09/ 05/ 2003
Petronas shoul d consider trading in euros: PM

Ram an Sai d

PETRCLI AM Nasi onal Bhd (Petronas) should explore the possibility of
usi ng

the euro in its oil and gas trades, Prime Mnister Datuk Seri Dr
Mahat hi r

Mohamad suggested yesterday.

He said it was something worth the consideration of the national oi
corporation as the greenback had depreciated by 25 per cent against the
eur o.

"By using the US dollar, it neans we are earning 25 per cent less. If
we
are to trade using euro at the sanme price converted fromthe US dollar,
we
will gain if the euro appreciates.

"I'f we had, say in 2000, sold gas in euro at the exchange rate then
with the appreciation of the currency today, we would have nmade 25 per
cent nore. So, this is sonething that has to be considered," the Prinme
Mnister told reporters in Bintulu after opening the Petronas Liquefied
Nat ural Gas conpl ex yesterday.

Dr Mahathir was asked whether Petronas woul d consider follow ng the
pl ans by Indonesian oil conpany, Pertamina, in favouring the use of euro
instead of the US dollar.

Pertam na was recently reported to be considering dropping the US
dol | ar
for the euro in its oil and gas trades.

The plan is said to have received the support of the I|Indonesian
Gover nment .

Indonesia's rationale: The US dollar nay be the world' s reserve
currency, but it has becone too volatile.

Dr Mahathir, who is also Finance Mnister, said with the slide in the
us
dollar, Malaysia would not get the full value of its goods and services
i f
deal s were concluded in that currency.

To a suggestion that the US woul d be unhappy with any nove to sideline
the use of its currency, Dr Mahathir replied: "It is not the question of
the US bei ng unhappy but whether we get value for our goods."

That countries favouring the euro would face pressure, the Prine
M ni ster said any pressure should be directed towards enhancing the
val ue
of the greenback.

"The pressure should be to push the dollar again, then of course we

will
go back to the currency. But at the nonent, we are still using the
dol lar."

Earlier in his speech, Dr Mahathir said the greatest return fromthe
LNG
proj ect was the change in the thinking of Ml aysian nanagers and
wor ker s.



The Prine Mnister said he was happy to note the greater degree of
confidence anbng workers and executives throughout the country.

"They are no |longer diffident. They know now that they can do what
others can do. Wthout undue hurry, they have learnt the skills and
acquired the confidence required to help build and operate this
compl ex, "
he sai d.

Today's situation is a far cry from many years ago when Mal aysi ans
"funmbl ed and bungl ed, not really understanding the oil business and its
potential ".

"The world's oil business then was dom nated by the huge
mul ti nati onal s,
run by great people who overawe us. W felt inadequate when negotiating
with them even."

The plant, said Dr Mahathir, had hel ped to change the character of
Mal aysi ans, including the indigenous people, who are now nore confident.

The Bintulu LNG conplex conprises three gas |iquefaction plants and
other related facilities, and has been conceptualised and devel oped over
the past 20 years by Petronas as an integrated world-class LNG
production
conpl ex.

Wth a total of eight production trains and a conbined production
capacity of about 23 million tonnes per annum it is set to becone the
worl d's largest LNG production facility at a single site when the third
pl ant's second production line conmes onstream in Cctober.
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