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US busi ness council |auds Ml aysia stinulus package

Kamarul Yunus

MALAYSIA'S new RM7.3 billion economic stinulus package is a credible
response to the current difficult business environnent, according to the
US- Asean (Association of South-East Asian Nations) Business Council

Its president Ernest Z Bower said Prime Mnister Datuk Seri Dr
Mahat hi r
Mohamad and his team have earned enornous credibility anong business
| eaders who watch the Ml aysian econonic performance closely.

"Mal aysia's track record of managing its econony through the troubled
waters of the economic crisis, instability in the region due to
politica
evol utions, and nost recently the Severe Acute Respiratory Syndrome
( SARS)
outbreak is relatively outstanding,” he told Business Tines via e-mail

Bower was asked to comment on Malaysia's |latest econom c stimulus
package announced by Dr Mahathir on My 21, which had outlined 90
measur es
in four nmain strategies.

The four strategies are pronoting private investnment; strengthening
t he
nation's conpetitiveness; devel oping new sources of growth; and
enhanci ng
the effectiveness of the delivery system

Bower said while the council's strategists nay not feel that the
package
can have too strong an inpact on the short term it is certainly a
nmeasured response to the current difficult economc environnent, and
shoul d bode well for the donestic econonmy and support investnent, both
| ocal and abroad.

"We do hold the view that the greater risk to Malaysia's future growth
is conpetition fromregional players.

"Because Ml aysia has nmanaged well, and is relatively the trade
dependent Asean country next to Singapore, we know that noving forward
on
trade initiatives, such as a Ml aysia-US free trade agreenment, would be
possi bl e and practi cal

"I't would add an enormpus boost to gross domestic product and job
creation in Mlaysia, and why not play the advantage while the w ndow of
opportunity is open," he said.

Not abl e measures outlined under the new econonic package which nmay
gi ve
certain inpact to the foreigners include the l|iberalising of Foreign
I nvestnent Conmittee (FIC) guidelines, aimed at attracting nore foreign
direct investnent.

Under the new econonic package, for exanple, processing of proposals
by
i censed manufacturing conpanies will be centralised at the Mnistry of
International Trade and Industry, and of corporate proposals at the
Securities Conmi ssion. These proposals will no longer require the FICs



consi derati on.

For conpanies seeking a listing on the Kuala Lunmpur Stock Exchange
(KLSE), Bumiputera equity participation nmust be at |east 30 per cent
upon
listing.

The foreign equity condition, neanwhile, will be liberalised to
attract
nore foreign conpanies to be listed on the KLSE in line with the Capital
Mar ket Mast er pl an.
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