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THE econonic stinmulus package announced by Prine Mnister Datuk Seri Dr
Mahat hi r Mohamad | ast week is expected to give a boost to the |ocal

i nformati on and conmuni cations technology (ICT) industry, leading to
better growth than previously projected.

While there were none specific to the ICT industry, the overal
incentives are neant for the devel opnent of the whole country and econony
which indirectly facilitates the continued growh and devel opnment of the
I CT industry, according to industry observers.

The Association of Computer and Miltinmedia |Industry Ml aysia (Pikom
said with the package, the industry growh projection for 2003 is reverted
to the initial 10 per cent as announced at the beginning of the year -
prior to the outbreak of the Irag war and the severe acute respiratory
syndrome ( SARS).

"W expect the overall ICT sector to see sone inmmediate effect (within
three to six nmonths) as nore disposable incone is nade available to the
public. The multiplier effect of such neasures would be quite
significant," Pikom s chairman Looi Kien Leong told Conputines |ast week.

Looi said one particular incentive that would benefit the ICT industry
indirectly is the additional RMB00 million allocated to SM Fund.

Wth this fund, the smaller software houses and personal conmputer (PC
retailers will be able to get financial facility nore easily, he added

However, there are areas which Pikom felt could have been better
addressed by the package such as incentives to increase the purchase of
PCs and boost Internet usage.

"W also would Iike to see sone incentives to buy locally-nmade ICT
products and services. Another area that the Governnment should |ook into
is to inprove the ICT infrastructure, especially in the broadband area,"
he said.

M chael Kang, ICT chairnman of the SM Association of Ml aysia, said the
SM Fund provided in the package will create a convenient platformto
mgrate small and nedium sized enterprises (SVMES) towards transfornmation
i nto know edge- based and technol ogically sound businesses via financial
packages, entrepreneur devel opnent, training and education with ICT as the
main driver.

"This will help develop conmunity-driven electronic activities (such as
el ectroni ¢ business) and circunvent any negative effects of events such as
t he SARS out break, war or terrorism attacks.

"I't would al so boost e-conmmerce, particularly the business-to-business
(B2B) environnent, |ICT training and education, and |ICT outsourcing that
will reduce the overall |ICT overhead in a conpany."

The Technopreneurs Association of Ml aysia (TeAM and its sister
organi sation, New Entrepreneur Forum (NEF), believe that all parts of the
ICT industry will stand to benefit to an extent, particularly those who
are |looking for seed funding with the RMLOO million given to Mavcap to
devel op seed venture capital

O hers who can gain are those who are |ooking to penetrate foreign
markets with the start-up fund of RMLOO million to pronote Ml aysi an
brands, and those who are looking to do collaborative work wth
universities with the matching grant for conmercialisation of research
findi ngs.

There m ght also be spill-over benefits fromthe RVbOO mllion



technol ogy investnent fund, depending on the new technol ogi es acquired,
said TeAM s funding and finance comm ttee chairman Nazrin Hassan.

"I't would be good if the New Entrepreneur Fund of RMA00 mllion also
included a small but separate allocation for technopreneurs involved in
the ICT industry. This would certainly help build the critical mass and
wi den the variety of funding access to budding technopreneurs,” he said.

All in all, Nazrin said effective inplenentation of these neasures is
key and the Governnent should nonitor the inplenentation closely, with
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