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KL can benefit from Del hi's policy

Ham sah Ham d

MALAYSI A has the potential to benefit fromIndia s recent nove to
i ncrease

its overseas investnents.

The Indian Governnent has recently eased its investnent policy to
encourage investors to further explore overseas opportunities

I ndi an Hi gh Conmi ssioner Veena Sikri said the country has gone through
a
deregul ation exercise, easing the procedures for investnents in projects
of up to US$100 million (US$1 = RMB. 80).

"It is a major relaxation for overseas investnents," she told
reporters
after a luncheon organised by the Kuala Lunpur and Sel angor |ndian
Chamber
of Commerce and Industry (KLSICCI) in Kuala Lumpur yesterday.

She said Malaysia could be the nain destination of these investments
by
provi di ng a conduci ve busi ness environnent.

Veena said businessnen from India are now scouting for opportunities
in
Mal aysia as well as other Association of South-East Asian Nations
(Asean)
countries.

"So, we must create opportunities for the marriage (between I|Indian and
Mal aysi an i nvestors) to take place," she said.

She said India views Malaysia as an inportant market in Asean and the
country accepts the call made by Prime Mnister Datuk Seri Dr Mhathir
Moharmed for India to nmake Mal aysia a gateway to the Asean market.

Mal aysia is India' s largest trading partner in Asean, followed by
Singapore and Thailand. In ternms of Indian investment, Thailand tops the
list, followed by Singapore and Mal aysi a.

Veena said anong the sectors that Indian investors would be interested
in include railway, pharmaceuticals and food processing

O hers include textile and fashion, home furnishing, power,

i nformati on

technology (1T), bio-technology, autonotive ancillary, specialty
chemni ca

and manufacturing of CD-Rons.

She said |Indian conpanies have already established a presence in the
Mal aysi an railway sector while nore conpanies are entering the country's
phar maceutical industry.

"Food processing has great potential as Malaysia is a big inporter of
food while India has the |argest food-based industry such as mlk,
wheat ,
rice and fresh fruits," she said.

Veena said joint ventures between Ml aysian and Indian businessnen are
possible in these sectors.

The power sector also prom ses bright prospects as Indian
manuf act urers



are very experienced in power generation turbines.

"We can have synergy in IT as India has a |ot of software experts
whil e
Mal aysi a has good hardware infrastructure.

There are currently 29 Indian compani es which have Miltinedia Super
Corridor status and the nunmber will grow in the future, she said.
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