14/ 05/ 2003

New di pl omacy from ol d Europe

MALAYSI A- GERMANY rel ati ons have conme a |ong way since the days of Gundig
and the old Vol kswagen. Interestingly, nuch of the ground was covered just
over the past year, culnmnating in the highly successful visit by
Chancel | or CGerhard Schroeder that ended yesterday. The significance of the
German | eader's two-ni ght Kuala Lunmpur itinerary goes beyond the usua
courtesy visit, even if it is to reciprocate Prime Mnister Datuk Seri Dr
Mahat hir Mhamad's trip to Germany in March | ast year.

First, it seens quite clear Schroeder placed considerable inportance on
the Mal aysia visit, choosing Kuala Lunpur as the first destination in his
tour of the region and spending two nights, against one night each in the
Si ngapore, Jakarta and Hanoi |egs. Secondly, as he hinself said, the visit
was so politically inperative that it had to take precedence over the SARS
scare. And then, of course, Schroeder was here soon after the Anerican-|ed
i nvasion of lragq, a war Germany, |ike Mal aysia, strongly opposed.

Above all, the visit is sure to give trade and busi ness between the two
countries a big boost, as Ml aysia has renmmined a conpetitive and viable
i nvestment | ocation for conpanies serving the regional and gl obal narket.
Dr Mahathir's visit last year paved the way for closer economc relations.
Schroeder will further enhance that.

We shall henceforth see nore bilateral agreements and MUs signed at the
government -t o- government level to pronote trade and co-operation in the
areas of culture, economic, taxation, transport and technical
col l aboration. At the business sector level, there will be cross-flows of
trade and investnment and cl ose collaboration through the Ml aysi a- Ger man
Chanber of Commerce and Industry. At the people-to-people level, there are
already conmitnents that nore efforts will be nmade for citizens to visit
each other's countries and get to understand their simlarities and
di fferences.

Mal aysia has for sone tinme shied away fromgetting too close to European
countries. But that appears to be changing with the diplomacy of |eaders
i ke Schroeder and France's Jacques Chirac. Ml aysia must seek to score
points on this and not take the praise showered by Schroeder for granted
even when he described Ml aysia as a successful nultiracial (yet Islamc)
nati on which can serve as a nodel for other countries
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