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Stinmulating persuasion

Andrew Wbng
In Chinese, the word "crisis" is nmade up of two characters, "wei" and
“chi", which can be translated to nean "danger" and "opportunity"

Educat ors, apparently, |love crises because of these two attributes. They
are of the opinion that from danger, opportunities can arise to shake a
market out of its confort zone and into a climte that demands fitness and
betternent in order to survive

And so it has cone to pass that in our econony's and property industry's
time of need, when buying power needs a shot in the arm a series of
i nducenments have been unveiled for the purpose of turning bricks and
nortar into cold, hard cash.

O course, this nagical transformation is the hopeful result that the
i nducements will boost flagging donmestic confidence for housing, as well
as foreign interest in our comrercial stock

Now t hree days old, the government's econom c package for the industry
is seen nore than soft gentle taps on the armto "cone buy ne". Rather,
they are sharp, precise jabs ained at getting through the thickest of
skull's that "now, you have no npre excuses not to buy. The savings you

will make; the enticements you will receive, nmake this the npst opportune
time for you to land yourself a property and aid in the recovery of the
econony".

So, fromthe crisis cones a raft of opportunities designed to
resuscitate the country's conmerce through the initiation of measures to
shake-up slunberers and create weal th through new sources of grow h.

The governnent, in particular Prime Mnister Datuk Seri Dr Mbhathir
Moharmad, who al so holds the Finance portfolio, is no fan of "bail-outs" -
nore so if it is for an industry that's getting nore and nore dependent on
governnent aid when the going gets tough.

Nevert hel ess, because of the beneficial knock-on effect of property on
the econony as a whole, doses of positive inducenents are required to keep
the industry healthy, wealthy - and hopefully wise, if |essons of the past
can be learnt.

I first caught whiff of the proposals being considered for inclusion in
the econom c package for property after a National Econom c Action Counci
neeting held on Wsak day |ast week, and let out a venerable "Ch, wow'

I ndeed, the proposals were the nost arousing set of plans ever conceived
at any one tine.

Unfortunately, their inpact becane diluted over the days follow ng Wsak
due to patchy information that |eaked to the nedia.

As a result, the issue of tax relief for buyers was met with guarded
enthusiasm - linted inpact, | think was what analysts said, while
informati on on Syarikat Perumahan Negara Bhd enlarging its role to becone
owner and | essor of residential properties to reduce the country's
overhang was too vague to be of nuch use.

Changes to the foreign investnent tapestry were also greeted with blank
stares. In fact, the only aspect that got anybody dial oguing was the
tenmporary reduction in contributions to the Enployees Provident Fund in an
attenpt to encourage consumer spending

As we now all know, these only represented the tips of the iceberg; they
were nerely the appetisers to the juicy nmeasures that have now surfaced
and which are seen as the prinme-novers of the industry.

Today, we carry a special report on the stinuli put in place,



calculating its estimated inpact on the government's coffers and their

benefits

to you, the prospective housebuyer

We reckon this exercise could be described a success if it can manage to

turn the
total of
over the
per cent
rentabl e
being in

bul k of the residential and conmerci al shophouse overhang worth a

RMB. 69 billion into cash. If half the anmount could be converted
next few nonths, the country's total overhang would shrink by 15
to the RWM5 billion mark. For the balance made up |l argely of

retail and office building prem ses, a prolonged spirit of well-
the econony will be required before their inpact can be reversed
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