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TI ME

I would like to welcone all of you to this

Mal aysi a- Thai | and Technol ogy and Busi ness Partnership
Di al ogue in Langkawi. It is ny special privilege to
wel cone the Honourable Prime Mnister of Thail and,
Police Lt. Col. Dr. Thaksin Shinawatra. | would also
like to congratul ate the joint organisers for
successfully planning this D al ogue.

2. Thailand and Mal aysi a have pl ayed significant

roles in the devel opnent of nodern day regionalism
Thi s has not been by accident but rather the historica
evol ution of proximty and nei ghbourliness. |ndeed

| ong before the Western propagated concept of nation-
states, the Kingdom of Thailand and the Ml ay states of
t he Peni nsul ar had established a long tradition of
associ ati on and cl oseness. Many princes of the Ml ay
states were adopted by the King of Siam and educated in
Bangkok. But at tines there were wars between the
Mal ay states and the Kingdom of Siam These wars
however have not made the Mal ays and the Thais eterna
enemi es as has often happened wi th many ot her
countries. To this day people of Sianmese origin live
in Malaysia as full citizens and Mal ays in Thail and do
i kewise. W war no nore. As independent nations we
now work closely together as nei ghbours and as nenbers
of ASEAN.

3. But our bilateral relations is nuch nore
substantial. Qur security forces have worked cl osely
together to keep the border areas safe for travel and
for business.

4. Qur countries were doing very well economcally

and with the end of the Cold War we had | ooked forward
to even higher growmh and prosperity. Unfortunately
there had been far too many attenpts to change the way
things are done in the belief that the world would be a
better and richer place to live in. W have the
borderl ess world, globalisation, the Wrld Trade
Organi sation, the free deregul ated market and a whol e
| ot of new systems, which we have to accept or suffer
denunci ation by the controlled nedia of the west and
even trade sanctions.



5. Change, any change is disruptive and

destabilising. Nothing really works well imediately
after a change. There will be bugs to get rid of. But
nore inmportantly the unscrupul ous and the crooks will
find opportunities for a rip-off, for taking advantage
of the ignorant and the weak undergoi ng change. That
is what is happening now The rogue currency traders
destroyed the wealth of the energing economi es of East
Asi a, devaluing their currencies, raping their stock
exchange, bankrupting and di stressi ng busi nesses and
banks, throwing mllions out of work, swooping in to
sei ze the weakened corporations and banks and
eventually to control indebted nations.

6. Merges and acquisitions, friendly and hostile,

have resulted in the emergence of giant corporations
and banks and filthy nonopolies or oligopolies. And

t hese huge corporations and banks fiddled with their
accounts with the aid of the big accounting firms to
show profits, which do not exist. And the directors
and nmanagers stole the noney bel onging to these gi ant
corporations even as they demand that the devel opi ng
countries stop their corruption and becone transparent
to them

7. Far frombeing a place to raise capital, stock
markets are regarded as casi nos where noney, big noney,
can be made even fromthe shares of bankrupt conpanies,
conpani es whi ch have never made profits, which have
practically no assets to back the high value of their
shares. And then the bubble would burst and the little
i nvestors woul d perish while the rich manipul ators of
the share market would run away with their ill-gotten
gai ns or get bailed out by their governments. Poor
countries and poor people get poorer and poorer, unless
they sell their bodies and their souls to the crooks
who had created the bubble and helped it to burst.

8. Still the demand is on that the world standardise
al | business practices that trade, donestic and

i nternational, be based on rules, rules invented by the
rich to suit them to enrich them Failure to conply
with the rules would attract direct and indirect
punitive action calculated to underm ne the econony and
destabilise the country.

9. Even strong econoni es have found t hese changes and
unet hical activities so disruptive and danagi ng t hat
they are unable to recover. But still they are forced
to change. What is inmportant is not the well being of
peopl es and nations. Wat are inportant are the new
system free trade, deregul ation and the adoption of
new regul ati ons etc. The objective is not inportant.
The prescribed nmeans nmust be adopted even if it kills.

10. As if all these are not enough, the injustices in



the treatnment of certain people are allowed to fester
until bitterness, anger and frustration lead to acts of
terror. Instead of tackling the causes of terrorism

t he oppression and the injustice, counter terror

met hods were applied. Massive retaliation as was used
to deal with recalcitrant indi genous people when their
| and was bei ng taken away, their forests destroyed,
their animal herds deci mated; massive retaliation has
now returned as an instrunent of policy. Wth that the
world is further destabilised.

11. Economic recovery has becone extrenely difficult.
It may be necessary to return to our old and tried
ways, to the days when nations protect their econom es
behind tax barriers. But the scenario and the m ndset
of the world have changed so nmuch that they have to be
taken into consideration in planning and executing a
strategy for recovery. In any case the weak economi es
are so vul nerabl e that unless they consolidate their
nmeagre resources they will not survive and recover.

12. The ASEAN grouping is perhaps the nost durable and
vi abl e groupi ng of devel oping countries in the world.
We have not only stuck together through thick and thin
but we have actually enl arged our group. Today the
group has a popul ati on base of 500 mllion. They are
poor but they have the basic skills and organisation to
build their econom es singly and together.

13. And now we have the growh triangle and bil atera
cooperation concept. Borders divide nations based on
ethnicity and geographical barriers. But today wth

t he ease of conmunication both physical and information-
wi se and the acceptance of many universal val ues and
practices, the borders are not the barriers that they
were before. Yet borders still define inportant

di fferences and conparative advantages, which hold
nunerous potentials and opportunities while at the sane
time presenting obstacles to the full exploitation of
each other's resources.

14. The border between Thail and and Ml aysia is al nost
a classic exanple. Thailand has very | ow cost of
living while Malaysia is slightly higher. This does
not mean that Thailand or the Thais are poorer or that
Mal aysi ans are richer. Mal aysia's experience is that
cost can be kept |ow w thout sacrificing living
standards. Thus al though Mal aysia's per capita is
equal to 4,000 US Dollars, the purchasing power of that
4,000 US Dol lars is al nbst as good as 9,000 US Dol |l ars
inthe US. | amsure that although Thail and' s per
capita is lower in US Dollar ternms, it will buy much
nore goods and services in Thailand than the sanme
nunber of US Dollar would buy in the USA or for that
matter, Malaysia. Certainly the purchasing power of
the Thais is not much [ ower than the Ml aysians. And
this may enable Thailand to contribute to the | owering



of costs in Ml aysia while Ml aysia can hel p increase
the incone and growt h of the Thai econony.

15. There are the downsi de el enments of course. An

i nflux of cheap Thai products can push Ml aysi an
products off the shelf and render Ml aysi an industries
non vi abl e. Lower wages for Thai workers woul d cause
unenpl oynment for Mal aysi an workers. The purchasing
power of Mal aysians can push up prices and cause
inflation in Thailand. This woul d undermi ne the cost
advant age of Thail and.

16. The European Uni on experience is a good guide for
cross-border collaboration. The introduction of the
Euro has caused a rise in the cost of living in the
poorer nenbers of the union. Wages have gone up to
conpensate for this and as a result the whol e of Europe
has beconme a high cost area. Cheap workers cannot be
obt ai ned fromthe European | ow cost countries any nore.
They now cone from Africa and Asia, bringing with them
a nunber of social problens.

17. If there is going to be greater integration

bet ween Mal aysia and Thailand it has to be very well
pl anned and carefully executed. It should initially
i nvol ve the border areas and a step-by-step approach
shoul d be adopted. Sudden radi cal change must be
avoi ded.

18. In the designated border areas, the two countries
conpar ati ve advant ages should be identified and offered
to investors fromboth countries and to foreigners.
Care should be taken that there would be m ni mal danmage
to the | ocal businesses and the workers of both
countries. There will be sone disruption but these
could be mnimsed.

19. It will need skill and a I ot of patience.
Mal aysi a has had a | ot of experience in the field of
i ntegrating the econony.

20. During the British colonial period the Ml ay
states were independent entities, having their own
customand tariff barriers apart from other

di fferences. The British persuaded four Ml aysian
States to federate, thus creating a single custons
area. The other five states opted to remmin outside
this federation and the principal customarea. As can
be i magi ned custonms checks were everywhere and nuch
corruption and sruggling took place. Devel opment was
hanpered for a whole variety of reasons, not |east from
| ack of revenue coll ected.

21. But when Mal aya achi eved i ndependence in 1957, the
states agreed to a custons union and nost of the taxes
were col lected by the Central CGovernnent and
redistributed in an equitable and fair nmanner. Later



when Sabah and Sarawak joined the federation to form
Mal aysia, there was no difficulty integrating with the
states of the Peninsular. Some concessions are stil
made to preserve state authority but nost functions
have been integrated.

22. Today even the poorer states have enjoyed good
grow h because funds fromthe Central Government are
channelled to them The richer states do not conplain
because the virtual renoval of state borders creates a
much bi gger single market, which in turn reduces, costs
all round. When there is a shortage of workers, the
poorer states are able to make up, and sites of

i ndustries can take advantage of the |ower cost in the
poorer states.

23. Cearly by sacrificing revenue allocation, the
rich states have gai ned and so have the poorer states.

24. The states have retai ned autonony in sone
governnment function wi thout being totally independent.
It is not hard to imagine that a gradual but limted
integration in the border areas of Thailand and

Mal aysi a shoul d achi eve much of the same results.

25. The European Union is again a good guide.

Begi nning as col |l aboration in the steel and coa

I ndustries, the European countries have gone on to the
formati on of the European Econom ¢ Comunity, the
acceptance of a single currency and finally the union
of very distinctive European countries into the
European Union. It is not yet as unified as the United
States of America is unified, but gradually a single
entity and identity is emerging. Unified, it wll
become a powerful state, able to supply practically al
its needs, becomng alnost a world unto itself as the
United States is.

26. It has taken the Europeans nore than half a
century to reach its present stage of integration
They still have a long way to go. Cbviously time and
pati ence are needed.

27. The Asean countries have formed AFTA with the

obj ective of integrating our econom es. Like the
European Union it will take time to achieve this
limted objective, but eventually we can achi eve nuch
of what the Europeans have achi eved. Because we are
not as honogenous as the Europeans we nust begin by
experimenting with limted integration. While we work
t owar ds AFTA we shoul d al so experinent with greater

i ntegration between nei ghbouring countries on a

bil ateral scale. The cooperati on between Thail and and
Mal aysia in the border areas should show the way. If

it works, and it is likely to work if there is goodw ||
and synpathetic consideration by all concerned, then
the area designhated can be enl arged. Perhaps there can



be a degree of integration of the five southern
provi nces of Thailand and the northern Ml aysi an states
of Kedah, Perlis and Kel ant an.

28. But even while this is happening there can be
enhanced cooperation between Ml aysia and Thail and over
and above those identified in AFTA. W al ready have
road and rail connections |inking not only Kual a Lunpur
and Bangkok but al so many pl aces in between and beyond.
Al'l along these land links there are facilities, which
can be nmade use of to enhance the distribution of goods
and services offered by both countries.

29. Not all of these things can be accepted or

i npl enented i nmedi ately. There are national interests
to be considered. And there may be ot her reasons,
which mlitates against the acceptance of these ideas.
Besides while it is easy to nake a decision
inplenenting it is not so easy. That is why | eaders
tal k about the need to cooperate but sonmehow there is
no cooperation and no progress. That is because at the
ground | evel the understanding and the spirit are not
there. Understanding is very inportant. VWile the
deci si on nmakers know what they mean and what they want,
the inplenmenters may not. And when inpl enenters do not
understand they cannot be expected to inplenment the
decision. It is therefore inportant that decision
makers, to a little extent, at |east practise a hands-
on appr oach.

30. Over the next two days participants fromour two
countries, CGovernnent as well as private sector wll

di scuss a wide area of bilateral cooperation. They
will hear all the arguments for and agai nst the ideas
mooted. And they will be nmaking some resol utions and
even deci sions. No doubt what they resolve or decide
will be good for both countries, will help nove forward
t he cooperati on between us. But unless they go back
and explain to the inplenmenters, the bureaucracy, what
t he decisions are all about and why they were made and
how i nportant they are, there will be practically no
nmoverment on the ground. W woul d have wasted our tine.

31. But apart fromthe bureaucrats, the Governnent,
i.e. the cabinets will also have to decide. | assune
that the basic principles and the need for bilatera
cooperati on have al ready been approved by the
Governnments. There should therefore be no objections
by the Governnment. In any case the heads of the
CGovernment are here in Langkawi. By their presence
they are giving tacit approval to the work to be done
to flesh out the principles. But Cabinets cannot be
overri dden or overl ooked even by heads of Covernnent.
And Cabinets by their consent to this partnership

di al ogue are in fact pronoting cooperation

32. There are other bilateral and tril ateral border



arrangenents, which have been identified by the ASEAN
countries. Some have nmade progress but the
contributions to ASEAN grow h are not yet significant.
Wth this focus on bilateral cooperation between
Thai |l and and Mal aysia, it is possible that our
cooperation can lay the grounds and provide the exanple
for the other cross-border growth areas.

33. It is inportant that we nake a success of this

di al ogue and the actions that will follow Actions
speak better than a thousand resolutions. Even if we
act and inplement a small percentage of the resol utions
and decisions, they will be very significant. So |et

us put aside our suspicions of each other, seek areas
of agreenments, decide and then go back to inplenment the
needed action. Wthin a given time frame we nust

present a report on what we have done.
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