22/ 05/ 2003
Four strategies to stinulate econony (HL)

Fi rdaus Abdul | ah

PUTRAJAYA, Wed. - Datuk Seri Dr Mahathir Mhanad today announced four new
strategies, containing 90 neasures, aimed at generating econonic
activities by nobilising donestic sources of growth while reducing the
country's dependence on the external sector

Announcing this at a Press conference in his office, the Prinme Mnister
said: "The four main strategies are to pronote private investment,
strengthen the nation's conpetitiveness, devel op new sources of growth
and enhance the effectiveness of the public and private sector delivery
system

"The package al so includes neasures at overconing Severe Acute
Respiratory Syndronme (SARS).

"The strategi es and new neasures were forrmulated with the ai m of
boosting economic activities and to further strengthen the fundanentals of
our econony. The package also includes specific measures for the people to
raise their standard of living," said Dr Mahathir, who is also the Finance
M ni ster.

The RWZ.3 billion package will be financed with RML.7 billion from the
Government's coffers, RW billion from Bank Negara Mal aysia, while
financial institutions such as Bank Pertanian Ml aysia, Bank Sinpanan
Nasi onal and Bank Penbagunan |nfrastruktur dan Industri would channe
RM3. 6 billion.

"It is the Government's hope that the various econonic neasures spelt
out in the package will result in direct and indirect benefits to al
Mal aysi ans and i nvestors alike," Dr Mahathir said.

Anong ot hers, the package offers a half-month bonus to civil servants
(to be paid next nonth), and provides RML billion in mcro-credit for
smal | businesses with a new framework which enabl es easier access to the
fund, an interest rate of four per cent and a repaynment schedul e based on
the viability of the borrower's cash-flow.

The new strategy includes neasures to reduce financing cost and
facilitate accessibility to credit, as well as to prevent small borrowers
fromresorting to illegal noneylenders through the relaxation of |oan
condi tions under the mcro-credit schene.

"We understand their (small traders') predicanent and would |ike to nake
things easier for them" Dr Mahathir said

To increase the people's disposable inconme, EPF contributions would al so
be reduced to nine per cent from 11 per cent currently, for one year
begi nni ng June 1.

"It is hoped that the Ml aysian Trades Uni on Congress (MIuC) woul d
support the nove," he said, expressing the hope that the MIUC woul d extend
its valuable support to the Governnent in the present volatile gl obal
economi ¢ scenari o.

The package also provides for another RML billion to the Fund For Food
with the specific aim of enhancing food production and reducing food
i mport.

"To assist fishernmen to inprove their catch, the Government wll build
1,000 newgeneration fishing boats of netal and conposite nmaterials. The
boats woul d be |eased to
fishermen through the National Fishernen Association (N kmat)," Dr
Mahat hir sai d.

He added that efforts to establish Malaysia as the regional centre for



the production of food and halal products would also be intensified

G oups and sectors affected by the SARS disease were also not ignored in
t he package. From doctors who risk their lives in treating patients to
hotel operators, travel agencies and taxi drivers, everyone had sonething
to cheer about today.

Doctors would be paid a nonthly critical allowance of RWVAO0 whil e other
medi cal staff would be paid RWM00, backdated to April 1, until the
outbreak is w ped out.

The hospitality industry is accorded a five per cent discount on the
electricity bills for hotel operators beginning June 1 to Dec 31, while
service tax on conplinmentary hotel room would al so be abolished as of June
1

Hotels and restaurants would al so be exenpted from service tax from June
1 to Dec 31, while taxi operators will enjoy a "one-tinme" 50 per cent road
tax discount.

To help the cashflow of operators in the tourismindustry, a Specia
Relief CGuarantee Facility worth RML billion would be nade avail able.

Hospitality industry enployees who were subjected to salary cuts due to
the poor business would find relief as financial institutions would
restructure and reschedule their outstanding property and car |oans.

Under the package, operators of duty-free shops and retail stores at al
airports in the country would enjoy a 50 per cent reduction in renta
prem ses.

The one per cent rate on total sales inposed by the Malaysia Airport
Hol di ngs Berhad (MAHB) for pronotion and advertisenent will also be
reduced by 50 per cent, while their rental contract for the business
prem ses will be extended by another two years.

Dr Mahathir said the Government has al so decided to relax the Foreign
Investment Committee (FIC) guidelines to ensure investor friendliness.

The package al so includes incentives to hypermarkets and direct sales
firnms which export Made-In-Mlaysia products.

To enhance students in technical and vocational training, the Skills
Devel oprment Fund would be restructured with an injection of RVbOO mllion
for training and re-training of new graduates in Information and
Comuni cati ons Technol ogy and accounti ng.

Honme ownership would be encouraged whereby subsidies would be given to
buyers by way of an inposition of a mere three per cent interest for the
first year for loans for houses bel ow RMLOO, 000 from Bank Si npanan
Nasi onal .

For houses costing between RMLOO, 000 and RML80, 000, a RMb, 000 tax
exenption would be given for loan interest in the 2003 assessnent year
RMB, 000 for 2004 and RM2, 000 for 2005, while houses priced not nore than
RML80, 000 woul d be exenpted fromthe stanp duty.

For | oans from other banks, RM600 woul d be given for purchases of houses
priced bel ow RMLOO, 000

Under the package, the Governnent would also build nmore | ow and medi um
cost houses via Syarikat Perumahan Negara Berhad. SPNB would build 150, 000
units, a nmove which would not only benefit the | ower income group but also
i nfuse fresh business opportunities for contractors with good track
records.

Dr Mahathir said the programme aptly known as "HOPE" (Honme Ownership for
the People) would stimnmulate the econony, and reduce the gap between "the
haves and the have-|ess".

Dr Mahathir said the country's public delivery system would be made nore
effective with specific measures to expedite the approval of pernits,
busi ness |icences, |and conversions, certificates of fitness (CF) and
other administrative matters.



The private sector, Dr Mahathir advised, should also follow suit and
enhance their delivery system to ensure the nation's competitiveness.

He said that the package would help consolidate the econony and enabl e
it to grow by nore than 4.2 per cent that was charted in 2002.

"The people must close ranks and stand solidly behind the Governnent's
econonmi c measures as it is all for our benefit and a secured future."
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