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Huge boost from stinmul us package

Rozi ana Hansaw

THE agriculture sector recently got a major boost in the form of an

all ocation of RWM2.75 billion under the Covernnent's latest RW.3 billion
econoni ¢ stimul us package, announced in May by Prinme Mnister Datuk Seri
Dr Mahat hir Mdhanmad

Respondi ng to the announcement, Agriculture M nister Datuk Effendi
Norwawi said the mnistry felt privileged to be allocated with a huge
amount of nmoney and added that it was a testinony of the Government's
conmitrment to transformthe agriculture industry in a big way.

In his news briefing a week after the package was reveal ed, he said he
had directed all the 13 agencies under the mnistry to disburse the
allocation within 12 nonths with sone flexibility in projects that were
deemed difficult to inplenent.

"I'n some areas, it might take longer but we will strive to execute al
the projects planned within 12 nonths," he said.

He said there was an urgent need to disburse the noney in the shortest
time possible as "the quicker we do it, the better it is for the econony",
adding that once the fund was fully disbursed, the country could expect
returns of RVb billion a year fromthe crop, livestock and fisheries
sectors.

Some 300 officers from various agricultural departnent and agencies have
been directed to aggressively pursue the |aid-out strategies.

More than 400,000 farnmers, fishernen and snall hol ders are expected to
benefit from the stinulus package.

"By the end of the day, we want these farmers and fishernmen to have a
generous incone, far better than what they are nmmking now," he said

Under the package, RML billion has been allocated to Bank Pertanian
Mal aysia (BPM under the Fund for Food programe ained at hel ping
ent repreneurs.

I ndi vidual s and corporations that are involved in the crop, fisheries
and |ivestock sectors are eligible to participate in the programme with
t he maxi mum | oan amount set at RVb million

BPM has targeted 5,000 |oans to be disbursed, of which 35 per cent was
for the crop sector, 35 per cent for fisheries and 30 per cent for the
livestock sector.

It has also been allocated RVb00 nillion for its micro-credit scheme for
smal | -scal e entrepreneurs with businesses related to the food sector, the
farm ng sector and agriculture-based handicraft maki ng and the nmaxi mum
loan is RM20,000 and this will be constantly reviewed.

The bank's goal is to disburse RMLOO nmillion by August and RM2OO million
by the end of this year

Effendi said the remaining RM00 million would be disbursed next year.

Besides that, RVM200 million will be punped into Amanah |khtiar Ml aysia
(AIM fund and pl aced under BPM

He said for the fisheries sector, a bulk of the RW50 million allocation
woul d be used to build 200 deep-sea vessels.
"Equi pped with the | atest easy-to-use equipnent, the boats will help

i ncrease the catch to 600,000 tonnes a year valued at RW00 nmillion."
Under the fund to inprove the infrastructure and delivery system the
mnistry has submitted a Iist of proposed projects amounting to RW77.3
mllion to the Treasury. The proposed projects include the production and
i nprovenent of the post-harvest and marketing infrastructure of the agri-



food production.

Under the package, 1,200 idle ponds have been identified for restoration
i nvol ving an area of 360ha with 500 breeders.

To cost RML2.6 million, the restoration is expected to bring in returns
of RM27 million annually.

On the devel opnment of aquaculture, 5,000ha had been identified in
Pahang, Sel angor and Johor. It will cost RMBO nmillion.

"From the aquaculture activities, the Governnent expects to generate
RML50 million annually," said Effendi, adding that by 2005, the
aquacul ture industry was expected to produce an additional 400,000 tonnes

of fish, valued at RMB billion a year.
At the departnmental |evel, the Fisheries Developnent Corp (LKIM wll be
allocated RML25 nmillion to help fishernen acquire boats and equi pnrent and

provide capital to the Fishernen's Association.

Meanwhi l e, the Agriculture Departnment will be allocated RW3 mllion to
devel op four mmjor projects and two snall-scale projects.

The projects, he said, would involve 8,6 055ha and 2,938 farners.

Sone 300 wonen entrepreneurs will be involved in manufacturing.

The projects will generate a nett value of RVMB47 million a year and wll
increase the nett income of the farmers and entrepreneurs to between
RMVB, 000 and RWM/, 000 a nont h.

The Federal Agriculture Marketing Authority (Fama) w Il inplenent
programmes to pronote 10 wi nning products of small- and nedi umscale
i ndustries and under the Ml aysia's Best progranme, it will highlight the
country's quality agricultural products internationally.

Bot h programes, which will be allocated with RML4 nillion, are expected
to generate an initial turnover of RMLOO million respectively.

In terns of technology support for production and processing of farm
produce, the Malaysian Agricultural Research and Devel opnent Institute
(Mardi) will sponsor 40 conmercial farnms to adopt the |atest technol ogy
that can generate RVMBOO nmillion a year.

As for the allocation of RWM2.73 mllion for the Departnent of
Veterinary Services, he said it would involve activities such as
devel opnent in the various sectors of the live-stock industry and its
downstream processi ng.

Meanwhil e, the Farmers' Organisation Authority will require an
allocation of RVMb7 million under the Fund for Food programme for projects
that would increase yield in padi areas to 10 tonnes per hectare and to
noder ni se farns and orchards usi ng new t echnol ogy.

The Drainage and Irrigation Departnent will be allocated with RML50
mllion to upgrade the infrastructure of 600, 000ha of granary and non-
granary rice areas, and 700, 000ha of permanent crop areas.

Sone 190,000 farners will benefit fromthis while padi yields are
expected to increase from five tonnes to seven tonnes per hectare and
their incones to rise from an average of RW50 a nonth to RML., 200.

Farma, he added, would spend RW.4 nillion to upgrade the 100 collection
centres in the country to inprove the marketing of agricultural products.

The collection centres are equipped with infrastructure, grading,
sorting, packaging-labelling facilities to service the farners and
institutional buyers.

The collection centres are al so expected to further pronote direct
mar keting of farm produce thereby increase farners inconme and reduce
prices of farm products for consumers.

The coll ection centres are expected to handle sales of RML50 million a
year.
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