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Excess liquidity to help finance stinulus package

| shun P. Ahnad

MALAYSI A will have no problem financing the RW.3 billion package to
stimul ate the econony fromthe excess liquidity in the domestic
financia

mar ket .

Bankers said, however, the Government has the option to raise part of
the noney via sovereign bonds even though Prinme Mnister Datuk Seri Dr
Mahat hi r Mohanad said yesterday the Governnent had no inmediate plans to
rai se noney from abroad to part-finance the package

"It is still too early to point the Government's strategy as the
situation remains fluid.

"In addition, the strategy will involve the Governnent's economc
strategy that will likely ook at the excess liquidity situation as well
as on the international front," said a bond trader

If the Government were to decide to borrow from abroad, the anpunt
will
likely be in the region of US$1 billion (US$1 = RM3.80) and likely to
i nvol ve an Islamc issue.

According to the investnent fraternity, the Governnent is likely to
finance the bulk of the stinmulus budget through Ml aysian CGovernnent
Securities (M3S) so as not to be overly reliant on foreign debt.

In the first quarter of this year, the Governnment did a private
pl acenent of MSS to the Enployee Provident Fund worth RML4.1 billion and

had recently issued another worth RM2 billion. The CGovernnent is
expect ed
i ssue another RMB billion in June.

Qut of the RW.3 billion, some RML.7 billion will come from the
Feder a
Budget, RM2 billion from Bank Negara Ml aysia, and RMVMB.6 billion to cone
from devel opment financial institutions.
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