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By: Sal my Hashim

WASHI NGTON, Aug 26 (Bernama) -- New York Tinmes col umi st Thomas
Fri edman, who wote a book on gl obalisation called "The Lexus and
the Aive
Tree", has given Prime M nister Datuk Seri Dr Mahat hir Mohamad sone
credit
for successfully pulling Mal aysia out of its financial crisis.

Ina colum witten fromKual a Lunpur which appeared | ast
Tuesday,
Fri edman sai d Thail and, Sout h Korea and | ndonesi a, whi ch took the
| MF
nedi ci ne, as well as Mal aysi a, which had spurned the advi ce of the
| MF, the
US Treasury and nmany econom sts, had all "won" in their econonic
recovery
efforts.

Mal aysia's case is significant, he said, because it could
encour age
ot her countries to adopt capital controls rather than the Angl o-
Areri can
nodel of steadily opening up to free flows of capital

But Friedman al so said that capital controls can never be a
 ong-term
solution for an export-oriented econony such as Mal aysi a' s.

"They are instituted to buy time to stabilise an econony," he
wr ot e.

He noted that Mal aysia has used that tine "pretty well" since
t he
control neasures were inposed on Sept 1, 1998.

"Economically, one has to give Dr Mahathir his due. When he put
on the
controls, he wisely fixed the ringgit at a lowrate - one that has
made
Mal aysia's exports quite attractive, prevented the rise of a bl ack
mar ket
and been easily defensible with conservative fiscal and nonetary
policy.

"Several Mal aysi an businessnen told nme this fixed, cheap ringgit
has
all owed themto plan again. Ml aysia's econony should grow by 2.0
per cent
this year (pre-crisis it was at 8.0 percent), the |l ocal stock narket
has
per ked up and sone foreign investnent is com ng back."

Fri edman observed that Mal aysi a has been encouragi ng t he nerger
and
restructuring of weak banks and corporations. The restructuring,



t hough,
remained |imted.

"Still, all inall, Dr. Mahathir is entitled to boast on
economcs - a
little," he wote.

But besi des heapi ng praises in the colum, Friedman al so took an
opportunity to air his opinions on Dr Mahathir's handling of
politics in
the country and vi ews on gl obal i sati on.

In his book "The Lexus and the Aive Tree," Friedman was
critical of Dr
Mahat hir for shutting out gl obalisation after having been burnt by
it.

Friedman al so said while Malaysia is recovering fromthe
i medi at e
economc crisis, theonly way it will return to sustained high
growt h, and
prevent another crisis, iswth inmproved productivity and
efficiency.

That would require political reform- in corporate governance,
in the
judiciary, inregulatory institutions, inthe free fl owof ideas, he
sai d.
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