22/ 05/ 2003
PM to workers: Support Governnent

Fi rdaus Abdul | ah

PUTRAJAYA, Wed. - Mal aysians, especially the workforce and organisations
representing workers, should avoid actions that could be detrinental to
the country's econom c recovery, Prime Mnister Datuk Seri Dr Mhathir
Mohamad sai d today.

Dr Mahathir, who is also Finance Mnister, said workers should instead
support the CGovernment's efforts to strengthen the econony.

"They nust co-operate,” he said at a Press conference in his office
after announcing a fresh econonm ¢ package to stinulate growh.

I nvestors, he said, would only be willing to put their noney in this
country if the investnment climte was conducive.

He said Ml aysians shoul d al so consider spending their nmoney locally as
the CGovernnent, through the new economnic package, has provided additional
funds and tax exenptions to increase "cash in hand".

Dr Mahathir said the CGovernment had to sacrifice revenue, through
various tax reductions and exenptions, to | essen the burden of the
busi ness comunity.

However, he expressed confidence that the [ost revenue would be recouped
when busi nesses did well and they paid their taxes.

"To recoup the noney is very sinple. If the econony is stimulated, nore
busi ness is done.

"Cbviously, one way or the other, the CGovernment will collect nore taxes
if people nake nore profits. The CGovernnent is entitled to 28 per cent of
that profit.”

On the need for the Governnent to enhance its delivery system Dr
Mahat hir said the public was still unhappy about the inaccessibility of
the funds neant to help them

"It is because of the various procedures; and sonetinmes officers are
extra cautious. Because of that, people feel very unhappy.

"That's why we have eased the procedures and regul ati ons, including the
repaynent structure."”

He added that the Governnent was al so aware that many had resorted to
borrowing fromillegal noneyl enders or |oan sharks.

Dr Mahathir was al so asked to el aborate on the task of the Education
Mnistry to "unlock"” the value of physical assets of higher |earning
institutions, estinated at nore than RML5 billion, as a new source of
gr owt h.

He said the initiative would not involve the disposal of the assets as
the facilities could be used for nore research and devel opnent (R&D) and
ot her educati onal purposes.

On the proposed nove to woo nore foreign students, he said foreign
students actually brought about an inflow of funds.

"One nust renenber that one foreign student is equivalent to 365
tourists comng here for a day because they stay for a nuch longer tine
and spend noney on food and accommobdati on

"They travel using our carriers and sonetinmes their famly nmenbers cone
here. So it is actually a very good business.

"It has been good business for countries like Britain, and likewise it
will also do us good (economcally)."
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