29/ 05/ 2003
&8 focus on global growh

Har dev Kaur

THE Group of Eight summit in Evian, France, next week hopes to deliver a
strong nessage of wunity, solidarity, security, growh and stability.
French President Jacques Chirac hopes |eaders of the world s npst

i ndustrialised countries can put their differences aside and restore
confidence in renewed gl obal growth

The trans-Atlantic rift, as a result of the Iraq invasion, has not been
resolved and a new war of words on the trade front is devel opi ng. But
France as host is hopeful and optinmstic of positive outcones.

Seni or French officials point out that the illegitimte "war is behind
us" and enphasise that they are "not blind to the challenges" that lie
ahead.

The eight npost industrialised nations have a responsibility in a
gl obal i sed worl d.

Chirac said: "After the difficulties of the past few nonths, the Evian
Summit is an opportunity to show that nations can and will get along and
act together for the good of humanity, through their economc growh and
through the fulfilnment of the commtnments made at the M I I ennium Sunmit
and at Johannesburg."

In addition to these conmmitnents, the neeting of the world' s eight nobst
devel oped nations has a full agenda. This includes econonic and social
devel opnents, solidarity in a globalised world, security and denocracy.

Worl d economic growh has slowed substantially and this has been
conpounded by international uncertainties, corporate scandals, grow ng
unenpl oynent, the threat of deflation and in the post-lraq era the
hei ghtened threat of terrorism

The devel opment agenda has been hijacked by the focus of the world's
nost powerful nation on Iraq. The plight of the poor and emrerging
econoni es has been ignored even as nore and higher barriers to their trade
and devel opnent continue to go up.

The promi sed debt relief for poor countries has yet to materialise and
devel opnent assi stance has been on the decline.

Since 1997 the Third Wrld has repaid nore each year than it has
received in new noney. In reality, capital is flowing fromthe South to
the North.

O ficial Devel opnent Assistance (ODA) totals US$50 billion (RML90
billion) while farm subsidies in devel oped countries total sonme US$350
billion.

A cow in Europe has nore subsidy than a human being in a poor devel oping
country.

The access to markets for goods in devel oped markets is increasingly
hi ndered by tariff and non-tariff barriers.

Even as the trans-Atlantic feud continues, Chirac is determned to
revive the North-South dialogue with an "enl arged dial ogue” and "incl usive
di scussions" on the eve of the &8 summit.

For this, he has invited |eaders from energing and poor countries
i ncluding those from Africa.

The devel oped world cannot shut itself from the poor devel opi ng world.

d obalisation has manifested itself not just in the econom c and
corporate sectors but also in diseases and terrorism

In pronmoting an inclusive dialogue Chirac said: "If we want
gl obalisation to benefit everyone and everyone to approach it responsibly,



it is critical for everyone to have a seat at the table and take part in
t he di scussions needed to control globalisation and make it nore human".

Prime Mnister Datuk Seri Dr Mahathir Mhamad will have "a seat at the
table" and participate in the neeting with the G |eaders on Sunday.

The 17 | eaders at the pre-sunmmt dial ogue account for 80 per cent of
gl obal gross donestic product (CGDP) and 80 per cent of world trade

It will offer |leaders fromenerging countries a chance to speak directly
with those fromthe world' s richest eight.

The eight many claimthat they are not the world s "board of governors"”
or its "board of directors” but their actions and decisions have an inpact
and effect far beyond their borders.

Even Chirac adnmits: "The nenbers' econonic strength and their
responsibilities give this forum between friends and allies a capacity for
setting and nobilising shared goals."

These shared goals have had devastating effect on devel oping countries
in the past. The Plaza Accord was just one of them that caused the
financial position of many poor countries with |oans denomnated in yen to
deteriorate overnight thanks to the policy co-ordination anmong the
devel oped countri es.

In the globalised world it is also the "shared responsibility" of the
devel oped
nations to ensure that their policies do not "beggar" the poor.

The agenda for the summit, the first since the invasion of Iraq, is |ong
and the trans-Atlantic differences remain and Chirac made it clear in an
interview with the Financial Times that "A war which lacks |legitinmcy does
not acquire legitimacy if it is won."

"We cannot change history. W have to face the new realities," an
official said referring to the differences with US over Iraq and Paris'
support for the UN resol ution renoving sanctions.

The war may have been won but peace remains elusive. The war has
unl eashed greater threat of terrorism and uncertainty in the region. This
will certainly weigh heavily on discussions during the enl arged dial ogue
and the G sumit itself.

There is nmuch at stake not only for the region and for the G3 econom es
but for the whole world.

The | eaders nust send a clear nessage and contribute to renewed
confidence. They nust create the right conditions and deliver on the
conmitnents and promi ses with concrete actions.
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