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Govt wants banks to provide special “window for SM |oans

Kamarul Yunus

THE Government has directed Bank Negara Ml aysia to nake sure that
conmer ci al banks provide a special "wi ndow' for small- and nediumscale
i ndustries (SMs) to have access to | oans.

Conmrer ci al banks must al so submit a nmonthly report on their |oan
growt h
to Bank Negara.

"This is to make sure that a certain percentage of the |oans are given
to the SMs," Second Finance Mnister Datuk Dr Jamaludin Jarjis told
newsrmen after opening the 12th general neeting of the Bum putera
Manuf acturers Association Ml aysia (PPBM in Kuala Lunpur yesterday.

This is in line with the Governnent's aspiration to see the private
sector, especially the SMs, becone the growth engine of the country's
econony, he said.

"This is our agenda to ensure that the SMs play a leading role in
stinmulating the country's econony.

"Prime Mnister (Datuk Seri Dr Mahathir Mhamad), who is concerned
t hat
avai l abl e funds are not reaching the SMs, has asked Bank Negara to
nonitor the situation regularly.

"This is to ensure that the banks would not neglect the agenda to help
SM s obtain funds," he added.

Apart from this, Jamaludin said, conmercial banks have been told to
speed up the disbursenment of approved |loans to SMs.

"Some SM s whose |oan applications had al ready been approved received
the funds only 12 nonths later. This defeats the purpose of helping the
SM s.

"They need the funds to expand their business, pay their suppliers,
and
buy new nachines. This in turn will help stinulate the econony," he
sai d.

Jamal udin said Bank Negara will determine the quota of |oans that
banks
have to allocate to the SMs. "W wll look at all possibilities"”
including the quota and the tine-frame for banks to disburse the |oans
after the applications have been approved, he added

On what action would be taken if banks failed to provide loans to the

SM's, Janaludin said Bank Negara would decide. "I am sure they can
manage
it. It is their responsibility. They know what has to be done."

He said the Governnment has allocated about RVMB.9 billion in |oans for

the SMs. But disbursement of the loans renmains an issue

Earlier, in his speech, Janaludin said PPBM nenbers should strengthen
and noderni se their managenment and inprove the use of information
technology (I T) to face the challenges in the current global market.

"In the current globalisation, we are not conpeting with the non-
Buni put eras but the world.

"W have to brace ourselves to face the challenges. W have to
consolidate to beconme bigger to remain conmpetitive in the gl oba



mar ket , "
he sai d.

Jamal udin called on PPBM nenbers, especially the SMs, to participate
aggressively in the services sector.

"The current world econony is noving towards the services sector. That
is where we (the SMs) should nove into," he said.

Jamal udin al so witnessed the signing of a nenorandum of understandi ng
bet ween PBBM and two conpani es, Syarikat |nfobase Sdn Bhd and Syari kat
Digital Debut Sdn Bhd, to pave the way for cooperation in education and
IT
devel opnent .

Earlier, PBBM deputy president Abdul Rahman |brahim presented a
menor andum cont ai ni ng i ssues brought up by association nmenbers to
Jamal udi n.
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