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Russi a eyes Asi an econoni es

Har dev Kaur
Q M President, your inmpending visit to Malaysia is historic, in that it
will be the first for a Russian President. What do you expect and hope

fromthis visit?

President Putin: The visit has been planned with the Prime Mnister
(Datuk Seri Dr Mhathir Mhamad) for a long tine. Ml aysia has nmade a
great leap forward in 20 years under the |eadership of Dr Mhathir.
Historically, we have had no problens in our relations with Ml aysia. W
have had business-like and amicable relations. Qur econonmc and trade ties
have inproved with trade growing by 34 per cent |ast year.

W are actively co-operating within the framework of internationa
organi sations, not only within the United Nations. | am also tal ki ng about
Apec. We have good prospects for inproved relations in various fields, in
particular in the high-tech areas. W have concurrent and simlar
interests in the political and economic area. | hope we will nove forward
and mark another chapter in inproving bilateral relations.

Q How would you like to see Russia-Mlaysia relations developing in the
years ahead? Are there areas which you would Iike to see greater enphasis
and attention?

Putin: Co-operation in high-tech and aerospace. W have a nunber of
deal s under consideration. W are | ooking into co-operation not only in
the mlitary area and in mlitary aircraft but also in civil aviation

Space exploration is another area. The possibility of a joint flight
with the participation of a Mlaysian astronaut is being considered. Co-
operation in energy is another area. There are areas of nutual interest
which takes into account Malaysia's very good standards in the production
of electronics, especially of honme el ectronic products. At the sane tine,
we should think of creating the conditions and the necessary prerequisites
for investnents both in Malaysia and in Russia.

Q Dr Mahathir has offered Malaysia to Russian conpanies as a base to
l aunch their products and services in the Asean region. What specific
i ndustries and companies would you like to see take advantage of this?

Putin: | have outlined the comon areas for Milaysia and Russia. It is
in these areas and industries that Ml aysia can beconme a bridge for our
busi ness activities in the Asia-Pacific region. Discussions on creating
the necessary climate for our corporations will be held, | nmean the
infrastructure for the maintenance of our assets and for the business
community as a whole.

Q What is it about Ml aysia and the Mal aysian | eadership that attracts
or fascinates you?

Putin: The openness of its position and the consistency with which it
stands by its national interests. At the sane tine, to ny mind, Malaysian
| eaders strictly abide by the rules of international |aw and take into
account the interests of its partners.

| believe that it is a necessary framework for the positive devel opnent
not only for Malaysia's bilateral relations with other countries but also
for the formation of a new and necessary world order for the 21st century.

Q Currently Ml aysian investnents in Russia and bilateral trade is

smal . What should the private sectors in the two countries do to increase
and step up direct trade and investnents?
Putin: First of all, we need the infrastructure for business

interaction. W should contribute to the spread of information about joint



busi ness opportunities and nutual needs. W need to create a system of
state support for the pronotion of our interests and our capital. And |
hope we will be able to talk about all these matters with the Prine

M ni ster.

Q The business environnment in Russia has inproved as evidenced fromthe
i ncreased foreign direct investnent making its way here just as Russian
funds from abroad are returning honme. What is your advice to foreign
i nvestors, including Ml aysians, wanting to do business in Russia?

Putin: They need to know the Russian market and Russian |egislation
well. That is the major and significant aspect. | would like to stress
that the conditions for investnent in Russia are inproving. Conpared wth
| ast year, investnents in the first six nmonths of this year have increased
by 11 per cent. W are strengthening the |egislation, guaranteeing the
rights of investors and owners. W are sticking to international standards
of accounting and we are decreasing the tax burden. And this policy of the
Russi an | eadership will continue.

Q Russia is a participant in the Apec process. Wat benefits does your
country derive from forums such as Apec and the Asean Regi onal Forum
(ARF), which are not available to Mdscow from other foruns and
or gani sati ons?

Putin: Russia is |located geographically in Europe and in Asia so we have
interests in both. We watch closely how Asia is devel opi ng today. And we
realise that to a major extent it is there that our national interests
lie. Both Russian and international experts give good forecasts for the
devel opnent of Asian econom es. W know the needs of the region including
the energy needs. And we can expect efficient co-operation with many
countries in the region including Ml aysia.

Q Do you then consider Russia as a European or an Asian nation since
the country is spread over both continents?

Putin: | believe that the basis of devel opnment of any country and of any
nation is its culture. The tradition of a people living in a particular
territory stenms fromthe culture of this nation. Russia is a nmulti-
nati onal and nulticongregational state. It was forned as such nore than
1,000 years ago. And | believe that Russia is in a unique place where nmany
cultures and religions coexist, enhance each other and develop quite
successful ly.

I believe that we have left in the past the separation of people into
the first kind and the second kind, black and white, Muslins and
Christians. We are people first of all. And we have to learn how to
respect each other and we should learn how to respect the interests of
ot hers.

Russia is a state where Christians prevail, but we have approximtely 20
mllion Muslins. They are not immigrants who cane to our country from
ot her states.

These are Russians. These are people who consider Russia their
notherland. And in this particular sense we can say w thout any hesitation
that Russia is a part of the Muslimworld. And in answering your question
I would like to say that Russia is a huge oriental state which derives
benefits fromits wealth. No matter what roots feed us - Asian or European
we are trying to utilise all for the benefit and for the devel opnent of
the country.

Q How inportant and urgent is Russia's nmenbership of the EU Nato and
Wro?

Putin: We believe that the only universal organisation that can solve
i ssues of a global nature is the UN. The world is changing and the UN
shoul d change with the world if it wants to be effective. But it will be a
great mstake to destroy this great organisation. Humanity has no other



organi sation of simlar character

Russia is not seeking to be a full-fledged nmenber of Nato or the
Eur opean Union. We believe that we should develop relations in the
security area with Nato and other organisations. W are working on this.

As far as the EU is concerned, given that after the EU s enl argenent
nore than 50 per cent of Russian trade will be with the union, it is of
quite substantial interest to the Russian Federation.

Qur task now is twofold: first is to elimnate barriers to the flow of
capital, to the flow of businesses and of information; the second is to
elimnate barriers for the novement (comunication) of people

Russia is going to participate in the international economc
organi sations. W are working on them step by step and this includes

nmenbership of the WIiO But we will pursue the process very carefully so as
to minimse the econom c disadvantages to our country and hope that we
will enter this organisation on a standard basis.

Q Wat are the main challenges faced by Russia today both at honme and
abroad? In addition, what are your anbitions, hopes and dreans for Russia
donestically and on the international stage?

Putin: | think for the near future we have two najor tasks to ensure a
healthy rate of growth for the Russian econony and, based on this, to
i nprove the living standards of the people and solve security issues. And
the second, which is related to the first one but rather independent of it
- is the solution of the denopgraphic problem

Q You are reported to have said: "Qur ultimte goal should be to return
Russia to its place anong the prosperous, devel oped, strong and respected
nati ons". How do you expect to do this and how nuch of this goal has been
achieved to date?

Putin: A country cannot be called prosperous if the mgjority of its
popul ation continues to fight poverty. To have the right to be called a
prosperous state we need to inprove the living standards of the
popul ation. We have learnt our lesson fromthe past and it was a rather
nmur ky one for us.

To solve the problem (of poverty) efficiently we need to respond to the
chal | enges, which require an increasing rate of economic growmh. And here
are sone areas for consideration - the first is social and politica
stability, a well-shaped econonic policy, primarily in taxation; the
devel oprment of the judicial system and provision of security; attractive
and good conditions for investnent and to devel op potential areas of the
econony.

Q What role do you envisage for Russia in the current global fight
against terrorism the conflict and instability in the Mddle East and to
avoid a possible "clash of civilisations"?

Putin: | believe that the slogan "clash of civilisations" is a dangerous
one. W& are human beings and only after that are we of different
religions, congregations, races, etc. If we |ook around at every one of
us, there is nmore that unites us than divides us. So the inplenentation of
our foreign and donestic policy should be based on human val ues. O
course, there are people who do not want to admit that and use reasons
like religion for their own political goals.

We shoul d devise special neans for uniting the efforts of the

i nternational community. But it will be very difficult to do so
efficiently if we do not realise the roots of this very dangerous
phenomenon of today - | nean terrorism Wat is the fertile ground for

terrorisn? It is poverty.

Inequality of the different sections of the population and of the
different states. It is the unsettled conflicts, in which the conflicting
parties cannot mnmake the necessary conproni ses.



We shoul d conbat the manifestations of terrorism terrorists thenselves
and terrorist organisations. And as far as | know, the Ml aysian
| eadership places particular enphasis on this. If we don't sinply want to
scratch the surface (of the problem) we should tackle the roots of
terrorism

Q You took a very strong stand against the invasion of Iraq recently.
Following fromthat, is Russia prepared to play a role to ensure that
unil ateralism does not beconme a standard practice in future?

Putin: If unilateralism beconmes the norm of international life it will
lead to chaos and catastrophe. W strongly support the strengthening of
international organisations in dealing w th peacekeepi ng and uphol di ng
international law. W are satisfied with the pace of our dial ogue with our
partners, including the United States.

W managed to reach an agreenent on the recent (post-war) UN resolution
on lrag. It was adopted unani nmously. And we believe that the role of the
UN in settling the situation in Irag should nove to a higher |evel. There
is a good exanple of collaborative work of a simlar nature with the UN in
Af ghani st an.

Q Russia was a counterforce to the US as a superpower. In a unipolar
worl d, what role can Moscow play to counter the dom nant role of the US in
al nost everything today?

Putin: | believe that no state should ignore the interests of its
partners. W have nany concurrent and simlar interests with the US
Russia and the US today are the nobst powerful nuclear powers in the world
I would like to stress that in this particular context and in the
provision of global stability, the roles of Russia and the US are
i mportant.

We signed an agreenent with the US on the reduction of strategic
of fensi ve weapons. We agreed to the reduction of offensive weapons (under
the Moscow Treaty) to between 1,700 to 2,200. We are satisfied with the
devel opnent of our relations with the US in this nost inportant area for
both of us.

W have a positive relation within the framework of the antiterrorist
coalition. We are cooperating on the economic front. On many issues our
di al ogue is not as sinple as that and we have different approaches to
di fferent problens.

But as a rule we manage to hamer out nutually acceptable solutions. The
only exception to this is Irag. W need to draw conclusions fromthis
situation; we need to step up interaction regardless of any difficulties
and any challenges. In ny recent neeting with George W Bush, we confirned
that Russia and the US were ready to work in this direction

Q You have spoken about Russia-US relations. |Is there any particul ar
area that you would like inproved, enhanced and if so why?

Putin: | would like to inprove all areas of our co-operation. For
decades we believed that we were the greatest enenmies in the world. This
could not but affect certain aspects of the state of affairs in our

society and is still affecting certain areas of our bilateral co-
operation. Over tinme, this heritage of the Cold War shoul d di sappear.
hope and | am convinced that it wll disappear very rapidly.

There are fundamental issues that unite both Russia and US. First, there
are the presentday challenges of the world and the mmjor ones are the
proliferation of weapons of nass destruction, terrorism the construction
of a just world, including in the economic area. | believe that the rich
countries as well as the poor are concerned that econonic relations be
just and denocratic.

Russia and US have many simlar interests of a global nature. W hope
that during the upcoming neeting with George W Bush at Canp David we



woul d have the opportunity to talk of these issues.

Q Reports suggest that Russia is trying to reassert itself and is
conpeting with the US for econonmic and political influence in key parts of
the world, for instance, in Eastern Europe and the oil-producing states in
the Caucasus. Are these fair? Wat aspects are high on Mscow s list in
deternmining its economc and political relations?

Putin: Conpetition in the world today is not what it was 10, 15 or 100
years ago. Quite sinply, the stress now lies in econom cs. The rest,
including mlitary power, is a derivative of the economy. Simlarly,
political power is also a derivative. That is why the major task for
Russia is to provide for a stable rate of economic growth. Over the
decade, Russia has had serious upheavals in its econony. Unfortunately,
many problens were solved by the country at the expense of the popul ation.

Now t he Russian econony is growing at a good rate. Last year it was 0.3
per cent. For the last three years the average growh rate was
approximately six per cent and over the five nonths of the current year, a
rate of 7.2 per cent was achieved. Wth this, the real inconme of the
popul ation rose by 14 per cent. Russia has a nunber of natural advantages
a high percentage of professionals and a high level of culture in
education and, of course, great natural resources. Al this can be nore
efficiently exploited conpared with previously.

We hope to double our GDP within 10 years. W are not tal king about
equality in conpetitiveness and fighting for influence that could result
in clashes. W are tal king about peaceful cooperation taking into account
common interests. W share simlar interests in Asia, in Europe and in
many other regions and we will pursue them based on civilised principles
and on the basis of international |aw

Q Ooviously there have been a |Iot of changes for the Russian people
since the Soviet era. How has this inpacted and changed the way
busi nessnmen have reacted and the way the governnent has had to conduct its
affairs?

Putin: At first many decisions were nade at the expense of the
popul ation. For exanple, the population lost all their savings. They were
not rmuch but they had accrued over 10 years. The closing down of military
capacities led to the closing down of enterprises and that would of course
af fect the popul ation

The Soviet-era econom c structure has been replaced, step by step, wth
market forces. And it is not by chance that the narket status of the
Russi an econony was supported by our nmmjor partners, including the
European community. W are looking to inprovenents in the market econony
in Russi a.

The state should get out of economic areas where it should not be.
hope that these processes will lead to a big reduction in corruption and
hel p the devel opnment of our econony and of the small and nedi unscal e
i ndustries.

Q Russia, as a permanent nenber of the UN Security Council and of the
powerful G3, has an inportant role to play in the future of the world
W Il Mscow use its influence to ensure that the plight and interests of
devel opi ng countries are not ignored and sidelined?

Putin: If we want the world to be stable we nust solve the problens of
the devel oping states and we should close the gap between the rich and the
poor. Not only Russia holds this view

| assure you that all my colleagues with whom | managed to devel op good
busi ness-li ke relations share this point of view And Russia is going to
ask consistently for step-by-step action in this direction. | would point
out that as for witing off the debt burden of devel oping countries
Russia ranks first in GDP terms. And in absolute terns, in witing off the



debt of poor countries, Russia ranks third after Japan and France. In five
years we have witten off US$30 billion (RML14 billion) in the debt of
devel opi ng countri es.

We shoul d devel op progranmmes to inprove health care and education in
under devel oped economies. | would like to stress that all these progranmres
will not achieve their goals if the poor countries thenselves do not
undertake efforts to inprove their position.

And strange as it may seem the changes mnust first happen in the
political area. W know it. It is our experience. Wthout political
stabilisation, the eradication of corruption and the devel opment and
strengthening of the structures of denpbcracy will all be ineffective.

Note: This interview was conducted shortly before President Putin
announced that his visit to Ml aysia has been postponed by Saturday's
terrorist attacks in Myscow.
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