15/ 06/ 2003

Mal aysi a and Turkey want bilateral ties in trade and tourism enhanced

KUALA LUMPUR, Sat. - Mal aysia and Turkey want bilateral relations in
econony, trade, and tourismto be enhanced, Deputy Prine M nister Datuk
Seri Abdul | ah Ahmad Badawi said today.

He said Malaysia had had a fruitful relationship with Turkey and wanted
it to be sustained.

"We want Turkey to be the gate-way for our products to Europe,” Abdullah
said at a senminar for Felda settlers at the Putra Wrld Trade Centre.

He had earlier called on Turkish Prine Mnister Recep Tayyip Erdogan,
who arrived here yesterday for a three-day official visit.

Erdogan, who is here at the invitation of Prine Mnister Datuk Seri Dr
Mahat hir Mohanad, is acconpani ed by three Cabinet Mnisters, nine Mnbers
of Parlianent and 107 busi nessnen.

On tourism Abdullah said Turkish Airlines would be flying twice a week
to Kual a Lunpur.

Meanwhi l e, International Trade and Industry Mnister Datuk Seri Rafidah
Aziz said Malaysian firnms were free to explore trade opportunities in Ilraq
on their own.

She said the Governnent could not be seen facilitating trade
negoti ati ons on behalf of the private sector as it had to wait for the
outcone of the current power transition stage.

"As long as there is no objection fromthe big powers, they (the private
sector) are free to undertake any business deal .

"But this cannot be carried out at the government level as it involves
the recognition of the soon-to-be appointed Governnent by the United
Nations," she said after opening the Ml aysi a- Turkey Busi ness Forum

Raf i dah was commenting on the call by Turkish Foreign Trade M nister
Kursad Tuznen, who invited Ml aysian contractors to participate in joint
ventures with their Turkish counterparts to rebuild Iraq.

Tuznen said Turkish contractors were capable of conpeting with the
worl d's leading construction conpanies with their reliability, creativity
and cost-effectiveness.

The Turki sh construction sector has undertaken projects worth US$50
billion (RML90 billion) in 55 countries, nmany of which are in Central
Asia, the Russian Federation, GCermany, Al bania, Bosnia-Herzegovina,

Bul garia, Denmark, Croatia and Ronani a.

"I't is ny firmbelief that Turkish contractors with their
entrepreneurial spirit and flexibility will undertake significant projects
in Ml aysia.

"They can al so consider establishing joint ventures with Ml aysian
conpanies in order to realise investment projects in third countries,"”
Tuzmen said.

The Turkish Contractors Association and the Turkish Union of
International Contractors are nenbers of the European Construction
I ndustry Federation and the European Union of Devel opers and House
Bui | ders, respectively.

Currently, there are only five Malaysian firns operating in Turkey out
of a total of 6,311 foreign firns, as ofend of |ast year. On the other
hand, only four projects totalling US$60.1 million have thus far been
approved by the Ml aysian Governnent with regard to investnents from
Tur key.

In 2002, Malaysia's total trade with Turkey stood at US$269.8 nillion, a



drop of 34.2 per cent from 2001, with exports from Mal aysia totalling
US$211.1 mllion.

Exports from Malaysia constitute mainly of textile yarn and fabric (27.6
per cent), palmoil (24.4 per cent), electrical and electronic products
(14.7 per cent), natural rubber and related products (9.5 per cent), and
iron/steel tubes and pipes (8.9 per cent).

Tuzrmen said the current trade volunme and narrow range of products
bet ween both countries did not reflect the full potential for bilateral
trade.

"I believe that there is considerable scope for the expansion of
bilateral trade in manufactured goods and articles.”

Rafi dah said the framework for private sector collaboration between
Turkey and Mal aysia could be seen in various forns, such as investnent
guarantee agreenent, trade agreenent and avoi dance of double taxation
agreement .
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