24/ 01/ 2003

| nproved neasures to attract investnents

PUTRAJAYA, Thurs. - The Governnent has agreed to introduce inproved
nmeasures to make the country nore conpetitive for foreign direct
investments (FDIs) and domestic investnents, Datuk Seri Abdullah Ahnad
Badawi sai d today.

The Deputy Prime Mnister said while existing investnment-related
measures and policies would be reviewed, fresh initiatives would be
i ntroduced to ensure Malaysia's continued growh and attractiveness in a
gl obal i sed environnment.

Speaking at a Press conference after chairing the new y-established
Cabi net Committee on National Conpetitiveness (CCNC)'s first neeting,
Abdul | ah said the Covernnent would enhance incentives for investors and
make technical procedures nore investor-friendly.

"We have agreed on the package of incentives for investors, including
the | engthening of pioneer status and investnment tax allowances, an
i mproved incentive schenme for Research and Devel opnent initiatives whereby
R&D grants will be nmde available to foreign investors and double tax
deduction for R&D expenditure incurred overseas, and an additional grant
for training and infrastructure expenditure.

"W are also contenplating extending the period of stay for skilled
foreign workers or expatriates," Abdullah said, adding that details of the
incentives and new neasures would be announced soon.

He said the skills training by the Human Resources Mnistry and the
rules and regul ati ons governing the Human Resource Devel opnent Fund ( HRDF)
woul d al so be revi ened.

"The ruling of forfeiting unclained contributions fromthe HRDF after a
time-frame will be reviewed," he said.

Abdul | ah said the main focus of the conmittee, which would co-ordinate
its tasks with the National Econom c Action Council and the Public Service
Department, was to review and inprove the public service delivery system

Anpong ot hers, the CCNC woul d take steps to standardi se approva
procedures, especially approval for land conversions, title transfers,
sub-divisions and issuing of pernmits and |icences.

"We need an efficient and effective public sector delivery system which
is an inportant element in attracting FDIs and domestic investnents

"W will decide on the appropriate changes to the policies, strategies
and procedures to inprove public delivery system and introduce new
policies where necessary.

"All this is in the spirit of Milaysia Inc. There is a need for the
private and public sectors to understand what needs to be done for the
nmut ual benefit of all,"” Abdullah said, adding that the Governnment would
address shortcom ngs pointed out by investors and the public.

He said the Ml aysian Administrative Mdernisation and Managenent
Pl anning Unit would study the present working nechani sns of federal and
state departnents and agencies before introducing a standardised "fast-
track" approval and inplenentation system

The CCNC will hold neetings with State Governnents to ensure that they
understand the need to enhance efficiency to nake Ml aysia nore
conpetitive

"There is no neaning if other matters are handled efficiently but an
investor is made to wait for a long tinme to obtain a Certificate of
Fitness for instance



"We nust be efficient and effective in totality. That is our ultimate
aim" Abdul |l ah said.

The neeting was also attended by Mnister of International Trade and
Industry Datuk Seri Rafidah Aziz, Second Finance M nister Datuk Dr
Jamal udin Jarjis, Human Resources Mnister Datuk Dr Fong Chan Onn, Deputy
M ni ster of Donestic Trade and Consuner Affairs Datuk S. Subranmani am and
representatives fromother ministries and agencies.

Descri bing the Governnent's initiative as a two-pronged action plan, he
said while the nmeasures were necessary to attract investnents, it would
al so enhance the quality of life in Ml aysia.

"It is for all of us. The measures which will be introduced will not be
confined to the private or public sector delivery system

"The whol e environment of Ml aysia would have to be inproved.

"People nust be nade to realise that Malaysia is one of the best places
for themto be in, the best place for themto work, |ocate their business
operations and so on.

"So we should do the necessary to nmake our country attractive. It nust
be the joint effort of all Malaysians,” Abdullah said.

To a question, Abdullah said some of the incentives for investors
announced today mght be spelled out in detail when the stinulus package
was announced by Prime Mnister Datuk Seri Dr Mhathir Mhamad next nonth.
Dr Mahathir is also the Finance Mnister.



	Improved measures to attract investments (NST 24/01/2003)

