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T would- like, first of 311, tc. congrntulate yc\u on the 
f!;rmdion cf this ccuncil, nnr! 
Erldressin- 

to thak you fnr rivin;? me the honour of 
e, you tX?ng. The Govemment nslc~es an orpnisqtion such 9s 

your5, 2s it not ordy r$2pescnts ,a confirmntion 3rd con~oli.~~tion cf tFc_ 
mmin~; :ddricnn commercinl yrcsc8ce in Enlnysin, but will ,~,lso reyrece:;t 1 
r ho;:c , rm svcnw fnr r'inloguc zn,‘ closer contacts between ;;meri.cnn 
businessmen ;ind the dovkrnment of MFlnysi-.. 

rel?tir;ns. 
The 4.S. zn-i FI-&,ysia hove nlwnys enjoyed excellent tr?<e 

the v~lune 
Of i-;rc?ter si;:gificlnce perhnps 'isthe study increpsc in 
of treii,c Fctwecn %hc tar: ccuntries. 

viith the 1i.S. incrc??scr? from 
&l.~:ysic ' s tctni tr?:-!e 

in 1976, 
“:l.,iYiG million in 1972 tr? "t3,330 millicn 

Tr?nslnted? into ?crdent?ge terms these figures repesent ?n 



Ferhzps the most sipific2nt endorsement of the :?ntentid il! 
powth ync? imyart?ntie of the Amcricnn commercial presence in MalFLysi.), v*?F 
the sicninll; 20 ye-rlrs C'F q-0 of 2n Investment Guzrnntee rqreement hetcecn 
Mdzysi=, and the U.S.:. in 1959. The USA was, in fact, the first country 
with which Mnl?ysi;l wnclude3 rln Investment Guzrnntec Apeement - 
inc?uc?tin[; +,h:lt virtunlly 2 r!eczdes 3~~3, our tao nqtions recoqised the 
common interc?st we shared in the field of in?&trinl cn7perntinn. 

I hope thzt, th.qt belief and thnt spirit hnrn 2p years WC 
is still pevdcnt., for we look trw?rc':s the US!. even mGre to?ny, not f~ 
;li?, l)ut for fuller cc!:nr>mic cocyerstion; for mutually hencfic,~l 
investment c+t?l, for tcchnclcgy pccess tcb wcrlr? markets tr he17 
us ~cliieve dcvClopment targets. 

is you qre 711 ~rob&ly rlw9re , nur develqmcnt targets zre 
embo~?icd in 5j year plans, (the current one bcinc the Thir? Mdzysi? rl=:-.) 
3rd in the Newt Economic Policy. Pespite the impresrive ?cvelopment F+cc,I.~' 
t? <>ur crer:it since the im;>lcncntqti.cn of thrl First Md-pi3 lX?n (175,: - 
19701, rnr': the Seconr! Md?ysir: T'lqn (1971 - 17751, which h?ve mrlde M-l-.;j::i- 
$3 shswI$ece of ecnncmic ?evclcpcnt, we still h,z.vi: ? lnnp wr.y tn -3 'c- 
achieve cur tr?rpts. Ir, t--&in? 2 reqlistic -yrc,-ch -ln,;l c:?lin;" t9 p?i:-? 
with these difficulties the Government hrs C!entific< the follo~p~inr 

. I:Wblcrn n;~ns : - 

(i> 

(ii) 

(iii) 

(iv) 

There is still n high rzlte of unemployment (;?~~-roxi~~~~;:~:I-- 
T.Vh> nn? uncler-employment, in?ic,qtinT that etr,r.l:-ynf:r!:; 
creation is siq:ly not f?.st enoqyh tp ccpe with exY-C-ir.oi 'I 
zf cur youthful lr?bour force. 

i.lthcu~~h per cr_pit? income 1s hich, poverty exists 
P.IllOIl;~ llr&e secticns of the pople, esyecislly in less 
develcye;! 'pr\rts cf l\?cl7ysir+. 

. 

There is econcmic imh,dance betwe& people ;>f c!iffer??-t 
ryc5.71 origins ,111'. between re,$ons in the cOuntryi 

There exists 9 I-distinct idantificqtinn cjf rrce with 
cccnomic. functicns e.,r. the BumZyutr>s with trditic7n?l 
o,qriculturc Fnr! the ncn-3umiyutrc,s v:ith ccmmerce nn:! 
irdustry. An iliustr*?ticn of this is the fn.ct thlt in 
?-, s?mpls survey conducted in 1976, Bumirutr? c?yit-9 
fgrmed &ly 13.7% cf the! tr,tpl celled-uy, cqyiitrl of 
industrial projects implemented. In E-lqysi.?, with 7 

multirncid scciety these eccynnmic imb?lnnces h.-ve 
?i?.r!c:-? sipific?nce in tile context cf huiic'inr ? unitd 
nctityl from the vzricus races., Unemployment ?n? 
p&rty which nf,'Ect a11 r,?ces nnr' historic iJentific,?ti."? 

elf the vnrious r.Tces with sepnrrlte ecfincmic functions, 

,. . . ..?I/- 
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. . ) i: 

are incompatible with national unity, J‘& tii &np 
should appreciate' th%s ,~roblern'.bett'er‘.tkinn,bth~'rs .. 
as you have z similnr~problem and are t,,ickling it 

“,, the same way we do $.e., through affiririr\tfve"&ction .._ .’ 
and rnce/sex pricrities. 
L. 

. - 
(VI 

.’ ,; . 
Cur continued dependence on exports of primnry 
commodities' cand the need not onlyito diversify our 

< 'agricultural,base, but also to launch into amassive 
/ I ?, ,. 

‘:. * 
programme ,of'industrial development. .. 

.; 
.,? . It was with these considerations in mind ,that the Government 
.i'ntro.duced the:New Economic,Policy which represents &-new strategy.whereby 
national priorities have .been re-arranged: 
.ific,orporated~in the-objectives of the 

In essence; the strategy was 
Second Malaysia Plan,nwhich I 

'referred'to'earlier; arid,has be'en further reinf0rce.d in,the current Third 
Malaysis Plan. A noteworthy feature of the N.@.P. is that its application 
will'be within the context of an expanding economy which offers increasing 
opportunities for all, as well as additional resources 'for development, 
In this context the Plan seeks:- 

:, , 
.: ,. “, ,‘. 

: 
(, : (i> To eradicate poverty through the creation of more 

. ‘. “, 
: _. ': 

employment opportunities and increasing the income 
of the lowest earning'grdup. ..;. 

,. : / ..I .: 
:. (ii> To reduce economic imbalance 'between races and 

regions. 

I wish to re-emphasize that these,objectives are not to be achieved by, 
',r'takfng awsy from Peter to.,pay Paul'. Holever, a6 .with thel'Bakke'.ca.se 
in California, a certain degree of resentment cannot be'avoided. : What 
must be remembered is that without the N.E.P. the resentment would'&AX~~ 
be there, except it would be from the other'party. ‘. . 

s 



, . 
The Third Malaysia Plan 'has targeted for an overall annual 

economic growth of 8.5%: The basis of this expansion is eqorts whj:ch 
account for about half of'our'GNE:.Exports insthe manufacturing sector 
are expected to average an wnual.growth of 19.9% i,o. from M$2,000. 
..mikiion,'in 1971 to M$5,000 million by 1980.' At the same time 743,000 
,new jobs are expected to be‘created. A large'part of.the new jobs will 
,'come"from the manufacturing sector (to be "exact 170,000 jobs). Per 

” 'capita'real income isexpected to,increase.,grom $1,775 in 1975 to 
'1$2,.8oo:.by 1980 (at current pricesS. 
I, . 

The m&ufacturing sector has-clearly been designated a 
strkegic roleunder the Third Malaysia Plan, Malaysia's unemployment 
$rob+em,can be appreciated if cne rcalises.that if by the end of 1980 
we~'succeed in creating 743,000 new jobs our rate of unemployment in 
1980 will contipue to be at a high rate of 6.1%. The important role of 
the manufacturing sector can also be appreciated when we note that this 
sector is'expected to contribute'31;5% of the.-'total increase in Gross 
'iIomestic,Product during the Third Md.ayt$. t?. Flan,end that it will become 
by .1990. the. largest sector in the economy. '-1. 

'. '; 
,1 : _. The largest and most ambitious programme for investment both 
"in the,pub%ic and private sectors'are set out under the Third Malaysia 
Plarl." 'A"tota1 of MG44.2 billion needs to be mobilised for investment 
will amount:'to MS17.4 billion whiie .$riva'te investment is targeted at 
~S26.8biliion. 

‘i 
Of this $10 billion is expected to be-generated by the 

!_ 
i,manufacttirkgsector; with forei.& investment accounting for $3 - $5 
billion of 'the $10 billion. : ’ ’ ‘. 

: I - ,,, . . ..a. * -. _ I. . .- 
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the principal source of capital formstion the pr-!'vate sector is now 
be,ing,,,called, uon to ,-pr,ovide the major source 0% investments under 

,y.'the. Th~rd.:~~,~s~p';F~~~. ,~ J3nis .4-&s to be .-So. as our economi-c system is 
ba&i.c,~,ly one'qf free priv$-.te, .e&tery:rise and therefore a very significant 

' i,,,force ,i,n the. e:conomi,c .deveiopment of;t~e.,country vii11 continue to be 
the private sector. ’ “.? y : :. _? ?., %, ( : 

_, !,, ., .T!hi.S briLgS,me. to 
’ 

the' f'c.c,~l...point.~ of thiw address 7 the role 
of .&$$5can 'busineSs,',,in~ IJIal.aySia li' W!h!i&~‘rve .accept Gnat you are here to do 
,buSin,e,Ss ax&make a r;lrcfit,. while we .,~;?cogniz;a that, businessmen do not 
invest 'fcr charitable or .ev& .$Ltrui,stj_c 2ea;‘ions p we would be less than - 
honest if Ge'do nbt admit th%t tie cF2ec-t io reap equal benefits from your 
activities. . . ‘, We ..qe .pot lo~oking, .merely at !A,~;.. .general benefits to our 
country consequent upon QxrenSed economic acztivities.. Ilk youlfi lj_ke to 
S~e:,'also. ,that~ Qne&.can' bu,,sinegs. help, us achieve the go&a of.~our~Social 
restructuring. 'In o$he2 words ilie Gee a role for you:in a,ttaining:the 
targets of, the N.ILI!. 9j F i 2 rolewhich~ is both ,le@.:timate ,and co,mmenszlrate 
with'the $.eturn,on your investments, _ : 

. . I. 

.We are vdry 
.: .: ,., ,, .i.. i 

Serious abo.ut our social restructuring. just as 
I hope you are serious about your r~ed.~Ss~l of. the icaquitles~within 
American society. VYe would not like to See American businessmen like 
Mr. ..4..)..?.?,% who, finr5n.g hen,self the.. lcsor after treating our policy 
a,S::mere win~,?mr-dr"~sslng:tj~les. tqisabotaga.our investment efforts by 
pubiicising his &ustFatioga in ,$2erican ns?w.spa]?crs (I I :vould like to 
reemphasise that we ex$ct, and WC: have $ ;iight tc expect, as much 
benefit from; your. business ix 3xL~ .n_gx~$-rr;; ~S..;JWL Xc@self have a right 
to expect, *' . . .':)a 



I note with plousurc t;It,t 
IA, cstmqxi $1 Malaysia. 

among tl?e stated oba,ectives 

I 
of the fimenican Eus$ness Col.lccl~..ii,a,tfint the Council 

;. 
;I i % 

W-ill. proKide; inforzatio'n and,, &sist.e.nce .-to. American firms 
.; ‘, . ,, interested in tnvesting in i&lays$ah If you: fulfil just 

this one objeciite,,you will. already- be,helpj.ng us ’ 
towards fulfi%iing'~&~~s. 

barring, minor Izoblems, 
I believe' that, on the:.whole, 

Ame&icRn. investors are more 
than satisfied with whnt.thcy .have found in Malaysia. 
In fact some of;.the strongest. endorsement we have, had 
about our investment. policie- O and‘ stra,tegies +cx,:..from 
American inveabs vdll; long experience in Malaysia. 
The' d.l;?i.ngly Gand, voiqnit~i,ly.,~jpe~,at our investment 
.conierences abrqad. T?yrelc?,re .i f $x_I. are happy with 
tihat y&,h.av~~~ found in, Ilalnysia. I would ask.you.to ..i 

I spread the vord fcr u$, for Ithere is &ill a tremendous 
potenTz yIo.l for &m&can investment in this: country. 
,. ,. 

‘, 

.&other important area: vhere positive.action,from the 
~Lmerican.~usinesS Co!incil,vronl.d,be~welcome is. in the 
arcn of porroc..~incii;~~.s,concenc,iallo and misrepresentations 
that are published in th3 L ~nternn-ticn&l media, and 

‘.,/ 
: .’ 

especially Ainer:i,ca;l.,m,edia., l$d,..xps: about others my 
L 1. "'2, _, .T.!,' : 

( . .; ,’ w+ fy~od. &pi:- fo+A+rican papers (&ndV other'papers 
.(,., <:.:. -; >. 3 . . . ’ $00). but ,they ,&.. no.thing.$od f,QT .us;in Malaysia. or in 
. . . , .: : ‘1 the final .analys&:.,fo) $er'ic,+n ,business,, .,’ 

*. . ‘. 
.! ? .:’ ** . i, 

‘..” , 
‘. ‘, : 

., i e / !,, +. ~~~ou!i.d~~l~~~~~e' to &S the Ame&ctin. bus&&s Council 
taking positive stepS to 'rebu$t such,mi'&e~resentation: 
I will request ?XI)A to "' refer such news reports' to you in _ 



(iii> Xmerican businessmen con also hclr us fulfil 
o&objective of incrensint? M71c7ysiVan, .?nd in this 

’ ccntext esyecinlly, Fumiputrr! p~rticipntion in the 
mcnufncturin~: sector. is I st-?ted earlier, this 
is not to be fulfillei! by disinvestment, but in 
the context of Growth.' 

However: we fully undcrstrnd ,and acknowledge that investors 
cre frequently confronted with the problems of securing Bumiputra 
porticiyction. I must emphasize here that the implementation of the 
'reserved shares' is flexible and no Frojects have been or will be 
prevented from being implemented simply because they cannot fulfil this 
condition. In k&I!i.ny: with this flexibility, compliance of the "reserved 
shares" condition will be deferred if the compgny concerned fails to 
obtain suitable bumiputra parties to purchase such equity shares despite 
,yenuine efforts. In any case we have institutions which are given the 
status of Bumiputra for this purpose. 'The 'reserved' shares need not 
be issued at 'par value' under circumstances. The shares may be issued 
at a market price to be mutually agreed upon. 

With. regard to staffing I sm sure you appreciate the need not 
deny Malaysians the jobs they are capable of filling. In many instances 
they are not only cheaper but also more skillful. 

(iv> Another are, v&e& your cooperation will be much 
. apprecinted is that of buildinc up the level of 

technical skill for our workers. Lmericnn technolocicnl 
nxFertise, acknowledged to be among the best in the 
world, can contribute much towards creating r\ pool 
of skilled, technically sophisticnted workers in 
Malaysia. We would like to see more comprehensive 
training programmcs for Malaysian workers and more ’ 
opportunities for them to get further trainin,? in 
your headquarters #and other facilities abroad, 



I realise that there are obstacles for both OS us in the course 
I have indicated. Some are made,in Mnlnysia and some are of FAmerican 
manufacture. President CRrter's proToss on foreign tax deferral for 
example is not going to help enccuray;c much investment abroad by American 
corporations. 

By their very nature are meant to be overcome. Life would 
be very dull indeed ix the passage through it is uniformly smooth. 
V/e should almost welcome the obstacles so that we m.ay overcome them, 

, Vie will help you overcome Malaysian obstacles. As to American obstacles 
we would like to assure you that we do not for one moment prpose to 
compete with the US for industry. Y/e would like' to see our respective 
economies complement each other. ,"111 we ask is that Malaysia be allowed 
to concentrate on ttise.industries where we have comparatively an 
obvious and natural advantage e.g. the ago and resource-based industies, 
the labour-intensive industries, and any industry in f#act in which 
American manufacturers are facinS difficulties in international markets 
due to cost and other factors. 

. 

Thus I believe investment in Malaysia will continue to be 
an attrnctive_nnd worthwhile prospect 
recognise this fact! 

- we just need more people to 
Towards this end, we Will continue our efforts, 

<and in the latter pnrt of this year we intend to send both tr,ade and 
investment missions to the USA. To underline our interest in US investmenf, 
I will lead the investment mission to the ?JS&myself. 



(Gj 

’ . I lock Sprwar.., ,=I in the future to hearing about the role 
th.?t thc.FLmerican Business Cguncil.plnys. You can be sure that I will 
,m:!il;t?in ,a keen int,crest in your prcpess. Finally, I would like to 
assure'you of the Government's support fgr your activities which will 
brin,? Rbout closer and even more harmonious relnticnship between 
American Businesqmen md the Government 'of MQzysin. 

Thank you. 
. ,. ‘, , 
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