26/ 07/ 2003
Govt road show in Dubai to pronote 2nd tranche of Sukuk

Ham sah Ham d

THE Governnment will hold a road show to pronmpte the second tranche of
its

gl obal Islam c bond, or Sukuk, at the International Mnetary Fund/ VWorld
Bank neeting in Dubai this Septenber.

Second Finance Mnister Datuk Dr Jamaludin Jarjis said the road show
for
t he euro-denom nated Sukuk will be targeted at the West Asian market as
there is good denmand for Islamic financing instrunents there

"Previously, we wanted to do this in April, but there was a war (in
Iraq); but we will do the road show sonetine in Septenber, either before
or after the M-/ Wrld Bank neeting in Dubai," he told reporters in
Kual a
Lunpur yesterday after |aunching Bank |slam Ml aysia Bhd' s |atest
fi nanci ng product, Whdah.

Al so present were Bank I|slam chairman Datuk Mhd Yusoff Nasir and
managi ng di rector Datuk Ahmad Taj udi n Abdul Rahman.

The annual | M-/ World Bank neeting will be held on Septenber 20-24 in
Dubai - one of the seven emirates in the United Arab Emrates.

The Governnent plans to issue between 550 nillion and 600 million
eur os
(1 euro = RWA. 40) Sukuk before the year-end after the success of the
first
US$600 million (US$1l = RMB.80) Islamc sovereign bond issued in June
| ast
year.

The second Sukuk is expected to be launched either in Septenber or
Cctober to take advantage of the |ower borrow ng cost.

Jamal udin said the planned road show in West Asia wll include
promoti ons for other locally-devel oped Islamc financial products.

On whet her Penerbangan Ml aysia Bhd's (PMB) proposed bond will be
promoted during the road show, he said the Covernment needs to study
whether it is appropriate to promote the Islamc and conventional bonds
t oget her.

PMB, the parent conpany of Malaysian Airline System Bhd, is issuing a
US$500 mllion-US$750 mllion bond.

The bond, which was planned for sale this nmonth, had been postponed
followi ng the expected inprovenent in the econonmic scenario in the
second
hal f of the year.

Jamal udin also said the formation of the Asian bond market (ABM will
be
one of the topics to be discussed between Prime Mnister Datuk Seri Dr
Mahat hir Mohamad and his Thai counterpart, Thaksin Shinawatra, in
Langkaw .

He said Ml aysia, which has expertise in Islanmic capital market, has
proposed for the inclusion of an Islamc conponent in the ABM

Both prime ministers will nmeet as part of their annual consultations,
in



conjunction with the two-day Ml aysia-Thailand Technol ogy Business
Part nershi p Di al ogue, which starts tonorrow.

Earlier in his speech, Jamaludin said Mal aysia now has a conprehensive
Islamic financial system covering |slamc banking, |slamc insurance
(takaful), Islamic capital nmarket and Islamic nonetary market.

As of May this year, assets in the Islamic banking systemin the
country
amounts to RW3.4 billion while deposits and financing stood at RMS5. 2
billion and RMA1.3 billion respectively.

The nunber of institutions offering Islanmc banking in the country
include two Islanmic banks, 13 commrercial banks, nine financial firns,
four
mer chant banks and seven di scount houses.

There are 2,065 |slam ¢ banking counters and 138 banking outlets
of fering full-fledged Islamc banking.

The minister said as of end of last year, there are 26 Islamc unit
trust funds with a total size of RW/O05 nillion

The Islamc nonetary market also has various instrunents such as
I slam c
bonds, Islamc acceptance bills and others, whose transactions stood at
RvVB2.7 billion at the end of 2002
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