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Honda Mal aysi a expects car sales to double this year

Zurai m Abdul | ah

WHI LE car sales are expected to slow down this year, Honda Ml aysia Sdn
Bhd, a unit of Honda Mbtor Co Ltd, expects to double sales to 12,000
units

this year.

Sales will be driven by the popular CR-V nodel, new |launches and nore
importantly, the start of operation at the conpany's own nanufacturing
and
assenbling facility in Ml acca.

"Wth our new plant in Malacca, we have a better control of production
to record higher sales.

"The continued favourable car narket expected this year will also help
boost our sales," said president and chief operating officer Syed H sham
Syed WAzir.

Honda Mal aysia, which is 51 per cent owned by Honda, took over the
Japanese franchise from Oriental Holdings Bhd in July 2001

Oiental owns 15 per cent of Honda Mal aysia, while the remaining 34
per
cent is held by DRB-H COM Bhd.

Anal ysts agreed that Honda Mal aysia can expect brighter days with the
Pegoh plant, am d stiffer conpetition

"Honda's new plant will spearhead the |aunch of regional nodels," said
StraitsG K. Goh Research.

The increased distribution involvenmrent by Honda and other foreign
pl ayers could lead to a nore conpetitive environment, and hence a nore
attractive market for car buyers, it added.

Honda Mal aysi a's new assenbly and nmanufacturing facility in Pagoh
started production last month with the CR-V nodel

A 1.7-litre Gvic and the bigger Accord will be assenbled later this
year, Syed H sham said in a tel ephone interview with Business Tines
yest erday.

By 2004, a total of four nodels will be assenbled at the plant,
conmpany
officials said.

I ndustry observers said over a certain period of tine, Honda Ml aysia
nm ght extend the CKD (conpletely-knocked down) operations to include the
Stream and Odyssey MPV nodels, in line with its plans to double capacity
within three years.

Honda, Japan's thirdlargest carmaker, announced |ast year a RMB74
mllion expansion plan.

Honda Mal aysi a managi ng director and chief executive Seiji Kuraishi
sai d
the RM374 million plant will expand capacity to at |east 40,000 units
from
the current 20, 000.

The 16ha facility, equipped with Honda's state-of-the-art
manuf act uri ng
system that can accommodate nodel changes, will be officially opened by
Prime Mnister Datuk Seri Dr Mhathir Mhanad tonorrow.



"The plant's opening by the Prime Mnister will close the chapter of
Honda Mal aysia's incorporation which was initiated from a menorandum of
understanding (MOU) by Honda and the local parties in July 2001," Syed
Hi sham sai d.

"The MU signifies Honda's comitnent to punmp in noney into Ml aysia,
and the Covernnent's support and effort to continue attracting foreign
i nvestnents," Syed H sham sai d.
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