24/ 10/ 2003
KL pl edges continued support for Tinor Leste

Ahmad A Talib

TIMOR Leste can rely on the Ml aysian Governnment and its private sector in
ongoing efforts to develop the country so that it can participate and
benefit from the mai nstream of the world econony.

The offer of help was given by Prime Mnister Datuk Seri Dr Mhathir
Moharmad, who arrived on Wednesday for a three-day official visit. Dr
Mahat hir, acconpanied by his wife Datuk Seri Dr Siti Hasmah Mohd Ali and
several Cabinet mnisters, said:

"Mal aysia is comitted to working with Tinor Leste in its process of
reconstruction. W were here when you were in the process of establishing
your country and we will continue to co-operate and collaborate in your
econom ¢ devel opnent endeavours.

"Qur private sector has al so been encouraged to invest here. As a matter
of fact, in 2002, Malaysia ranked as the second |argest investor in this
country,”™ Dr Mahathir said when addressing a dial ogue, attended by
busi nessnen from both countries yesterday afternoon.

Ti nmor Leste President Xanana Gusnmao and Foreign M nister Jose Ranps
Horta were al so present.

To date, there are nore than 90 Ml aysi an conpanies investing in Tinor
Leste in areas such as hotels and restaurants, consultancy and accountancy
services, information technology, legal aid services, transport and
nmechani cal services, shipping and general trading activities

Ti nor Leste has a popul ation of 800,000 and gai ned i ndependence from
I ndonesia on May 20, 2002. Its mmjor natural resources are petrol eum
natural gas, nmarble, tinber and sandal wood.

Publ i shed unenpl oynent rate is nore than 35 per cent. It uses the US
dollar as its national currency.

As the first foreign head of government to pay an official visit to the
country, Dr Mhathir was given the honour of addressing the Tinor Leste

Parliament. In his speech, Dr Mahathir shared his views on denocracy and
its merit, besides giving an account of how several elenents could disrupt
denocr acy.

He said non-governnental organisations, the nmedia, the judiciary and the
adm nistration could all play inportant roles in making denocracy work.

"The people nmust accept the Iimtations of denbcracy and not expect too
much fromit. Prudently practised by the people and the Governnent,
denocracy can give the best form of governance.

"Denocracy should be upheld and practi sed because it is nost likely to
give a country a good Governnent and a good life for the people.

"However, the good Iife of the people should not be sacrificed in order
to sustain denocracy," the Prime Mnister said.

Dr Mahathir also refuted the belief that free trade is linked as an
integral part of denocracy.

"It really is not. It is only linked to denbcracy so as to gain
legitimacy ...the idea of free trade cones fromthe rich and powerful
countries which feel frustrated over their inability to exploit fully for
t hensel ves the potentials of the poor countries.”

After addressing Parlianent, Dr Mahathir laid the foundation stone of
the new Mal aysi an enmbassy | ocated along the diplomatic enclave fronting
beach and the blue sea.

He also called on Gusmao at the Palace of the Ashes and had a cl osed-
door neeting with his counterpart, Mari Al katiri.



He al so launched the Dili International Youth Forum Wbsite and the
Ti nor Leste K-Dot Force.

The website will provide web-based platform for infornmation exchange
before, during and after the forumto be held here from Nov 12 to 15.
Fourteen Tinorese ICT trainers recently underwent a two-week |CT training-
of -trainers programme in Ml aysia, a capacity building initiative
spear headed by M nos.

Later, at a dinner hosted by Al katiri, Dr Mhathir paid tribute to Tinor
Leste, describing it as an extraordinary and remarkable country.

"Your country has been a synbol of courage. It can stand tall and proud,
as equal s amobng nations. Ml aysia is proud to have been given the
privilege of welconmng Tinmor Leste as the newest nmenber of the Non-Aligned
Movenent . "

Fol | owi ng the signing of the econonic, technical, scientific and
cultural agreement with Tinor Leste, Dr Mahathir proposed that Kual a
Lunpur play host to the first joint conm ssion neeting between the two
countries at a later date.

At a joint Press conference with Alkatiri, Dr Mahathir said Ml aysia's
experience in drawing up petrol eum production sharing agreenments wth
maj or oil conpanies could be used to help Tinor Leste seek a fair deal in
the exploitation of its petrol eum resources.

"We have vast experience in this matter. In such negotiations, one nust
be wary of sweet pronmises and they can be nisleading and one-sided.

"We can provide advice ...but it is up to the Tinbrese Governnent
whet her to accept or not," the Prine Mnister said.

Asked to comment on this, Alkatiri said his CGovernnent would eval uate
all advice and input and nake its own decision |ater.

Asked how Mal aysia could help Tinmor Leste to face grow ng gl obalisation,
Dr Mahathir said it would be best if the new independent nation were to
act in collaboration with other devel oping countries unless it has the
strength and capabilities to do so on its own.

Dr Mahathir | eaves for Papua New Gui nea today.
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