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PETRCLI AM Nasi onal Bhd (Petronas) has catapulted to a |eading position
in

the global l|iquefied natural gas (LNG industry, with markets in North
Asi a, Europe and North Aneri ca.

This follows its acquisition of gas assets in Egypt fromltalian
ener gy
conpany Edison for 1.6 billion euros (1 euro = RW. 21).

The main markets of Petronas, the world' s |argest LNG producer, are
currently Japan, South Korea and Tai wan

Coupled with its already strong position in the North Asia LNG market,
t he purchase provides Petronas the opportunity to tap the strong
sout hern
Eur opean and US eastern seaboard markets.

Petronas said in a statenment yesterday that the deal w th Edison
provides the conpany with a high-quality foundation to further devel op
its
gas business in North Africa and Wst Asia.

The national oil corporation yesterday signed an agreement for the
acquisition of Edison's 50 per cent working interest and joint operation
of the West Delta Deep Marine (WDDM concession |ocated offshore Egypt

The remaining 50 per cent is owned by the British Gas G oup

Petronas is also buying 35 per cent of Egypt LNG (ELNG, a downstream
facility, from Edison. The entire output of ENLG has been contracted to
Gaz de France under a 20-year take-or-pay contract

The acquisition positions Petronas as one of the |eading investors in
the North African gas business and paves its entry into the Atlantic
Basi n

LNG mar ket .
According to Petronas, the upstream assets in the WDDM concessi on
include 13.6 trillion cu ft (tcf) of gas reserves in nine discovered

fields, giving Petronas 6.8 tcf of net reserves.

Gas produced from the WDDM concession is being supplied to Egypt's
f ast -
growi ng donestic market and the ELNG project.

The ELNG project conprises the devel opnent and operation of a
liquefication plant and related infrastructure in Idku, about 50km east
of
Al exandria, Egypt.

Construction of the ELNG project's first train, with a 3.6 nillion-

t onne- per-annum capacity, is under way and the first production is
expected in 2006. Initial work on the second train, which will double
t he

output fromthe ELNG project, has started.

Marketing of Train 2 output has reached an advanced stage, with
potential buyers from Europe and the US having expressed strong
pur chasi ng
i nterest.

The ELNG plant is designed to acconmpdate up to six trains, reflecting



the substantial upstream resource and future potential for LNG sales to
the Atlantic Basin.

Production from the WDDM concession started recently, initially
supplying gas to the Egyptian market which has been expanding at an
average of 15 per cent a year over the last five years

Production will increase to about 1,200 mllion standard cu ft per day
(mmscfd) when the first LNG train starts up in 2006, and will rise to
about 1,780 mrscfd as the second train is brought onstream

Extensive additional exploration potential is recognised in the
concession, offering scope to build on the 100 per cent exploration and
apprai sal success track record fromthe 16 wells drilled to date

Petronas said the acquisition of Edison's assets is conditional upon
t he
approval of the Egyptian Government and is expected to close in the
second
quarter of the year.

The purchase agreement was signed in Cairo yesterday, wth Petronas
represented by its president and chief executive officer Tan Sri Mhd
Hassan Marican. Citigroup acted as financial adviser to the corporation
for the transaction, while Lanbert Energy was its strategic adviser.

Petronas' North African gas business includes a 16 per cent stake in
Egypt's North East Mediterranean Deep Water block (Nened).

Nermed is | ocated about 100km north-west of WDDM providing the
possibility and opportunity to integrate gas production.

Petronas is also involved in the devel opnent of the Ahnet gas project
in
Algeria in partnership with Gaz de France. Petronas has a 64 per cent
interest and Gaz de France the remaining 36 per cent.

Meanwhi | e, Petronas has devel oped a dedicated LNG conplex in Bintulu,
which is set to becone the single |argest LNG production facility in the
world with a conbined capacity of 23 million tonnes a year by Cctober
2003.

O this, Petronas' net production capacity is 16.5 mllion tonnes
making it the largest LNG producer in the world.

Prime Mnister Datuk Seri Dr Mahathir Mhanmad is scheduled to
of ficiate
at the opening of the LNG conplex on May 8.

Through its subsidiary, Mlaysia International Shipping Corp Bhd
Petronas is also the world' s |largest owner and operator of LNG fl eet
with
15 tankers in operation, giving it the capability and flexibility to
provide reliable transportation for LNG

Six nore tankers are under construction, further enhancing Petronas
posi tion.
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