29/ 07/ 2003
Royal Mnt rolls out first batch of Gold Dinar

Mai sara | smail
THE Royal M nt of Mlaysia rolled out its first batch of Gold Dinar for
public use yesterday, using the coins to partially pay its enpl oyees'
July
sal ary.

Now it is looking to rope in Lenbaga Tabung Haji, Bank |slam Ml aysi a,
Bank Pertani an Mal aysia and Bank Rakyat to do the sane.

Enpl oyees of the Royal Mnt were given an option to receive a portion
of
their nonthly salaries, mainly those allotted for savings purposes, in
t he
formof a quarter Gold Dinar or 1 CGold Dinar. This is equivalent to
RV62. 50 and RML81 respectively.

The enpl oyees are encouraged to keep the Gold Dinar as a form of
savings, to be kept safely as they would their gold jewellery.

This will be the first tine the brainchild of Prinme M nister Datuk
Seri
Dr Mahathir Mhamad hit the narket since it was first proposed two years
ago.

The idea for Gold Dinar was first nooted to provide international
trade
an alternative to reduce the gl obal dependency on foreign currencies
t hat
tend to fluctuate.

"This is an inportant first step. W have tal ked about Dinar for a
| ong
tinme in this country, and this is one way to concretise it," said the
chairman of The Royal M nt Exchange Datuk Dr Awang Adek Hussin.

"Shoul d there be nore organisations, especially those involved in
I sl ami c-based activities, that could encourage the usage of D nar anong

its staff, then it will pronote the Dinar further," he added.

Hal f of the 110 Royal Mnt staff opted for the salary scheme. At this
initial stage, however, the use of Gold Dinar will be linmted to
savi ngs,

and not for trade. Awang Adek stressed that the Dinar is not a currency
or
a legal tender, but should be treated as a conmodity.
"There is no guarantee for the Dinar (value) at this point, but later
on
there could be a wi ndow of exchange when the Dinar is nore w dely used,
and people want to convert their Dinar to currency," said Awang Adek.
The Royal Mnt will next approaching Tabung Haji, Bank Islam Bank
Pertani an and Bank Rakyat in early August to pronote the Gold Dinar,
sai d
its managi ng director Datuk Megat Wahab Megat Abu Bakar.
The Gold Dinar is mnted in accordance with the standard of Caliph
Umar
Al - Khat ab, where the weight of 1 Gold Dinar is set at 4.25 grams of gold
of 91.7 per cent clarity. Apart fromthe quarter Dinar and 1 Dinar, the



Royal Mnt will also be producing half-Dinar, 2-Dinar and 4-D nar
denoni nati ons soon.

Megat Wahab said the price of the Gold Dinar is calculated at the
price
of 916 gold tines the weight of the Dinar, with a prem um of RMLO.

Mal aysia is now |l ooking to test the effectiveness of Gold Dinar as a
medi um by first settling trade with countries under which it has a
Bi |l ateral Paynent Arrangenent with.

There has been keen interest shown by sonme Islamic countries, but Bank
Negara Ml aysia and the Islamc Devel opment Bank are still in regular
tal ks to work out the mechani sm of trade.
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