
T R : 1.10.66 

A D D R E S S B Y T H E D E P U T Y P R I M E MINISTER 
T O T H E A N N U A L C O N V E N T I O N O F 

T H E F A R - E A S T A M E R I C A N C O U N C I L O F 
C O M M E R C E A N D INDUSTRY A T T H E 

W A L D O R F - A S T O R I A H O T E L IN N E W Y O R K 
ON 3 R D O C T O B E R , 1966. 

I am indeed honour ed to be your guest today , and I am equa l l y 

honoured by your inv i ta t i on to ta lk to such a dist inguished audience 

w h i c h comprises the c ream o f leadership o f C o m m e r c e and Industry 

in the U n i t e d States. 

I unders tand that y o u r C o u n c i l was o r i g ina l l y f ounded in 1943, 

and that i t was in 1946, no less than 20 years ago, that your C o u n c i l 

was re -named " T h e F a r East A m e r i c a n C o u n c i l " . 

B u t in these last 20 years since y o u have had a new name , 

tremendous changes have taken place and no longer is the " F a r E a s t " 

in w h i c h my coun t r y , M a l a y s i a , i s geographica l ly s i tuated - no 

longer is i t so far away f r o m the U n i t e d States. 

In fact, as every day passes, bo th U n i t e d States and M a l a y s i a are 

c o m i n g nearer and nearer together; m o d e r n methods o f travel have 

brought us m u c h closer phys i ca l l y , but deeper than th is , o u r m u t u a l 

ties, as i n d i v i d u a l member nat ions in the free w o r l d , our m u t u a l 

de t e rmina t i on to m a i n t a i n and u p h o l d the pr inc ip les o f democracy ; 

our mutua l pol icy o f oppos ing aggression and subversion, our mutua l 

expressed w i sh to achieve the expans ion o f trade; our m u t u a l a i m 

to e l iminate w o r l d tensions, and o u r m u t u a l de te rminat ion to b u i l d 

up conf idence between o u r two respective Na t i ons by k n o w i n g a n d 

unders tand ing each other better. A l l these have tended to b r i ng our 

two Na t i ons closer together a l though we may be far apar t 

geograph ica l l y . 

C R O S S R O A D S 

There fo re , Lad i es a n d Gen t l emen , perhaps the t ime has come to 
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a m e n d the name o f y o u r C o u n c i l yet once more by delet ing the w o r d 

" f a r " , a w o r d w h i c h impl i es a remoteness w h i c h no longer exists 

in the present day assoc ia t i on w h i c h the U n i t e d States o f A m e r i c a 

n o w has w i th the free democra t i c countr i es o f Southeast A s i a , such 

as my c o u n t r y , M a l a y s i a . 

As y o u k n o w , my c o u n t r y , M a l a y s i a , i s a s m a l l n a t i o n o f ten 

m i l l i o n people s i tuated at the crossroads o f Southeast A s i a . In fact , 

after my recent stay in Pue r t o R i c o where I l earned so m u c h abou t 

hurr i canes . I w o u l d say to use an A m e r i c a n express ion : M a l a y s i a 

is the " eye of the s t o r m " or in other words the vortex of the hurr icane 

o f present Southeast A s i a po l i t i c s . 

W h e n we achieved independence in 1957, we had to f ight m i l i t an t 

c ommun i s t t e r ror i sm. We defeated them and we f o u n d by experience 

that hav ing w o n the war against c o m m u n i s t t e r r o r i s m , we h a d to 

set about w i n n i n g the peace. T h i s is a fact somet imes fo rgo t ten by 

the free w o r l d that M a l a y s i a l ike h igh qua l i ty steel has been tempered 

to a h igh degree of tensile strength and because we have been through 

the fire o f mi l i t an t c o m m u n i s m , we have learned to steel o u r n a t i o n 

against future subvers i on by c o m m u n i s m . The re f o r e , i n w i n n i n g 

peace, the answer to c o m m u n i s t subvers i on lies in acce lerated 

deve lopment and a better way of l i fe for o u r peop le , so that they 

w o u l d no longer be subject to subve r s i on , but w o u l d l ive h a p p y , 

contented a n d use fu l l ives w i th a steadi ly increas ing s t a n d a r d o f 

l i v i n g . 

T H E G A P 

I f the democra t i c N a t i o n s o f the w o r l d are to resit c o m m u n i s t 

d o m i n a t i o n a n d subvers i on and move faster together f o r w a r d 

t owards greater p rosper i t y a n d progress, every th ing poss ib le mus t 

be done to close any gaps w h i c h exist between the newly deve l op ing 

democra t i c N a t i o n s a n d those w h i c h are the o l d estab l ished a n d en-

j o y i n g greater p rosper i t y . As i t i s w i th a mo to r - ca r or a u t o m o b i l e 

i f the gap in the spark p l u g is too w ide then there is l i t t le chance 

o f the car ga in ing any speed, whereas i f the gap is p r ope r l y ad jus ted 

then there is hope for greater power a n d speed. So it is , as I s a i d , 

w i th the N a t i o n s o f the free w o r l d , w i th bo th the r i ch a n d p o o r Na-

t ions o f the free w o r l d , we must close the gap to o b t a i n greater 

unde r s t and ing a n d greater e c o n o m i c c oope ra t i on i f the new ly 
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developing democrat ic A s i a , part icular ly , Southeast A s i a , are to resist 
the threat o f c o m m u n i s t aggression and subvers ion . 

Lad i es and Gen t l emen , i t is my view that y o u cannot separate 

" D e v e l o p m e n t and Po l i t i c s " . 

I unders tand that scientists have as yet not answered the quest ion 

asked by ch i l d r en , wh i ch came f irst , the ch i cken or the egg? 

There is a s im i l a r quest ion to be asked w i th regard to N a t i o n a l 

Deve l opment ; w h i c h comes f irst , po l i t i ca l stabi l i ty o r economic 

s tab i l i ty? 

I myse l f w o u l d answer this quest ion by say ing that bo th come 

first a n d they come together. T h e y come together because w i thout 

po l i t i c a l s tab i l i ty y o u cannot have economic deve lopment and 

w i thou t e conomic deve lopment y o u cannot have po l i t i ca l s tab i l i ty . 

T h e two are s ynonymous and inseparable . 

F O R T R E S S 

There fo re , we in M a l a y s i a believe that the first basic for economic 

deve lopment is the type o f po l i t i c a l leadership wh i ch w i l l not waste 

N a t i o n a l emot ions on non-essent ia l rabb le - rous ing o r con t inuous 

beat ing o f the corpse o f c i k i b u a k u s n . We believe in the type o f 

po l i t i ca l leadership wh i ch w i l l channel bo th the emot ion and energies 

o f our people in the d i r ec t i on o f deve lopment and progress so that 

we can b u i l d up M a l a y s i a in to a self-rel iant and economica l l y v iable 

c oun t r y , fit to take its r i ght fu l place a m o n g the free nat ions of the 

w o r l d and be a fortress of democracy and the democrat ic way of l i fe. 

Lad i e s a n d Gen t l emen , t a l k i n g o f democracy , I say w i th modes-

ty that there is a s im i l i a r i t y between by count ry , M a l a y s i a , a n d y o u r 

Cape Kennedy . Cape Kennedy is the launching ground in the Western 

wo r l d for sending space ships to the m o o n . In M a l a y s i a , on the other 

h a n d , we have l aunched democracy o f f the g r ound in to the orb i t 

o f Southeast A s i a . We have been successful d u r i n g our nine years 

o f independence in upho ld ing democrat ic pr inciples and ma in ta in ing 

a democra t i c way of l i fe mot i va ted w i th a determined desire to 

deve lop o u r e conomy to the m a x i m u m . 
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A l t h o u g h , we have b r o k e n th rough , so to speak, the s o u n d barr ier 

o f bo th democracy and development in o u r j ou rney towards na t i ona l 

progress , nevertheless, we have come to a c r i t i ca l stage, s i m i l a r to 

the c r i t i ca l stage reached by space ships in orb i t - at stage in w h i c h 

we desperately require a further " b o o s t i n g c h a r g e " to o u r e c onomy . 

B O O S T E R S 

I am g lad to be s tand ing here fac ing y o u t oday because y o u as 

A m e r i c a n bus inessmen are just the type o f " b o o s t e r s " M a l a y s i a 

needs t oday . 

W e i n M a l a y s i a had t r i ed t o o u r u tmos t , w i t h i n o u r o w n ex is t ing 

resources, to p l a n and implement a p r og ramme o f deve lopment w i th 

the a i m o f b u i l d i n g up a n a t i o n w i t h a s t rong e c o n o m i c base. We 

take par t i cu la r pr ide in our effective techniques for ca r ry ing out p r o -

jects a n d p r og rammes . Y o u m a y have heard o f o u r Deve l opmen t 

Ope ra t i ons R o o m , o u r N a t i o n a l , State a n d D i s t r i c t Deve l opmen t 

C o m m i t t e e s , and o u r R e d B o o k s o f l o ca l l y sponso red deve lopment 

pro jects . We use these techniques in o u r p l a n n i n g as we l l as for im-

p l emen ta t i on in order to ensure that there is s i gn i f i cant grass roots 

pa r t i c i pa t i on in our deve lopment p l a n n i n g process a n d i m p l e m e n t a -

t i o n to ensure we achieve the des ired resul ts . 

I shou ld l ike to invite y o u a l l to visit M a l a y s i a and see our N a t i o n a l 

Opera t i ons R o o m and as m u c h as you w ish o f our pub l i c and pr ivate 

deve lopment act iv i t ies in the deve lopment f i e ld . We have an in-

teresting story to tell and every year we receive more and more vis i tors 

w h o c ome to hear this story a n d judge M a l a y s i a for themselves . 

To everyone o f y o u here today w h o have been so k i n d a n d 

cour teous to l is ten to me speak ing I w o u l d l ike to say - w h y not 

come to M a l a y s i a a n d judge for yourselves what sort o f c o u n t r y we 

are . 

I N V E S T M E N T 

O r , i f i t i s not poss ib le for a l l o f y o u to c ome i t m igh t be we l l w o r t h -

wh i l e for y o u to cons ider sett ing up a b r a n c h as a r eg i ona l o f f i ce 

t o c oo rd ina t e i n f o r m a t i o n regard ing po t en t i a l inves tment i n 
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Southeast A s i a a n d a lso as a " l i v e - l i n k " w h i c h w o u l d better help 

y o u to keep in t o u c h w i th Southeast A s i a and so translate into ac-

t i on a n d results the words w h i c h are spel led out so c lear ly and so 

wel l in the objectives of your C o u n c i l wh ich I read in your brochures. 

L a d i e s a n d G e n t l e m e n , we have, in M a l a y s i a , in spite o f the 

deve lopment progress we have achieved since independence, our p ro -

b lems, a n d I s h o u l d l i k e to d ispe l the p o p u l a r m i s concep t i on that 

M a l a y s i a is so r i ch a n d deve l op ing so fast that we do not need any 

outs ide a i d . We do need a id a n d we a lso need trade. 

Pa r t l y because o f the dec l in ing pr ice o f rubber , and par t ly because 

o f o ther t rends , M a l a y s i a i s n o w fac ing a n u m b e r o f e conomic p r o -

b l ems . Th r e e o f t h em are p a r t i c u l a r l y ser ious , a n d w i l l g r ow even 

m o r e urgent unless we f i nd ways to meet t h e m . F o r several years 

now, pub l i c expenditure has been r is ing faster than revenue. E x p e n d i -

ture g r o w n because our na t i on is g r ow ing and our people are deman-

d ing m o r e e d u c a t i o n , more better hea l th faci l i t ies a n d a l l the rest 

o f the services of a m o d e r n government and are progress ive ly get-

t ing t h e m . Revenue i s l agg ing , par t l y because o f the l ow pr ice o f 

rubber a n d pa r t l y because we are a p p r o a c h i n g the l im i t o f the taxes 

o u r e c o n o m y can bear w i thou t deterr ing pr ivate investment and 

p r o d u c t i o n . 

M A N P O W E R 

M o s t new v is i tors to M a l a y s i a f i nd i t ha rd to believe h o w few restric-

t i k o n s we impose on i m p o r t s o f c o m m o d i t i e s , services a n d cap i t a l , 

and on transfers o f prof i ts and p r inc i pa l out o f M a l a y s i a . We cherish 

our f reedom in internat iona l transact ions, and our abi l i ty to ma in ta in 

i t has been based on o u r large export earn ings . B u t recent ly these 

have been g r o w i n g less r ap i d l y t h a n what we spend a b r o a d . A g a i n 

the reason is par t l y the l ow pr ice o f rubber a n d par t l y the r a p i d 

g r o w t h o f o u r e c o n o m y , w i t h r i s ing d e m a n d for va r i ous types o f 

i m p o r t s . 

In some sect ions o f o u r c o u n t r y , m a i n l y in u r b a n areas a n d ru ra l 

areas we have a nagg ing p r o b l e m o f u m e m p l o y m e n t , especial ly o f 

y o u n g peop le w h o have recent ly left s choo l . A t the same t ime we 

are t e m p o r a r i i l y shor t o f teachers, phys i c i ans , engineers, managers 
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and indeed v i r tua l l y a l l k inds o f sk i l l ed or pro fess ional manpower . 

Th is prob lem does not indicate any reduction in manpowre avai lable, 

on ly a rap id increase in the opportuni t i es and felt needs. T h i s p ro -

b lem wi l l solve itself when the many thousands of Ma lays ians at pre­

sent s tudying in the Un i t ed K i n g d o m , the Un i t ed States, A u s t r a l i a , 

New Zea l and , C a n a d a and other f r iendly countr ies re turn , 

profess ional ly qua l i f i ed , to M a l a y s i a . 

That is why we are so grateful to the many hundreds of y oung 

A m e r i c a n Peace C o r p s volunteers who are do ing extremely useful 

jobs to help f i l l ing this unt i l our young men and women who are 

being tra ined abroad complete their t ra in ing . 

D I V E R S I F I C A T I O N 

To cope w i th these problems and prov ide our expanding popu la t i on 

w i th the r is ing incomes they have come to expect, we have adopted 

an economic strategy that can be summar ised as d ivers i f i ca t ion and 

economic expansion. We are not seeking to elimate any efficient pro-

duc t i on , but we are push ing hard to add new k inds o f product i ve 

act iv i ty , both agr icu l tura l and indus t r i a l . 

By p roduc ing more goods and services, bo th t rad i t iona l and new, 
we shal l earn more f r om exports and spend loss on impor ts , whi le 
p rov id ing a basis for larger pub l i c revenue. By t ra in ing more 
Ma lays ians in a l l k inds of needed ski l ls we shal l in t ime be able to 
f i l l our high-level posi t ions. A n d by expanding industry , agr icul ture 
and commerce we shall be able to provide enough jobs for our labour 
force. 

N o w to achieve these results before our prob lems become u n ­
manageable, we need to move rap id ly . We intend just that, and we 
invite A m e r i c a n par t i c ipa t i on . F r o m our po int o f v iew, the 
s i tuat ion is urgent, and we are proceeding accord ing ly . F r o m your 
po int o f v iew, I hope, M a l a y s i a represents par t i cu lar l y p rom is ing 
opportuni t ies made even brighter by the very sense fo urgency that 
drives my government. 

A I D B Y T R A D E 

O u r method involves do ing whatever we can do ourselves cooperat ing 
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w i t h o u r ne i ghbours i n A s i a , we l c om ing pr ivate fore ign investment , 

m a k i n g app rop r i a t e use o f pr ivate cap i ta l markets a b r o a d a n d 

seeking pub l i c loans and grants f r o m fr iendly in ternat iona l agencies. 

W e have had l o n g a n d close re lat ions w i th the W o r l d B a n k . W e 

have f loa ted b o n d issues in L o n d o n and N e w Y o r k , but a t the 

m o m e n t h i gh interest rates are prevent ing us f r o m ra is ing loans 

in these cap i t a l marke t s . In shor t , M a l a y s i a i s r e l y ing on its o w n 

resources inso fa r as p ra c t i c a l , c oope ra t ing act ive ly w i th other 

governments a n d i n t e rna t i ona l o rgan isa t i ons , and o f f e r ing r i ch 

oppo r tun i t i e s to pr ivate fore ign investment . 

H o w e v e r , I w i l l be f rank w i t h y o u and say qui te honest ly that 

we need external he lp in o rder to achieve o u r na t i ona l a i m to b u i l d 

a stable a n d h a p p y n a t i o n . In M a l a y s i a , as in the U n i t e d States, we 

a l l o w a n d encourage pr i va te enterprise in o u r e conomy , and 

bus inessmen are genera l ly free to pursue their interests. 

We have large f i rms and sma l l , M a l a y s i a n , foreign and jo int enter-

prises in v i r tua l l y a l l k i nds o f business. There are t r emendous op-

por tun i t i e s for business investment in M a l a y s i a and i t i s my be l ie f 

that the a i d M a l a y s i a requires at this stage of deve lopment , as a free 

a n d democ ra t i c n a t i o n is not so m u c h in the f o r m o f a rms , i s not 

the a id o f t r oops a n d hand -ou t s , but a i d by trade so that we can 

cont inue to raise the s tandard o f l i v ing o f our people and make them 

i m m u n e t o c o m m u n i s t subve r s i on . 

D O U B L E - E D G E D W E A P O N 

Y o u , Gen t l emen , as A m e r i c a n businessmen, shou ld in fact, welcome 

this pr inc ip le of "a id by t r a d e " . Y o u r Government at present is spen-

d i n g qui te r i gh t l y , a lot o f m o n e y in t r y ing to cur ta i l the cu r t a in o f 

m i l i t an t c o m m u n i s m over free democra t i ca l l y deve l op ing countr ies 

o f Southeast A s i a . T h i s m i l i t a r y expend i ture i s no doub t very 

necessary. B u t i t is an u n p r o d u c t i v e expend i ture and is a d r a i n on 

y o u a l l a n d l imi ts the e xpans i on o f y o u r trade and indus t r y , because 

money w h i c h c o u l d o therwise be p l owed back in to the further 

deve lopment o f y o u r business ventures must be taken away to meet 

the cost o f m i l i t a r y expend i ture . 

Do not mis judge me, I am not saying that in f ight ing mi l i tant c o m -

m u n i s m m i l i t a r y expend i ture is w r o n g . W h a t I feel is this -
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mi l i tant and aggresive c o m m u n i s m , i n any p lace , o r i n any f o r m , 

must be fought w i t h a double -edged w e a p o n . 

O n e edge, the m i l i t a r y edge, to be used to c o m b a t m i l i t an t 

c o m m u n i s m w i th mi l i tant ac t i on . The other and more impor tant edge 

of the w e a p o n - the e conomic edge to s imu l t aneous l y raise the 

s tandard o f l i v i ng of , a n d give those deve l op ing count r i es l i k e 

M a l a y s i a w h i c h are de t e rmined to resist c o m m u n i s m , a v iab le 

e c o n o m y - the real a n d on l y ant idote to c o m m u n i s t subve r s i on . 

F A I T H 

I w o u l d l ike to see a po l i c y amongst the free na t i ons of the w o r l d , 

par t i cu la r l y , a m o n g our r icher fr iends l ike the U n i t e d States whereby 

the m a i n answer to c o m m u n i s t aggression l ies, f i rs t ly , in the f a i th 

o f the s incer i ty o f countr ies l ike m i n e . A l t h o u g h we m a y be p o o r 

- j udged against the s tandards of the a f f luent soc iety , a l t h o u g h we 

have not yet deve loped o u r po ten t ia l resources to the f u l l , never-

theless we have a t r emendous fund of fa i th inthe democra t i c way 

o f l i fe and we bel ieve that w i th the help o f the r icher na t i ons o f the 

free w o r l d we w i l l be able to m a i n t a i n a n d susta in the t w o m a i n 

b lood-s t reams of o u r s u r v i v a l - deve lopment a n d d e m o c r a c y -

these two essentials to M a l a y s i a are in fact, the pen a n d ink w h i c h 

w i l l eventua l ly he lp wr i te the ob i tua r y o f c o m m u n i s t aggression in 

Southeast A s i a . 

M a l a y s i a is a peaceful a n d democra t i c c o u n t r y ; po l i t i c a l l y a n d 

e c o n o m i c a l l y stable a n d f r i end ly w i th the U n i t e d States. We want 

to keep i t that way . B u t i t is somet imes d i f f i cu l t to unde r s t and w h y 

even t h o u g h y o u r government is so generous in p r o v i d i n g assistance 

to so m a n y other deve lop ing countr ies , i t yets seems re luctant to give 

fo r th-r ight a n d subs tant ia l a i d t o M a l a y s i a . 

We are not l o o k i n g for direct hand -ou t s . We are l o o k i n g for 

people to have fa i th in us , a n d to invest in o u r c o u n t r y a n d to p lay 

a part in the deve lopment o f i ndus t ry a n d trade in o u r c o u n t r y . On 

the other hand , as hard-headed businessmen y o u are l o ok ing for opp -

por tun i t i es o f e xpans i on o f y o u r enterpr ises, a n d m a y m a i n 

message to y o u today i s th is . I f y o u want to e xpand a n d invest a n d 

y o u l o ok a r o u n d the w o r l d for a su i tab le place to do th is ; then I 
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suggest y ou l o ok towards M a l a y s i a where you w i l l f ind the basic re-

quirements y o u seeks - po l i t i ca l s tabi l i ty w i th in a democrat i c 

f ramework and potential of progress to the mutua l advantage of both 

o u r countr i es , M a l a y s i a and U n i t e d States. 

P A R T I C I P A T I O N 

M a l a y s i a of fers unusua l l y br ight prospects for the fore ign investor . 

A n u m b e r o f A m e r i c a n f i rms are a lready establ ished in M a l a y s i a . 

They are good for M a l a y s i a and we are happy to have them. Bu t 

there is r o o m for many more . 

We of fer the s tabi l i ty bus inessmen require , good pub l i c services, 

f i nanc ia l services, in te rna l t ranspor ta t i on and c ommun i ca t i ons , in-

t e rna t i ona l sh ipp ing services, a n d other items o f what economists 

ca l l i n f ras t ruc ture . O u r taxes are reasonable and honest ly 

admin i s t e red . 

A b o v e a l l , Ma l ay s i ans have the de t e rmina t i on , the d isc ip l ine and 

many of the other ingredients necessary for cont inued prosperity and 

g r ow th , and have met o u r e conomic targets. Bu t no count ry can be 

complete ly sel f-suff ic ient, and there are some impor tant ingredients 

we need f r om outs ide . A m e r i c a n business can in many cases prov ide 

just the th ing we need most . We inv i te y o u r pa r t i c i pa t i on and we 

of fer favourab le prospects . We are not in d ire straits, p lead ing for 

emergency help. We are a go ing and growing concern, and w i th your 

help we intend to keep on deve lop ing this way and progress. O u r 

needs create impor tan t oppor tun i t i es for A m e r i c a n enterprise. We 

l o ok f o rwa rd to hav ing more and more A m e r i c a n s w i th us in our 

deve lopment j ou rney . 

G e n t l e m e n , thank y o u very m u c h for g i v ing me the priv i lege o f 

speak ing t o y o u today. G o o d luck t o y o u r C o u n c i l and G o o d luck 

to y o u a l l . 
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