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Govt fine-tuning new stinulus package

Kamarul Yunus

THE Government is fine-tuning the new stimulus package and has not yet
set

a date for its announcenent to ensure maxi num effectiveness of the
package.

A government official said the announcenent will be nade after the
Government has a clearer picture of the inplications of the war in Iragq
on
the gl obal econony.

"The timng nmust be right in order for the package to be effective..
the worry is to introduce it quickly only to see the war drag on, thus
diluting the effectiveness of the package," the official told Business
Ti mes.

The official was responding to queries from various quarters on the
stimul us package which the Government had said would be announced | ast
nonth by Prime Mnister Datuk Seri Dr Mhathir Mhanmad after the
announcenent of the country's economc performance |ast week.

The Governnent has set up 10 special committees to prepare the new

stimul us package which will concentrate on five core strategies to
strengthen economic growh in the face of new uncertainties in the
gl obal

econony.

It will outline specific neasures which are expected to have an
i medi ate inpact on the econony while laying the foundation for nore
stable growh in the nediumand long term

It was also reported that Mnister of International Trade and |ndustry
Datuk Seri Rafidah Aziz was to have submitted a report on the inpact of
the war in lrag on the Ml aysian econony to the Cabinet on April 2

The official said while the stinmulus package has all along ained at
accel erating and sustaining the country's econony, it has since becone
an
urgent need following the attack on Iraq.

"The CGovernnent is |ooking at various scenarios and circunstances
bef ore
conmng out with the package, depending on the length of the war.

"The quickest tinme length (for the war to be over) is tw weeks but
now
it has already noved to 17 days," the official said.

Notwi t hst anding the situation, the official said the country's econony
is without doubt resilient and fundanmentally strong. "The domestic
liquidity, for instance, is high. At some point where there is
contraction
in gromh, the Governnent has responsive flexibility to enable it to
deal
with the situation effectively.”
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