18/ 06/ 2003
M xed reaction over euro proposa

Kamarul Yunus
O L and gas producers and consuners gave m xed reaction to Ml aysia's
suggestion for trading in the euro instead of the US dollar.

Wil e several agreed that the suggestion has its merits, they said it
needs further deliberation as it involves buyers and sellers

Tokyo Gas Co Ltd chief executive econom st Tadahi ko Chashi said the
i dea
to use euro for trading in the oil and gas can be applied but it will be
difficult to introduce.

"Sellers may want to use the currency that is favourable to them
whil e
the buyers may want the opposite.

"In this regard, we, as the buyers, may certainly want to use the US
dollar as we will pay less for our inports of liquefied natural gas
(LNG) .

"We are not refusing for that kind of variation. However, it needs
further deliberation,” he told Business Tinmes on the sidelines of the
| ast
day of the three-day 8th Annual G|l and Gas Conference in Kuala Lunpur,
yesterday. Tokyo Gas is one of the mmjor inporters of LNG from Petronas.

At the same time, he suggested that the oil and gas producing
countries
use the yen in trading with the conpany.

"I think it is wise to use the yen. For us, Japanese conpanies, the
priority of using euro is after yen and US dollar," he said

Chashi was asked to conment on Prine Mnister Datuk Seri Dr Mbhathir
Moharmed' s suggestion that oil be traded in the euro equivalent of the
dollar to protect producers from currency mani pulation and to hedge
agai nst the weakeni ng greenback.

The Prime Mnister said oil-producing countries are feeling the inpact
of the weakened dollar which had depreciated sharply against the euro

"It is time that the quotation of oil prices in dollars be revi ened.
It
is only fair for oil producers to be protected fromthe uncertainties of
the currency nmarket, especially its susceptibility to manipul ation by
rogue currency traders,"” he said in his speech at the conference read by
Deputy Prinme Mnister Datuk Seri Abdullah Ahnad Badawi on Monday.

Tot al Fi naEl f chairman and chi ef executive officer Thierry Desnarest
sai d
the idea of pricing oil in euro is not new

"Iraq sold crude in euros for a period in protest at what it saw a US-
di ctated UN sanctions, and other Organisation of Petroleum Exporting
Contries have kicked the idea around,” he said.

Furthernore, he said the current exchange rate between the dollar and
the euro is close to the average level if calculated back over the |ast
10
years.

However, he said the rapid appreciation of the euro against the dollar
to US$1l.19 (US$1L = RMB.80) currently |leaves a concern of the need to



revert to the use of the euro.

"But they (producers) nust carefully take a look first before
introducing it," he said.

An industry observer said the idea of using euro in oil trading has
been
rai sed on several occasions by the European countries but nothing has
been
realised since.

"I amnot surprised if the euro will eventually replace the dollar in
the international markets in general as the noney of exchange."”

Meanwhi | e, ExxonMbil vice-president gas marketing for Asia Pacific
Wlliam M Colton declined to commrent on Dr Mahathir's suggestion.

"He (Dr Mahathir) may have his reasons to suggest the use of euro in
oi
tradi ng," he said.



	Mixed reaction over euro proposal (NST 18/06/2003)

