
17TH OCTOBER, 1978 - .10.00 AM. 

SPEECH BY THE PRIME MINISTER OF 

MALAYSIA YAB DATO HUSSEIN ONN 

AT THE OPENING OF THE REGIONAL 

CENTRE FOR ARBITRATION, AT KUALA 

LUMPUR HILTON, ON TUESDAY, 



Honourable Ministers and Deputy Min is ters . 

Your Excellencies, Members of the Diplomatic 
Corp. 

4 . Distinguished Guests. 

I am most happy to be present 
\ 

here today at the formal inauguration of 

the Asian Regional Centre for Commercial 
— 

Arb i t ra t ion . May I extend my congratulat ions 

to the Asian-African Legal Consultative 

Committee for i t s e f f o r t s in set t ing up 

th i s Centre. Malaysia has been honoured 
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2/-

by the choice of Kuala Lumpur as the locat ion 

fo r t h i s Centre, and therefore, the Malaysian 

Government w i l l give i t s f u l l e s t support 

and cooperation so as to ensure the Centre's 

success as the a rb i t r a l i n s t i t u t i o n for 

2. I understand that , apart from 

co-ordinat inq the ex is t ing a c t i v i t i e s of 

national a rb i t r a l i n s t i t u t i ons in the reg ion , 

and rendering assistance to par t ies in the 

conduct of ad hoc a rb i t r a t i on , the Centre 

w i l l also provide f a c i l i t i e s for a rb i t r a t i on 

the Asian region. 
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under its own auspices. The provision of such facilities 

in this region is most welcome. Netherto, business organi-

sations and government agencies,have to resort to 

arbitration under teh auspices of arbitral institutions 

outside of Asia in the settlement of commercial disputes. 

This situation has contain defects and is not advantageous 

to the Asian parties to s dispute.First, some arbitrations 

can be very expressive,if they are protacted over a long 

period of time.Secondly,the arbitral procedures adopted, 

do not reflect the peculiarities 
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of our commercial pract ices and custom 

Furthermore, the rapid economic development-

taking place in Asian countries, will see 

in the substantial increase of in ternat ional 

commercial transactions in by these 

countr ies. Consequently, there is a greater 

of commercial contracts. 

3.these factors w i l l make the existence 

of a Regional Centre 

of disputes ar is ing from breach 
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to nationals and organisations of the Asian 

countr ies. The Centre, by being aware of the 
m - « • • • * ^ • « « I • • • • » 

pecu l i a r i t i es of commercial pract ices in 

countries,, can play a s ign i f i can t 

ro le in assist ing the par t ies concerned> 

to draw up the most a rb i t r a t i on 

clause in contract or, 

a rb i t ra t i on agreement. This w i l l 

help to dispel any fears of 

being/disadvantage 

a rb i t ra t i on referred to 

i ns t i t u t i ons outside of Asia. 



4. The effectiveness of th i s Centre 

depends largely on the extent to which 

part ies,both wi th in and outside the region, 

make use of the f a c i l i t i e s provided. It i s , 

therefore, imperative that the Centre enjoys 

the confidence of not only the Governments 

of the Asian countr ies,but that 

of the trading community in these countries as well. 

In t h i s respect, the various national Chambers 

of Commerce,should seriously study the f a c i l i t i e s 

members to use their utility. Their par t i -

c ipat ion and support are pa r t i cu la r l y important 
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offered by the Centre,and encourage the i r 



we nave to encourage the -

of the Centre's f a c i l i t i e s in intra-Asian 

trade and commercial 

before we can non-Asian part ies to 

However, the suggestion to 

obtain the United Nations' endorsement of 

the concept of regional commercial a rb i t r a t i on 

the Centre/ internat ional recogni t ion. 

and thereby encourage the - of 

the Centre's f a c i l i t i e s by non-Asian part ies. 
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Ladies and Gentlemen. 

5. 

that a seminar on Commercial A rb i t ra t ion . 

and a conference of Trade Minist ry o f f i c i a l s 

and representatives of Chambers of Commerce 

from ASEAN member count r ies ,w i l l be held 

to mark the occasion of the opening 

regional organisations, in a good posi t ion 

to use the f a c i l i t i e s of fered by the Centre. 

The recent Preferent ia l Trade Arrangements 

amongst the ASEAN member countries w i l l increase 

the level of intra-ASEAN trade,and in consequence, 

I understand 

of the Centre. ASEAN,as one of Asia's v iable 
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it can be expected that the Centre w i l l be 

in any commercial a rb i t ra t ion 

of intra-ASEAN 
trade and commercial 

hope that the Seminar on Commercial 

A rb i t ra t ion ,w i l1 be able to encourage the 

use of the Centre's f a c i l i t i e s by the commercial 

community in the ASEAN member-

Ladies and Gentlemen. 

once again congratulate 

the Asian-African Legal Consultative Committee, 

under the leadership of i t s Sectary-General, 

.10/-
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Dr. B. Sen, for i ts/success in establ ishing 
- . . . . i ^ - - _ _ _ # 

the Asian Regional Centre for A rb i t ra t i on . 

I am confident that with the support from 
• -

the governments and the commercial 

community of the Asian countr ies, the Centre 

w i l l be 

7. I now great pleasure in 

inaugurating Regional Centre 

for Arb i t ra t ion in Kuala Lumpur. 




