31/01/ 2003
Honda's Pegoh plant set to be key autonotive site in region

Zurai m Abdul | ah

HONDA Motor Co Ltd and its Malaysian partners are transformng their new
manuf acturing and assenbly facility in Pegoh, Milacca, into a key
autonotive site in South-East Asia.

The 16ha facility, with an annual capacity of 20,000 units of vehicle
and 600 enpl oyees, was officially opened by Prinme Mnister Datuk Seri Dr
Mahat hi r Mbohamad yest erday.

Honda also plans to integrate Honda Mal aysia Sdn Bhd's plant into its
Asean (Association of South-East Asian Nations) production network,
produci ng a nodel exclusively to this plant for export to other regional
mar ket s.

Honda seni or nmanagi ng and representative director, Katsuro Suzuki,
sai d
the RML70 million factory will be a focal point for Japan's third
| ar gest
carmaker to produce high quality, cost-conpetitive products and
conponent s
for the international market.

The Pegoh plant boasts three zones, nanmely the main plant housing the
notor vehicle assenbly activities and auxiliary buildings; a Constant
Vel ocity Joint (CVJ) factory; and, a conpletely built-up (CBU) pre-
delivery centre.

Honda owns 51 per cent of Honda Mal aysia. The remaining 49 per cent is
hel d by DRB-H COM Bhd (34 per cent) and Oiental Holdings Bhd (15 per
cent).

Tan Sri Mohd Sal eh Sul ong, chairman of DRB-H COM and Honda Mal aysi a,
said about 162ha have been allocated to create a supporting industry for
the plant as well as other snall- and mediumsized industries (SMs) at
the site.

Anot her 40.5ha have been set aside for the construction of 2,800
residential units for Honda Ml aysia staff and its vendors.

"A total of 162ha have been allocated for SMs, especially to supply
parts and conponents for our plant,” he said before the plant's opening
cerenony by Dr Mahathir.

Sal eh noted that sone 380 factories will be built by subsidiary H COM
I ndungan Sdn Bhd.

Meanwhi l e, Dr Mahathir disclosed that the Japanese carnaker had
generally agreed to set up a centre to train people in servicing and
repai ring Honda vehicles. Details will be worked out by Honda soon, the
Prime M nister said.

El aborating on the "Made by d obal Honda" concept, Suzuki said the
initiative is already becoming a reality in Mlaysia when the Pegoh
pl ant
started exporting CVJ conponents to Thailand | ast Novenber.

Honda Mal aysia will expand its exports this year, selling the CV]
conponents - literally drive shafts - to India and Pakistan as well as
ot her Asean narkets.

"This denmpnstrates that this production facility has the potential to
beconme an inportant export base," Suzuki said.



Plans are in the pipeline to produce other advanced car conponents
such
as electronic parts, a nmove that will further extend Ml aysia's
i ndustria
motor infrastructure, he said.

Honda had opened a new car plant in Taiwan earlier this nmonth, and is
expanding its existing Thailand facility. Another plant in Indonesia is
poi sed to start production in March.

Honda Mal aysi a president and chief operating officer, Syed H sham Syed
Wazir, said it had exported about 12,000 units of CVJ conponents to
Thai l and since |ast nonth.

The Mal aysian plant is Honda's fourth for the production of CVJ after
Japan, the US and Bel gi um

Honda Mal aysi a expects to produce 122,000 car sets for the Cty,
Civic,

Accord and CRV nodels in 2003 and another 173,000 sets for 2004.
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