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MALAYSI A's financial nanagenent is an exanple for other countries to
follow while its banking reforns should be ermulated by other countries,

i ncluding those in Africa, International Mnetary Fund managi ng director
Hor st Kohl er said today.

He mentioned Mal aysia several tines during the "enlarged dial ogue” ahead
of the annual Goup of Eight Sunmit in Evian, France. Kohler cited
Mal aysia, Brazil and Mexico for the structural reforns that have been
i mpl emrent ed.

Mal aysia has recapitalised its banks, its systemis nore transparent and
the country has been able to deal with the non perform ng | oans.

General ly, Malaysia has inmproved the business clinmte, he said.

Prinme Mnister Datuk Seri Dr Mhathir Mhamad said: "Kohler is wlling
to listen to our views. | think we should take advantage".

Briefing the Ml aysian Press later on the enlarged dial ogue which was
held on the eve of the &8 annual summit in Evian, France, Dr Mahathir said
Kohl er had expressed interest in visiting Ml aysia and neeting Ml aysi ans.

Mal aysi a which was condemmed for its unorthodox policies and renedies
during the height of the financial crisis is now being held up as an
exanple to be foll owed.

Even fornmer | M- Managing Director Mchel Candessus, nmet in Paris |ast
week, spoke positively of Ml aysia' s policies. They were "within the rules
of the IMF and the Fund had no objection to thent

Dr Mahathir said: "I think we should not gloat that the world now
acknowl edges Mal aysia's policies and approaches. Now we are exonerated
Wat we said five years ago they are saying it now"

Media reports indicate that since the US dollar is under attack by
currency traders, the chairman of the US Securities Exchange is now
talking of the need to control currency trading to nmake it nore
transparent.

Anal ysts said people now realise the need to deal with harnful currency
specul ati on which causes untold damage to econom es including a suggestion
to inpose tax on short selling, for exanple, "if you sell off within two
mont hs then there should be a tax".

In addition, agencies such as the Wrld Bank and | M- now admit that the
existing international financial system has its drawbacks and needs to be
i mproved.

Mal aysia had pointed out that the existing international financial
system required anmendnents as it did not serve the needs of a globalised
wor | d.

Many had been reluctant to acknow edge this fact at the height of the
financial crisis and especially when devel oping countries were being hit.

Asked whet her any suggestions were nade during the dial ogue on ways to
nove to the Doha Devel opment Round forward, Dr Mhathir said there was a
conment that it was supposed to focus on devel opnent in devel opi ng
countries.

But indications are it is nore concerned with opening up narkets in
devel opi ng countries and the need for devel oping countries to be |ess
corrupt and nore transparent.

The devel opnent agenda has been hijacked and the plight of the poor and
emer gi ng economi es has been ignored even as nore and higher barriers to
their trade and devel opnent continue to go up
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