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Scomi's share price expected to remain at current |levels

Chong Pooi Koon

SCOM Goup Bhd's share price is likely to remain at current levels
unt i

further announcenents are made on the proposed second national oil
corporation, analysts said.

Scomi has gai ned nore than 44 per cent from RMV6. 10 api ece since Budget
2004 was tabled in Parlianent |ast Friday. It ended at RMB. 80 yesterday

The counter once rose to RW.30 in early norning trade yesterday.

Prime Mnister Datuk Seri Dr Mahathir Mhanad, in tabling Budget 2004
said the Government could allow another consortium to undertake the
devel opnent of marginal oil and gas fields so as to gain the confidence
of
ot her countries.

Ol and gas-related counters such as Crest Petrol eum Bhd and Petra
Perdana Bhd have chal ked up inpressive gains in the past few days

Crest Petrol eum has surged 14.97 per cent to RWD.60 since last Friday,
whil e Petra Perdana has gained 20.71 per cent to RMB.45 yesterday.

"The rise in prices is likely to continue until further announcenents
are made with regard to the consortium" MDF Sisma Securities said in
its
mar ket conmentary yesterday.

Al t hough Scomi's share price went beyond its current earnings,
anal ysts
do not expect the price to drop drastically.

M DF Sisma said there is a strong likelihood for Scom to secure a
pl ace
in the consortium and to be the beneficiary of any devel opnents in the
i ndustry.

"There will be a leader in every bull run and this tine, the |eader is
Scom . But for now, the market has to look for another |eader," said
anot her anal yst.

The petroleum and gas drilling fluids producer recently proposed to
acquire a 44 per cent stake in Intra G| Services Bhd from Swift Marine
Pte Ltd for RM4.8 million cash

The acquisition of Intra Gl is expected to inprove Scom's asset base
and to provide a stable and recurring revenue stream
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