06/ 06/ 2003
Good response to credit schene

Al'ina Sinon

ALOR STAR, Thurs. - Barely three days after launching the micro-credit
schene, Bank Pertanian has already approved 45 applications from all over
the country for loans totalling RvV659, 000.

It received 301 applications from small entrepreneurs for loans worth
RVA.8 mllion.

The northern region of Kedah and Perlis had one of the highest nunbers
of applicants with 74 applying for loans totalling RML million.

Nort hern regi on nmanager Sal mah Abdul | ah said the bank had approved | oans
of RMR39, 000 for 18 applicants.

She said the response from small entrepreneurs was overwhel mng from the
day Prine Mnister Datuk Seri Dr Mahathir Mbhamad announced the schene as
part of the special econom c package on May 21

The scheme, which offers a maxi num of RMR0, 000 funding with neither
col l ateral nor guarantor needed, was ainmed at boosting snmall businesses
and cottage industries.

It was also to help them stay away fromthe along (loan sharks).

"Many of the applicants are petty traders who are not eligible for bank
| oans as they do not have collateral," she said today.

"Many go to the along although they realise they will renain in-debted
because of the high interest rates."

She cited as an exanple, a nobile |aksa trader who had to pay RML3 daily
to the along ever since he started his business five years ago after
taking a small | oan.

"When he came to see us, he was thankful for being able to get a loan to
fix his notorcycle without having to pay the interest.”

"Qur scherme is attractive as we pronise to process applications within
five days if we know their background and business track record."

She said the repaynent period was also spread out between two and four
years for business/trade or agricultural projects.

She said that there was also the possibility people trying to take
advant age by using |oans for other purposes, but the bank was confident of
overcomng this problem by getting endorsenents from comunity | eaders.

As for the first-tiners, she said, the officers would visit the proposed
project site and the noney would be given out in instalnents
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