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TI ME

First of all, on behalf of all Malaysians,

would Iike to extend to each and everyone of you,

gat hered here this nmorning, a very warm wel cone, and
"Sel amat Dat ang" to Langkawi and in particular, to the
fifth Langkawi International Mritine and Aerospace
Exhi bition or in short LIMA ' 99

2. | amindeed very proud and honoured again to be
here this norning for such an auspicious event and in
t he presence of so nmany distingui shed personalities.
The participation of yet another record nunber of
conpani es both local and international fromboth the
aerospace and maritine industries indeed bears
testinmony to the fact that the LIMA exhibition has
earned for itself international recognition as an

i nportant aerospace and maritinme biennial internationa
show. Malaysia is very proud of this recognition and
today LI MA serves as a neeting point for aerospace and
maritime exhibitors and traders to showcase their

| atest state-of-the-art defence and civil products of
interest to the countries in this once again dynam c
region. As the recession retreats the civil and

def ence needs are once again occupying the attention of
nati onal CGovernnents and their maritinme and air
transport industries. Here at LIMA, exhibitors and
potential buyers can reestablish or form new

rel ati onships for their nutual benefit.

3. LIMA "99 is fully supported by the Ml aysi an
Government in line with the concept of Smart

Part nershi ps and Mal aysia | ncorporated. The LIMA

series of exhibition is of particular inportance to the
Mal aysi an Government, as we deepen and intensify
efforts to build up a strong technol ogi cal base to
become fully devel oped by the year 2020. Towards this
end, both the aerospace and naritine industries have
been identified as strategic industries to help pronote
i ndustrial and technol ogi cal advancenent. In
particul ar, our aerospace blue print has outlined how
foreign and donestic investnents, transfer of

technol ogy, research and devel opnent, together with
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smart partnershi ps could best be inplenented under our
i ndustrial master plan.

4. | amproud to note that our |ocal aerospace

i ndustry has begun negotiating with | eadi ng aerospace
conpanies worldwide to formstrategic alliances to
enmbark in the manufacture of aircraft parts and
conponents under |icense and sub-contract. This
achievenent is tinely, and | have been told that there
wi Il be a nunber of contracts, purchase orders and MUs
to be signed during this LIMA for both the aerospace
and maritinme industries, between the foreign and our

| ocal conpani es. For example, | amto witness the
contract signing between SME Aerospace and British

Aer ospace and between SME Aerospace and Al enia
Aerospazio of Italy.

5. | amalso told, our Ml aysi an aerospace comnpani es
are also venturing into other hi-tech areas such as
systens integration and simul ator devel opnent.

Mal aysi a has today noved a big step forward in its
ability to participate neaningfully in the aerospace
and maritinme industries with established OEMs (Oigi na
Equi pnrent Manuf acturers) abroad.

6. Just like the aerospace industry, the inmportance

of our maritime industry is also duly recognised by the
Mal aysi an Government. Wth the Asia Pacific region
emerging fromthe financial crisis and the economc

sl ow down, the demand for sea transportation is
expected to register a high growth. Gven the

consi derabl e opportunities for further growmh of the
maritime industry, steps have and will be taken to
augnent its capacity and operations.

7. An area of growth to note in the maritinme

i ndustry, is the devel opment of the |leisure craft

i ndustry. It is being actively pronoted by the
Government as nore Ml aysi ans becone affluent and
acquire a taste for "yachting lifestyle". The

i ncreasi ng nunber of marinas and seasi de resorts being
built speaks for itself. To conplenent this new
lifestyle is the devel opment of |ake resorts. It is
obvi ous that this devel opnent woul d result
subsequently, in higher demand for |eisure craft and
boating facilities, thereby creating many nore spin-
offs for industrial growh in the country. Lake-
hoppi ng usi ng anphi bi ous aircrafts is a tourist product
which we are keen to pursue. The beauty of Malaysia's
| akes are yet to be discovered.

8. Anot her pertinent developnent in the maritine
i ndustry is the nunber and capacity of our |oca
shi pbui |l di ng and repair yards which have i ncreased many



fol ds over the years. The current acquisition of
frigates and the Il aunching of the Royal Mal aysian
Navy's patrol vessels project undertaken by NSD-Nava
Dockyard together with the German Naval Group are
Government efforts to further stinulate shipbuilding
and ship repair activities, while enhancing indi genous
techni cal know how t hrough vari ous neans of transfer of
foreign technol ogy. Already we are able to build high-
speed ferry boats for export all over the world. In
this hi-tech area, it is very nmuch desired that the
maritime industry enbarks upon a nore aggressive role
in such technol ogically high end activities as warship
desi gn and devel opnent. This would eventually

stimul ate the devel opment of |ocal capabilities in the
field of naval architecture, marine engi neering, marine
conmuni cation and others. In line with our pronotion

of the "Miltimedia Super Corridor" project, the
maritime industry should al so aggressively enbark upon
"Smart Partnershi ps" towards incorporating nore IT
based technol ogy and automation in maritine activities.
| would like to draw your attention to the fact that in
a gl obal market place, only the strong survives. To
succeed, we need to find our own niches. W need to
buil d upon our strengths and focus on our
conpetitiveness through continuous inprovenents in our
products, services, productivity, quality and cost
control. In cases where conpetitions are overwhel nm ng,
we should think of strategic partnerships or even
nmergers in order to be nore conpetitive.

9. One significant feature which is newin the series
of LIMA exhibition is the introduction of the

Mal aysi an Pavilions in LIMA '99, where |eading

Mal aysi an aerospace and maritime companies wll
showcase sone of their products and services. Through
this effort, | hope it will give the necessary exposure
for our local conpanies to potential internationa
partners to forge a nmutually beneficial business

rel ati onshi p.

10. It is Malaysia's hope that it would not be |ong

bef ore nore Ml aysi an conpani es are able to conpete and
win international contracts in both the aerospace and
maritime sectors. | believe the Asia Pacific

region as a whole, still presents abundant business
opportunities in the field of aerospace and maritine
for everyone of you exhibitors present this norning, as
we all enter the new nillennium

11. Defence spending, for nbst ASEAN countries in
particul ar, has not been much reduced, despite the
sl ow economic recovery. | am confident that as the
Asi a- Paci fic econom es recover, there will be a
definite surge in the demand for nore sophisticated
mlitary and comrercial aircrafts, submarines and



patrol vessels, as well as support weapons and

equi prent. Needless to say, this will create numerous
spin-offs, as there will be a corresponding increase in
t he demand for renewi ng and upgrading facilities to
support the increasing nunber of mlitary and
comrercial aircraft, leisure as well as naval and
maritime vessels in the Asia Pacific region

12. | amsure all of you present here realise that

t he aerospace and nmaritine industries are technol ogy-

i ntensive industries with high val ue-added, and are
undoubtedly a catalyst for the devel opnent of new
technol ogi es and for industrial growh. So, it is
expected that foreign industries will strive to devel op
and achi eve neani ngful and sincere smart partnerships
in every sense of the word, with our |ocal grow ng
aerospace and maritinme industries. In this way, they
not only can secure stronger and |onger |asting

busi ness partnershi ps and access to the burgeoning
market in this region, but can al so take advantage of
our conpetitive rates, skills as well as disciplined
wor k force. Language is also not a problem as

Mal aysi ans are generally very at home with the English
| anguage.

13. In the context of snmart partnerships, | would

like to say a few words here, about the role of our
newly formed "Ml aysi an Defence I ndustry Council or in
short "MDIC', which was | aunched recently in August
this year. In the context of achieving future

busi ness ventures, MDI C can serve as a useful platform
for foreign aerospace and maritine conpanies to network
t hensel ves with their "potential counterparts" in

Mal aysi a, and maxi ni se what ever strengths Mal aysi an
conpani es can offer

14. Indeed, Ml aysia has seen yet another nil estone
in the devel opment of its aerospace industry, a
testinmony of the spirit of "Malaysia Bol eh".

15. | would also Iike to note here, that some of our

| ocal conpani es have started to progress into designing
and manufacturing their own products. Therefore, our

| ocal efforts nmust be integrated further with some
international interest and participation through "Smart
Partnerships", so as to create a "win win" situation
for those invol ved.

16. | sincerely hope that for those of you who have
simlar organisations to "MDIC' in your own country,
you wi Il take advantage of themto enabl e your
conpanies to network with our |ocal conpanies towards
promoting each other's capabilities and facilities, as
wel | as keeping abreast with current defence
technol ogi es for future coll aborative and busi ness



partnershi ps. For those of you who do not have such an
organi sation, you can network directly with our |oca
conpani es or through the MDIC Secretariat at the

M ni stry of Defence.

17. | would like once again to thank all of you for
your attendance and participation at LIMA '99 and a
speci al thank you to those who have contributed in
many ways to nmake this LIMA '99 a success. | hope you
will all have a fruitful and enjoyable stay in
Langkawi , and clinch sone business deal s before you

| eave for hone.

18. On that note, | have great pleasure to declare
open the Langkawi International Maritine and Aerospace
Exhi bi tion '99.
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