10/ 03/ 2003

Tal ks over border demarcation with Thais to continue

KUALA LUMPUR, Sun. - Mal aysia and Thailand have failed to resolve their
border disagreenent involving 42.5 hectares at Bukit Jeli in Kelantan, but
wi |l continue negotiations.

Foll owi ng the ninth Joint Conmm ssion neeting between Ml aysia and
Thai | and yesterday, Foreign Mnister Datuk Seri Syed Hamid Al bar said both
countries could not cone to a consensus on a fornmula to resolve the
matter.

He said a joint subconmmittee on co-operation along the border areas
woul d continue to discuss the matter.

The border demarcation problem arose because of geographical features
whi ch had changed since the original demarcation agreenent, called the
Angl o- Si anmese Treaty, was signed in 1909.

The area involves 42.5 hectares. The dispute arose in the 1990s when the
demarcati on was al nost conpl et ed.

The issue was raised at the neeting between Prime Mnister Datuk Seri Dr
Mahat hir Mohanmad and his counterpart Thaksin Shinawatra in Bangkok | ast
July.

It was al so di scussed at the 41st Ml aysi a- Thai |l and Common Bor der
Conmittee attended by Defence Mnister Datuk Seri Najib Tun Razak and
Thail and's Deputy Prine Mnister General Chavalit Yongchaiyudh in My
2001.

Syed Hanid, however, said alnost all other nmjor issues were resolved at
the conmi ssion neeting. Thailand was represented by its Mnister of
Foreign Affairs, Dr Surakiart Sathirathai

The two countries agreed to enhance co-operation in trade, econony and
security, and fight the trafficking of wonen and children, and smnuggling
of drugs.

The neeting agreed to include new areas including co-operation in
culture, energy and the recovery of stolen vehicles. They agreed on joint
pronotion activities in the respective countries to boost tourism

A framework agreenent was al so worked out to cover the transit of
peri shabl e and non-perishabl e goods as well as passengers between the two
countries.

Mal aysia is Thailand's second |argest trading partner in Southeast Asia

after Singapore. Trade between the nei ghbours ambunted to US$5.89 billion
(RMR2.38 billion) in 2001, an increase of 3.9 per cent over the previous
year.

The next JCM neeting will be held in Thailand in 2004.

"dven the sustained political will at the highest |level, we would be
able to resolve the issue amcably,"” Syed Hamid said after the signing
cerenony of the minutes of the neeting.

He said the gas pipeline joint venture was not part of the JCMas it
i nvol ved two conpani es. He said Ml aysia, however, hoped the project
bet ween Petronas and the Thai conpany woul d be resol ved quickly.
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