03/ 11/ 2003

MCA Youth calls for level playing field in awarding of contracts

KUALA LUMPUR, Sun. - MCA Youth wants the Governnent to abolish the quota
systemin the awardi ng of government contracts - a call made barely three
days after an announcerent that Buniputera conpanies will now get at | east
doubl e of such offers conpared to previously.

The movenent's econom cs bureau chairman, Loh Chew June, said many
Bum putera firms were already performng very well and it was high tine
the CGovernnent gave others a chance to conpete.

"It is time the Governnent opened up. Perhaps it will take tine but
there should be a level playing field. Wth the advent of globalisation,
we rmust all be prepared to conpete,” said Loh.

Last week, when tabling the Eighth Malaysia Plan M d-Term Review in the
Dewan Rakyat, former Prime Mnister and Finance Mnister Tun Dr Mhathir
Mohamad had said the Government would be awarding at |east 60 per cent of
its procurenents and contracts to Bum putera conpanies.

Previously, Bumiputera firns were awarded only 30 per cent of government
contracts.

Dr Mahathir said the nove was necessary to ensure that Bum puteras
remai ned enpl oyed.

He dism ssed suggestions that it was a step backward in making the
comunity nore conpetitive.

He added that such contracts would only be given to responsible and
conpet ent Bumi put er as.

Loh, who is a councillor with Kajang Minicipal Council, said over the
years, the New Economic Policy and the National Devel opment Policy had
al l owed nmany Buni putera conpanies to becone as conpetitive as their non-
Bumi putera counterparts.

Asked if he was disappointed with the new policy which gave Buni putera
firms nore opportunities, Loh said he was not but added that the
Governnment should also ensure that |ocal conpanies remai ned competitive.

Meanwhi | e, MCA vice-president Datuk Dr Fong Chan Onn said he hoped t hat
the Government would award 20 to 30 per cent of the smaller governnent
contracts to non-Bumi putera conpanies in the long run, as these firnms got
practically nothing now.

"In the long run, we nmust face up to conpetition. | hope there will be
an opening up of governnent contracts in future, instead of limting them
to a nunber of conpanies now," said the Human Resources M nister.

Fong added that while it was necessary to give non-Bum putera conpanies
nore opportunities, it should be done gradually.
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