31/ 10/ 2003
8th Plan gets fresh engine for growth

Deborah Loh

KUALA LUWUR, Thurs. - Prinme Mnister Datuk Seri Dr Mhathir Mbhanmad today
i ntroduced several new policy thrusts that would be undertaken for the
remai ni ng period of the Ei ghth Ml aysia Plan, which ends in 2005.

The new neasures were focused on reinforcing macro econom c fundanental s
and bol stering the econony's resilience, building human capital and
identifying new areas or industries for growh, and strengthening the
private sector's role as the econony's engi ne of growh.

Tabling the Md-Term Review of the Plan in the Dewan Rakyat, Dr Mahathir
announced that Bum putera equity ownership would be boosted through a new
i nvest nent body cal |l ed Dana Har apan

Significant nmoves to cut costs for public sector devel opnment projects
were also outlined.

He told MPs that the devel opment budget ceiling for the Eighth Ml aysia
Plan would be raised fromthe original RMLOO billion to RML60 billion,
with RM60.8 billion for the remaining period till 2005.

Dr Mahathir said nore effort would be needed to help Buni puteras achieve
at | east 30 per cent of equity ownership by 2010.

Al though the growh rate of Bumi putera equity holdings had risen, the
percent age of ownership had dropped |ast year to 18.7 per cent, down from
18.9 per cent in 2000.

"The Government is aware that to increase Bumi putera equity ownership
during the remaining Plan period will be nore challenging, with the inpact
of globalisation and greater market liberalisation,” the Prinme Mnister
sai d.

He al so announced that the Governnent would be awarding at |east 60 per
cent of its procurenents and contracts to Bum puteras.

The Government woul d al so enbark on cost-control neasures in its
devel opnment projects.

To cap the rising cost of devel opnent, there would no |onger be direct
negoti ati ons between contractors and the CGovernnment for projects

Contracts would be awarded through open or restricted tender, so as to
provi de conpetition for the increasing nunber of Buni putera contractors.

Al projects would also be referred to a sub-conmittee on Standards and
Costs, while the design-and-build by one contractor concept woul d be
replaced in favour of separate consultants for the design and different
contractors for construction

Fewer projects are to be built on a fast-track basis as the Governnent
i mproved its planning capability and inplenmented the two-year budgeting
system

"The Governnment won't show | eniency and won't hesitate to bl ackli st
errant contractors and bar them from participating in future tenders," Dr
Mahat hir sai d.

The M d-Term Review al so focused on building a quality and world-cl ass
| abour force, setting a goal to have 35 per cent of the workforce hol ding
tertiary education by 2010, double the current percentage.

Dr Mahathir said private sector education would be expanded to
conpl ement public sector education, while private institutions should also
develop their own niches of acadenic excellence on par with world-class
uni versities.

Recogni sing the problem of unenpl oyed graduates due to their |ack of
certain skills, he said tertiary institutions would now incorporate the



teaching of “soft skills' - conmunication, team work and probl em solving -
in their curricula.

The Governnent woul d al so enbark on institutionalising the concept of
life-long |earning.

On neasures for the econony, the review called for the devel opnent of
new sources of growh in the manufacturing sector.

The industries identified were maritine, such as ship-building and
repair, metal farbrication, biotechnology, aerospace and food processing
that would target new market segnents, such as the halal food narket.

In agriculture, food production would be conducted on a comercial scale
usi ng nodern technol ogy and farm ng nethods.

Food processing, using local agricultural produce, would also spin off a
new i ndustry.

Concl udi ng, Dr WMahathir thanked Ml aysians for their unity and urged
themto stay united to face future chall enges.

"I't has been a pleasant experience during my tenure as Prine Mnister to
find all Ml aysians rallying together in the face of a crisis.

"This uniquely Ml aysian characteristic nust be maintained at all costs
and shoul d never be sacrificed in the interest of expediency of parochial
self-interest or political opportunism

"As | retire fromthe nation's highest elected office, | call upon every
Mal aysian to rise to the occasion to face the challenges as they energe
and shoul der the responsibilities of citizenship."

Dr Mahathir, his wife Datuk Seri Dr Siti Hasmah Mohd Ali, Deputy Prine
M ni ster Datuk Seri Abdullah Ahmad Badawi and wife Datuk Seri Endon
Mahnmood, | ater posed for a group photograph with all MPs and then with
Parliament and Information Mnistry staff.

The Press corps also did not mss the chance to have their photographs
taken with the Prime Mnister.
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