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IT HAS been hailed as the npst inportant event since the Bretton Wods
Agreenent. Others have gone further, citing the Gold Dinar as the nost
i mportant event since the Gsnanli Khalifate was dismantled at the

begi nning of the last century.

Certainly, for the Muslimworld, the Malaysian initiative to use the
Gold Dinar for international trade settlenments is a pivotal event on which
the future bal ance of world power may turn

The Gold Dinar and Silver Dirham are the traditional Syaria currencies
of the Muslimworld. They are nentioned in the al-Qur'an, and in the Sahih
hadith collections. They are clearly part of the Prophetic Sunnah and form
the cl assical basis for calculations of zakat and all other financial
aspects of Syaria law. The CGold Dinar is 4.25 grams of gold, and the
Dirhamis 2.975 granms of silver.

They were in use throughout the Muslimworld until they were eclipsed by
the advent of paper noney and nodern usury-banking techni gques.

Moving forward, there is room for expansion. The Asian financial crisis
in 1997-98 brought hone a couple of pointers for affected countries. One
can sumup a five-fold nessage. High on the list is that paper currencies
have no real value, but nerely nunbers printed on paper. Second, the
nations had a taste of the unstable and unjust global financial system
The other messages were:

* Devel oping nations have little or no defence against currency
specul ati on;

* That, to defend ourselves, we nust create our own trading
currency;

* Gold is a safe and stable store of wealth and a globally ac cepted
trade currency.

During the crisis, Prime Mnister Datuk Seri Dr Mbhathir Mhanad
successful ly defended the Ml aysi an econony agai nst the attacks of the
currency speculators. On top of that, he also warded off the interference
of the International Mpnetary Fund (IMF). One may say that, anobng others
these events gave Dr Mahathir a deep understanding of the inportance of
devel opi ng a commn gol d- based tradi ng currency for the Mislim nations.
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