has forever been
changed for the worse by the harrowi ng events of Sept 11. W risk our
world plunging into nore chaos as |srael seizes upon this event as an
excuse to launch terror attacks against the Palestinians, claimng that it
is fighting against terrorism

The result is predictable. Every tinme the Israelis attack, the



Pal estinians retaliate. Then the Israelis have to retaliate, which
attracts Palestinian retaliation. There is not only no end to this but
acts of terror are escalating and have already spread to other parts of
the world.

The attack against Iraqg will sinply anger nmore Muslins who see this as
being anti-Mislimrather than anti-terror. The fact that North Korea's
open adm ssion that it has weapons of nmass destruction has net only with
nmld adnmonition by the West seens to prove that indeed it is a war against
Muslins and not against the fear of possession of weapons of mass
destruction by the so-called rogue countri es.

The world is in a state of terror. W are quite paranoid. W are afraid
of flying, of going to certain countries, fearful of certain people. W
are afraid of white powder, shoes, nmetal cutlery on aircraft. Recently in
Australia an airport was evacuated because of the strong snell of a
delicious Ml aysian fruit. W are afraid of Mislinms, of Arabs, of bearded
people. W are afraid of war, of the disruption it can cause and the
uncertainties.

Al'l this is not good for business, all increase the cost of doing
busi ness. W do not know how long we will remain in this state of
terror. Fighting global terrorists is not like fighting a conventional war
agai nst a country.

You can defeat a country and get it to surrender, sign a treaty and
bring the war to an end. But global terrorists belong to no country. Even
if their leaders surrender there is no guarantee that other |eaders wll
not energe, that the followers and new recruits will not continue their
terror attacks.

This is the environnent that we rmust do business in. It is going to be
very difficult. The world will not grow as it used to prior to Sept 11
2001. We may get used to this, of course, to |lower standards, to a slide
into greater poverty even. But if we don't |learn how to handle this poor
busi ness environnment we can only get worse.

The business community of the South nust learn to work together, to
study and di scuss and devise our way to overcone our problens. W nust
learn fromthe failures and successes of each other. But, above all, we
must stay together and act together.

The rest we have to leave to the politicians. They hold the key and only
they can recreate the world environnent that can enable econonic
prosperity through business to return.

To stay and act together | would like to suggest that your Forum coul d
perhaps give consideration to establishing a Business Council of the NAM
so that the nmonentum created can be carried forward.
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