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Kamarul Yunus

THE nove to set up another consortium to undertake oil exploration,
production and refining activities will benefit petrol eum based
compani es

with small capital, an econom st says.

Rati ng Agency Consul tancy Services chief econom st Dr Yeah Kim Leng
sai d
it is appropriate for the Government to set up a consortium rather than
a
a conpany to serve as the second national oil corporation. This is
because
it enables small conpanies to contribute towards devel oping the oil
sect or
regional ly.

"Conpani es woul d need a huge capital investnment to conpete in the
international oil industry.

"Wth Petronas (Petroliam Nasional Bhd) already noving
i nternationally,
this left a plenty of roomfor small oil conmpanies to fill in the gap
| eft
by Petronas to explore the growing regional oil sector,"” Yeah told
Busi ness Ti mes.

He was asked to commrent on Prime Mnister Datuk Seri Dr Mahathir
Moharmed' s statenment in Budget 2004 that there is a need for another
consortium to undertake oil exploration, production and refining

Dr Mahathir had said that the Covernment can allow another consortium
in
Mal aysia to undertake the devel opnent of nmarginal fields so as to gain
t he
confi dence of other countries.

Yeah said the proposed second national oil consortiumw |l generate
opportunity since Petronas has already diversified its activities

"The new consortium should emul ate Petronas to explore niche areas in
Sout h- East Asi a.

"Thus, we wel conme the nmove in view of the growh in the sector," he
sai d.

Yeah said the proposal will benefit supporting oil conpanies as they
woul d have nore choice in providing their services.
"Rat her than depend on Petronas, these conpanies will be able to

contribute their services to another oil corporation," he said.
He al so said although there would be conpetition between Petronas and
the new consortium in the long run, this would provide efficiency in
t he
local oil industry.
"Conpani es involved will be able to diversify their activities
aggressively.".
However, Yeah said the CGovernnent nust nake it clear whether the
proposed consortium should also be involved in the oil retail business
"W would not want this to lead to duplication of works and waste of



manpower. The oil retail sector in the country is already crowded," he
sai d.

Besi des Petronas, there are already Ml aysian conpani es exploring the
upstream activities in the oil industry.

For exanpl e, Zodan and Zudavi, two Ml aysian conpanies |inked with
tycoon Tan Sri Ananda Krishnan, had finalised a deal with Indonesia's
Pertamina to explore oil and gas opportunities in Indonesia in 2001.

The two conpanies, registered in the Netherlands, signed a product-
sharing contract to conduct the exploration and production of oil and
gas
off the east coast of Kalimantan in the Mkassar Strait.

Conpani es supporting major oil groups include Sconi G oup Bhd, Petra
Perdana Bhd, Sumatec Bhd, SAAG Consolidated Bhd, Dialog Goup Bhd, G
Corp Bhd, Sapura Energy Sdn Bhd, and UMW oil and gas division.
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