15/ 09/ 2003
Hi conmobi| expects no big changes in Chevrolet car prices

Ham sah Ham d
H COMOBI L Sdn Bhd, the distributor of Chevrolet cars in Mlaysia, does
not
expect nmjor changes in the prices of Chevrolet nodels after the
Government introduces excise duties and tax cuts on inported cars next
year.

DRB- H COM group director (services) Datuk Rashid Rahim said car prices
in the country have been adj ust ed.

"So, come January (2004), | don't think there will be any big changes
not on sticker prices in the shop

"Consuners should buy now, it makes no difference (in prices)," he
sai d
at a news conference in Kuala Lunpur on Saturday.

Rahi m said this when asked to comment on the inpact, on prices of
Chevrol et nodels, of the Government's plans to |levy excise duties on
i mported cars next year

Four GCeneral Mtors Corp (GVW) Chevrolet nodels were |launched in the
Mal aysi an market two weeks ago - the 1.5 Aveo hatchback; the 1.6l and
1.8 Optra sedans; the 3.8l Lumina sedan; and the 1.8l and 2.2l Nabira
mul ti - purpose vehicles (MPVs).

The Aveo, Optra and Nabira are brought in from GMs plant in Thail and
while the Lunmina is from Australia. Currently, the Aveo is sold at
RMVB5, 888; Optra at RMVB9,999; the Nabira at RML29,888; and the Lumi na at
RM205, 888.

When tabling Budget 2004 in Parliament on Friday, Prime Mnister and
Fi nance M nister Datuk Seri Dr Mhathir Mhamad said the Covernnent
pl ans
to inpose excise duties on inported cars when inport duties on vehicles
from Associ ati on of South-East Asian Nations nenbers are cut starting
January 1 2004.

Rahim who heads Hi conobil's operations, declined further coment,
saying he would rather wait for details of inport and excise duties that
woul d be announced in January.

"It is hard to comment because it is not clear now ... we don't want
to
specul ate,” he said.

H cormobi |, which has an authorised capital of RWM5 nmillion, is a
whol | y-

owned subsidiary of DRB-H COM Under the agreenent between GM and DRB-

H COM the US carmaker has an option to buy 35 per cent of Hi conobil
Rahi m said Chevrol et cars, except the Lumina, are expected to hit the

road today. Lumi na sedans will be brought in from Australia in COctober.
He said nore orders are expected to cone |ater because potential car

buyers were waiting for Budget 2004 before deciding. "There are over

1, 000

units in the order book so far, and |I'm optimstic that orders will

reach

the projected 2,500 units or 3,000 units by the end of this year."
About 62 per cent of the total orders are for the Aveo hatchback



nodel ,
25 per cent for the Optra sedan and the rest for Nabira MPVs and the
Lum na sedan.

Response from consuners since the nodels were |aunched on Septenber 2
has been good, with the existing 15 deal ers throughout the country

busily
handling enquiries, especially on Aveo and Optra nodels.

Rahi m said Hiconpbil will increase the nunber of dealers to 40 by
year -
end.

Currently, Hiconmpobil has a stock of 660 units of various nodels,
especially the Aveo. "The second batch of 900 units will cone in early
Cctober. Wth over 1,500 units, we will be able to nmeet orders, and the
waiting time will not be that long," Rashid said, adding that nore
orders

are also expected soon as the festive season is approaching

H conobi| has appointed service centres throughout the country. It has
made an initial investment of RVb million in fast-noving spare parts

Rashid said the design of the Chevrolet cars and their engines means
they need servicing only after a long interval

DRB- H COM group chairman Tan Sri Dr Mhd Sal eh Sul ong has projected
sal es of Chevrolet cars at between 3,000 and 5,000 units a year. He
expects earnings from Chevrolet sales to grow gradually in the next few
years and be a significant contributor to the group's revenue
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