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THE International Mpnetary Fund (I M) has invited Ml aysia for discussions
on the reconstruction of post-war Iraq. This is not the first tine that

Mal aysi a, a devel oping country, will be lending its expertise and
experience to a war-torn country.

Mal aysi a has undertaken reconstruction, offered financial assistance
hel ped with technol ogy transfer, devised and adopted novel ways to
generate and increase bilateral and nmultilateral trade and provided the
tools for citizens in many poor countries to help thensel ves

It has shown the world that there are alternatives to solutions offered
by the devel oped world, Washington Consensus and multilatera
institutions.

In post-war situations, Milaysia has been active in Sarajevo, Bosnia and
Af ghani stan. Mal aysi an companies are active in a nunber of devel oping
countries including South Africa, N geria, Vietnam Canbodia and Sudan

I ndi vi dual s have al so been active in many crisis-hit and poor countries
to offer their specialised expertise.

Mal aysi a has been providing assistance to devel oping countries on a
bil ateral basis since the 1960s.

The training, study visits, attachnent, dispatch of experts and
provi sion of technical assistance were consolidated under the Ml aysian
Techni cal Co-operation Programre (MICP) |aunched in 1980

It has been sustained, expanded and pushed by Prine M nister Datuk Seri
Dr Mahat hir Mhanmad with conpanies and individuals urged to take on the
chal I enge of hel ping sonme of the poorest countries in the world

Petronas is an exanple of a conpany from a devel opi ng country that has
extended its reach far and wi de.

It has achi eved recognition on the world stage and is ranked anong the
Fortune d obal 500. Wile it is involved in the oil industry, it also
provi des technol ogy transfer and helps with education in sone 25 countries
wor | dwi de where it operates.

Companies |like IJM Bum H ghway, Kunmpulan Guthrie, Sinme Darby and YTL
are involved in construction of |ow cost housing, infrastructure, roads,
hi ghways, plantations and power in Third Wrld countries.

Then there are individuals and non-governmental organisations including
Mal aysi an Medi cal Relief Society (Mercy Mal aysia), which provide nedical
and hurmanitarian aid. Mercy Ml aysia has hel ped people in Kosovo, Albania,
Af ghani stan and Bosni a.

It has provided nedical and food relief to Ml uku, Indonesia, and to
earthquake victinms in Gujarat, India. It signed a nenorandum of
understanding with the Qatar Red Crescent Society - a nove which will nake
way for Mercy Malaysia to offer disaster relief to the Pal estinians.

Mal aysi an expertise in econom c devel opnent and financial managenent is
hi ghly sought after in devel oping countries. To cater to sone of these
needs, individuals such as Datuk J. Jegathesan spent tinme in severa
African countries helping to set up organisations sinilar to the Malaysian
I ndustrial Devel opnent Authority (M da).

Dat uk Dr Jaafar Ahmad, who was the first non-British central banker in
Nami bi a, helped train locals to take over the job from him

Dat uk Azman Yahya of Danaharta and Dr K. CGovindan of the National
Economic Action Council were in Argentina to study the situation and seek
possi ble solutions to Buenos Aires' financial problens.



The | M- renedi es have not worked in the past and the present situation
in Argentina shows that they are not worKking.

Mal aysi a's enlightened prosper thy nei ghbour and wi n-wi n approach has
been adopted as a policy. Kuala Lumpur has also devised and instituted
ot her novel neasures to help poor countries to help thenselves. Wile
devel oped countries continue to preach "trade, not aid" Malaysia drew up a
practical schene which enabl ed poor and energing countries to trade

The Bilateral Paynment Arrangenent (BPA), for exanple, helped increase
bil ateral trade anpng devel opi ng nmenbers of the G 15. Ml aysia has
concluded such agreements with over 30 countries, especially those facing
foreign exchange difficulties.

The schene fosters closer econom c and banking relationshi ps anong G 15
countries, elimnates the exchange risk and the risk of non-paynent,
enhances confidence for exporters and ensures inporters have easier access
to banking facilities.

To nmake the schenme nore versatile and acceptable to the Mislim world,
Mal aysi a has proposed the use of the gold dinar as a substitute currency
for international trade.

Mal aysia's contribution to the world conunity, and especially in
devel opi ng countries, has certainly been recognised. Now the |IM has
approached Ml aysia for discussions on lraq's reconstruction.

It is a significant nove as Malaysia was criticised by the nmultilatetra
institution for its policies during the 1997-1998 financial crisis. Now,
according to Second Finance Mnister Datuk Janmaludin Jarjis, "Malaysia has
been invited to explain the progranmes and approaches it inplenented to
overcome the economic downturn without seeking financial aid from | M.

Mal aysi a, besides China, is the only devel oping country invited for the
talks. It is also the only Muslim country as others invited include the
US, Britain, France, Germany, Japan and Russi a.

Kual a Lunpur's self help and unorthodox nethods have shown the world
that there are other alternatives.

For example, the selective capital controls that Ml aysia resorted to
were certainly unorthodox and as some anal ysts and observers believed
"violated one of the npbst sacred canons of econonic orthodoxy". But they
wor ked better than the orthodox cookie-cutter renedi es dished out by the
| MF.

By taking a different route Mal aysia has done the world and financial
markets a favour by drawing attention to the shortcom ngs and unsuitable
remedi es i nposed on the poor and the unsuspecting

Mal aysi a's experience is nore relevant to devel oping countries as the
policies adopted by the rich and devel oped countries are not always
applicable to today's ever changing world econonic, political and social
scenari o.

More inportantly, the Islamic and multi-ethnic dinension in Iraqg wll
have to be dealt with sensitively. This is where Mal aysia's experience as
a nmoderate, nodern, devel oped and respected Muslim state and a successful
mutli-racial, nmulti-ethnic, multi-religious denmocracy will be useful for
any discussion on reconstruction of Irag with its Arab, Kurds, Turkmen and
Assyrian popul ation.
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