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Trenendous potential in Johor ports

Azl an Abu Bakar

PRIME M nister Datuk Seri Dr WMahathir Mhanmmad once said Ml aysia has a
bright future in the transhipnment sector as its ports hold great
potenti al .

One exanple are the ports under the managenent of Johor Corporation
(JCorp), such as Johor Port and Tanjung Langsat Port, both situated in
Pasir Gudang, 36km from Johor Baru, which has played a significant role in
the growmh of the nation's international trade and contributed
significantly to Johor's econom ¢ devel opnent.

A conprehensive system of nodern highways and a rail network linked to
the national grid nakes the ports easily accessible to other parts of the
country.

The progress nmade by JCorp through its ports in Pasir Gudang in recent
years had lent credence to the country's capabilities in expanding the
cargo-handling industry.

Pasir Gudang has an industrial area of 1,461ha, which hosts |ight,
medi um and heavy industries.

One of the nobst notable industrial zones is the 1,845ha Tanjung Langsat
industrial estate that caters to offshore and nmaritime-related industries
and the 185ha Johor Technol ogy Park, tailored for high-technol ogy and
research and devel opnent activities.

JCorp plans to turn Tanjung Langsat Port at Pasir Gudang into a regional
centre for chenical shipnents.

The Tanjung Langsat Port, to specialise in handling hazardous materials
has been ready for commercial operations since |ast nonth.

It plans to pronpte its services this year to Indonesia, Japan, Taiwan,
the US, Singapore and Vi etnam

Representatives from sone conpanies and potential investors havestarted
visiting the site since January |last year and nany of them had prom sed to
return.

So far, the Titan Group has acquired an 80ha site in the Tanjung Langsat
I ndustrial Estate for its petrochem cal facilities.

A nunber of Taiwanese conpanies have also registered their interest to
nmove to Johor after hearing the success stories of their counterpart,
Dairen Chenmical Corp (Dairen), which has its facilities in the conplex.

Tanjung Langsat Port offers a 600mlength berth and can acconmpdate
vessels up to 50,000dwt (dead-wei ght tonne).

The port is not expected to challenge the entrenched position of Johor
Port but to conpl ement each other.

Also facilities to store petrol eum and ot her hazardous goods are to be
built by June.

The port authorities expect gas producers from Natuna |slands,

I ndonesia, to use the facilities at the new port as it will provide a
storage capacity of 25,000 tonnes.
All in all the integrated conplex is expected to provide strong

conpetition to Singapore, which was developing its Jurong |sland
petrochemi cal conpl ex because operating in Tanjung Langsat would be 60 per
cent cheaper.

Demand for the port facilities and services for handling bulk cargo is
expected to rise rapidly followi ng the establishnent of the Tanjung
Langsat Industrial Estate integrated petrochem cal conplex.

Petrochem cal industries will account for 60 per cent of the activities



at the conplex, with gas production, steel nmaking and marine and nari ne-
related industries nmaking up the remaining 40 per cent.

Several chemi cal conpanies operating in the Pasir Gudang Industrial area
have opened new manufacturing facilities at Tanjung Langsat due to space
constraints in Pasir Gudang.

There will be conmpetition, as the authorities acknow edge, but they
remain confident of attracting investors to the conplex in the face of the
conpetition provided by the two other integrated petrochenical conpl exes
situated in the Eastern corridor, nanely Integrated Petrochem cal conplex
in Gebeng, Pahang and Integrated Petrochenical conplex in Kertih,

Ter engganu.

The port's strongest selling point is the seafront |ocation of the petro
chemical conplex plus the proxinmty of the two ports in Johor, Johor Port
and Tanjung Pel epas, and an abundance of raw material for the
pet rochem cal industry.

Cargo in the mllions of tonnes have passed through its termnals to
markets the world over.

Johor Port, since its inception in 1997, is today a major international
maritime gateway.

Wth both the new Container and Milti-Purpose Terminals fully
operational, the port is poised to neet present and future challenges.

The capacity is 40 mllion tonnes including a one nillion TEU dedi cated
cont ai ner termnal

The continuous introduction of a conputer system has resulted in a near
paper| ess operations, allowing clients to go online from anywhere around
the world and receive real tine data el ectronically.

Johor Port will continue to focus on core activities by respondi ng
efficiently to its custoners' growing need and denands

The recent nove to expand container-yard capacity and |easing of
addi tional quay cranes was in line with the port's supply-driven approach
to neet increasing denand.

Average lifting of per container ship at Johor Port Container Term na
(JPCT) has risen by 19.38 per cent to 54,949 TEUs per ship during an
ei ght-nmonth period of 2002

Each crane at the terminal handled in excess of 400 TEUs per day.

To cope with increasing volume of box traffic, the port |eases two
addi tional shore-site cranes from private operators. They conplenent the
exi sting five post-pananax quay cranes.

Wth the new gantry cranes and the expanded yard area, JPCT can handl e
up to one million TEUs from a previous capacity of 600,000 TEUs.

Johor Port is the first facility in Malaysia to be gazetted as a free
zone, giving it a distinct business advantage. This status has effectively
pronmoted the port as an entreport centre.
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