25/ 06/ 2003

Study on EPF investnent options for higher returns

THE CGovernnent is studying several investnent options for the Enployees
Provident Fund, including financing infrastructure devel opment projects,
whi ch are expected to provide it with higher returns, Datuk Seri Dr
Mahat hir Mohanad tol d the Dewan Rakyat yesterday.

The Prime M nister, however, said the decision would be rmade by the
fund's investnent panel.

"W are looking into ways to utilise EPF funds in infrastructure
devel opnent in Ml aysia," he said when replying to a supplenentary
question from Dr Tan Seng G aw ( DAP- Kepong).

"This is capable of providing higher returns conpared with just keeping
the noney with Bank Negara."

EPF has been criticised by sonme quarters for its inability to pay high
di vi dends. Last year, it announced a 4.25 per cent dividend, the |lowest in

years.
Later at the | obby, Dr Mahathir, who is also Finance M nister,
el aborated: "The Governnent will not be putting aside nore noney for

i nfrastructure, including buildings.

"What we think EPF can do is to finance conpanies to construct these
bui | di ngs. The Governnent will then |ease the buildings from the conpanies
and with the noney we pay, they can pay back EPF."
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